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evidence on Wednesday, but although callings by the 
banks were relatively light, money on the whole was 
inclined to be dearer, and 2 per cent. was a more common 
rate than earlier in the week. Even so, 1} per cent. 
continued to be charged for renewals. The more usable 
tendency of money was ascribed to heavier demands from 
the Stock Exchange. Rates were naturally unsettled on 
Thursday, as the result of the Bank rate reduction from 
84 to 8 per cent., which entailed the lowering of the 
clearing banks’ minimum rate for short loans from 2} to 
2 per cent. / 
® ® @ 

Last week’s applications for Treasury bills were again 
unusually heavy, amounting to £78.2 millions, against 
£76.2 millions the week before. As the number of bills 
on offer had been reduced from £45.0 to £40.0 millions, 
it was not surprising that there was a sharp drop in the 
average tender rate from £2 8s. 4.75d. to £2 1s. 11.6d. 
per cent. This week the bills on offer are being further 
reduced to £35.0 millions, so that the tender rate is 
likely again to be low. Early in the week there was a 
strong demand for July Treasury bills by the clearing 
banks at a rate of 2 per cent. These bills were also 
taken by the banks at 1} per cent., with the rate shaded 
to 1} per cent. for end-of-June maturities. On Wednes- 
day afternoon, prior to the Bank rate reduction, ‘* hot ”’ 
Treasury bills were quoted at 1}§ per cent., and bank 
bills, other than standstills, at 2,4, per cent. Standstill 
bills were quoted to 2 to 34 per cent. 


As usual the market took some time to settle down 
after the Bank rate reduction, but in the end rates 
showed but little change. Hot Treasury bills were 
quoted at 1]-4% per cent., against 143-2 per cent. earlier 
in the week. Prime bank bills eased to 2y,-4 per cent., and 
standstill bills to 23-3 per cent. Money was a little more 
usable at 14-13 per cent., and the clearing banks were 
also lending a trifle at 2 per cent. Calling by one of the 
leading banks and continued demands from the gilt-edged 
market were responsible for this. 
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risen by £8.1 millions, so that with Discounts and 
Advances unchanged the Bank's earning assets are 
reduced by £9.2 millions. ee ae ee bs ot 
reductions of £2.5 millions in note circulation, £3.1 
millions in Public Deposits, and £5.6 millions in Bankers’ 
eet — increase of £1.7 a in Other 
Deposits.  ‘ Proportion stands at 86.1 cent., 
against 82.1 per cent. last week. es 
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Apart from the Chancellor’ —. 
believed that no official tee generally 
change market has been necessary for 
and, indeed, Other Securities now held 
only four millions greater than at the 
also thought that the recent demand on W. 
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United Kingdom 5} per cent. dolla all Street, for 
in pert from official British sources, If en, naa,cmanate 
move on the part of the authorities, for it not oem 
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New York money rates remained unchanged, wi 
money at 2} per cent. and open market diosoust ani 
1j-4 per cent. for 90-day bankers’ acceptances. fr 
movements for the week ended April 13th are returned 
imports of $4.4 millions, including $8.0 mie 
Canada and $1.0 million from Uruguay; and 
$20.1 millions, of which $18.7 millions went 
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and $1.1 millions to Holland. : = ri 
account were increased by $2.4 millions. Subsequent 


movements include a shipment of $1.0 million to 
and the arrival of $1.8 millions at San Franciseo 
Japan. Last week's expansion of $100 millions in 
Federal Reserve System's holding of United States Gor. 
ernment securities excited some comment, 
it was coupled with Mr Eugene Meyer's somewhat obscure 
statement at Washington that since the New Year the 
Reserve Board had had hopes of *‘ holding the line.” 
is further reported to have estimated that during the 
current year $250 millions of the $1,000 millions of 
hoarded currency have returned to circulation. 
a @ & eS 


The Foreign Exchange market was quieter this week, 
and fluctuations were less wide, while the tendency of 
sterling was to be a little weaker. The New York rate 
moved from 3.78 to 3.77, after touching 3.80}. Montreal 
lost a point at 4.19. Paris was better by } at 95%, and 
Brussels gained seven points at 26.90. Milan i 
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three points at 9.30, as did Berlin at 15.87. Switzerland 
was little changed on balance at 19.40. The Kreuger reve- 
lations continued to exercise a depressing influence, Stock- 
holm at one time touching 20.80, against 19.95 last week, 
but later it improved to 20.25. Oslo, although not 
directly affected by the Kreuger collapse, fell away from 
19.40 to 20.50, after touching 20.80. In contrast, Copen- 
hagen improved to 18.27. The South American quotations 
are still largely nominal. Rio improved from 44d. to 
43d.; Buenos Aires was hesitant and inclined to be weak, 
and lost 4d. on balance at 36}d.; Montevideo was ut 
changed at 293d. In the Far East the rupee fell away 
to 1s. 6,d., a loss of grt on the week. The yen was 
steady and firm at 1s. 94d., 

9.38 to 9.36. In the forward market dollars were firme 
at rather narrower discounts of } cent. for one month ; 
1} cents for three months. Paris was much firmer ni 
and 14 centimes premiums, against 8 and 6 centimes 
week. Brussels went from 2 td 7 centimes discount saa 
for one month and 2 centimes discount for three. * 


was better by $ for both deliveries at } centesim rs ! 


? centesimi at gpa for eae periods, , 

id improved to : 
Rentedhenr tos caicheaed oh cent and one cent di 
count. Switzerland declined hes 1} centimes 
centime premium for one month, but advanced 
24 to 8 centimes premium for three. The silver mat 
was quiet with some Chinese and a little American 
which was sufficient to advance prices in 
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in a cold and comfortless speech, the 
Chancellor introduced on Tuesday 
its integrity but leaves enthusiasm un- 
Chamberlain has rightly eschewed the 
court popularity by recourse to subterfu, 
: the wind,” such as the ‘* uncovered ”’ 
i or the conversion of capital assets into 
whereby the soundness of our national house- 
‘was seriously impaired in recent years. Provided 
‘mates of revenue and expenditure are not 
: upset by events, the 1982-33 Budget should 
a genuine contribution towards debt redemption on 
gale comparing Very favourably with the experience of 
the past Sew years, in whose course the “‘ true *’ sinking 
4 has averaged no more than £10 millions annually. 
Ker his stiff-lipped adherence to sound principles of finan- 
gal rectitude the Chancellor is entitled to due credit. 
But the complete tale of Budget Day does not end here. 


We have no criticism to raise against Mr Chamberlain's 
mealve to tread cautiously; nor are we among those who 
sect disappointment at the omission from the Budget 
sny immediate concessions to the taxpayer. The trend 
the depression has long made it clear that, having 
seumed the task of financing unemployment relief 
out of revenue, we should require to maintain, 

the period of a single Budget, the effort 
which Mr Snowden, last September, called upon the 
to make. Where the present Chancellor failed to 
to his opportunity was in his adoption of the 
of routine book-keeper, preoccupied seemingly 
ith the task of balancing a difficult account, when the 
looked rather for assurance that the Government 
us alive to the dynamics of a situation in which vast 
forces are influencing unprecedentedly both our national 
eating power and our taxable capacity. Mr Chamber- 
‘eommanded the dispirited acquiescence of the House 

§ grim balance sheet of a crisis whose implications 
| mentioned and to whose solution he promised 
Hile specific contribution. 

‘In 6 subsequent article we give our customary analysis 
the F accounts. In drawing them up on a basis 
eh excludes, provisionally, all receipts and payments 

and war debt account, the Chancellor has 

& spirit of sensible realism, and has provided for 
potential loss of £10 millions which would result from 
‘smother of all-round suspension. Should we make 

Me United States the payment of interest and amor- 
tiation due next December, while receiving nothing from 
“emany, the Allied debtors or the Dominions, provision 
#260 millions would have to be added to the Consoli- 

Mea Fund Vote; but this eventuality can well be left 
eration after the results attained at Lausanne are 
As en the oes reveal the formid- 
ee the burden whi e country is carrying 
= Soukders whose vigour the unrelieved world crisis is 

‘weakening 
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Sew teverely the taxable capacity of the country has 
ace the depression is indicated by the grave drop 

at Vaamberlain has had to anticipate in the yield 

me tex and Surtax. Here his estimate would 
= © reasonably cautious, whereas in expecting a 
re from Stamps and Estate 

a Ore Co we are that security and 
rey Values in the present financial year will 
, ont age activity . To attri- 
ae oo " in the yield a Estate 
~pansiy to an unusually—and therefore pre- 
asd Se eee as £3 harvest of dead million- 
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problematical—then we are left with the 


our 


that, in a year of acute economic depression 


has required a tax-revenue of £732 millions < L i 
the Motor Vehicle Duties, and a figure of 6755 millions 
is reached, as compared with £690 millions in the rela- 
tively prosperous year 1924-25, when Mr Snowden intro- 
duced his first Budget. Though the ratio between direct 
and indirect taxes has now been considerably altered to 
the detriment of the indirect taxpayer—an increase of 
£75 millions in Customs contrasts with a rise of only £6 
millions in Income Tax, Surtax and Estate Duties’. yield 
combined, while, despite a fall of £10 millions in Excise, 
Customs and Excise together are up by £65 millions, 
against a fall of £8 millions in total Inland Revenue— 
the important consideration is the formidable aggregate 
tax-burden confronting us even when no provision is made 
for resumption of debt payments to America. 

It is in the light of this consideration that we regret that 
the Chancellor’s statement was marked by so many omis- 
sions. He paid tribute to the taxpayer's efforts, and 
counselled ‘‘ hard work, strict economy, firm courage, un- 
failing patience.’’ Not only, however, did he gloss over 
the fact that the promised economies, outside the Ministry 
of Labour Vote, are still several millions short of accom- 
plishment; he gave little indication that, in lines of major 
policy, the Cabinet is pursuing clearly visualised objectives 
whose attainment would afford promise of relief to the 
taxpayer, whether by way of diminished national expendi- 
ture or through recovery of national income. 

Let us examine briefly Mr Chamberlain’s major 
reticences. Firstly, there is the question of monetary 
policy, in relation particularly to the debt charge. In 
announcing the establishment of an Exchange Equalisa- 
tion Account, on whose details we comment in a Note of 
the Week, the Chancellor was very properly strengthening 
the technical machinery at the authorities’ disposal for 
neutralising the disturbances caused by short-term capital 
movements. But of our domestic monetary policy he had 
little to say either in forecast or declaration of intention. 
Making no estimate specifically of the probable cost of 
short-term Treasury financing this year, he held out no 
promise of the phase of ultra-cheap money which existing 
conditions warrant and require; and he gave no hint of 
any attempt at a conversion operation. Secondly, he was 
curiously silent as to the prospects of alleviation of our 
straits through fruitful action in the international sphere. 

Economies resulting from a successful issue to the Dis- 
armament Conference? Measures to reverse the present 
tendency towards extinction of international commerce 
under a load of exchange restrictions, quotas and tariffs 
whose incidence is increasing every day with the fall of 
prices? The Chancellor had no word of encouragement to 
give, nothing but the promise of an Order erecting a super- 
structure of additional duties on the 10 per cent. tariff, 
duties whose effect, as we observe in a Note of the Week, 
will be to aggravate international difficulties. Nor did he 
indicate, beyond a vague reaffirmation of preference for a 
‘clean slate,’’ what precise policy the Government 
intended to pursue at Lausanne and vis-a-vis the United 
States. 

In short, Mr Chamberlain elected to present his B 
in a form euggestive of a statement of accounts torn 
from its context. He voiced no sense of real apprecia 
tion that unless the international credit and trade crisis is 
relieved, the task of maintaining the balance of a Budget 
on anything like the present scale must ultimately me 
an impossibility, so that the primary function of the Chan- 
cellor, as of the whole Cabinet, is to visualise the budge- 
tary problem to-day less in terms of figures than in terms 
of Se se The vital issue is what contribution we intend 
to make to the solution of the world’s fiscal and monetary 
tangle. Ignoring this aspect of our financial question, 
Mr Chamberlain, whose hed an air of almost con- 
scious insularity, conve impression 
that policy was lacking. 
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These somewhat variable conditions were again im 
evidence on Wednesday, but although callings by the 
banks were relatively light, money on the whole was 
inclined to be dearer, and 2 per cent. was a more common 
rate than earlier in the week. Even so, 14 per cent. 
continued to be charged for renewals. The more usable 
tendency of money was ascribed to heavier demands from 
the Stock Exchange. Rates were naturally unsettled on 
Thursday, as the result of the Bank rate reduction from 
84 to 8 per cent., which entailed the lowering of the 
clearing banks’ minimum rate for short loans from 2% to 
2 per cent. i / 






Last week’s applications for Treasury bills were again 
unusually heavy, amounting to £78.2 millions, against 
£76.2 millions the week before. As the number of bills 
on offer had been reduced from £45.0 to £40.0 millions, 
it was not surprising that there was a sharp drop in the 
average tender rate from £2 8s. 4.75d. to £2 1s. 11.6d. 
per cent. This week the bills on offer are being further 
reduced to £35.0 millions, so that the tender rate is 
likely again to be low. Early in the week there was a 
strong demand for July Treasury bills by the clearing 
banks at a rate of 2 per cent. These bills were also 
taken by the banks at 14§ per cent., with the rate shaded 
to 1% per cent. for end-of-June maturities. On Wednes- 
day afternoon, prior to the Bank rate reduction, ‘* hot °’ 
Treasury bills were quoted at 1}4 per cent., and bank 
bills, other than standstills, at 2,5, per cent. Standstill 
bills were quoted to 23 to 34 per cent. 

* * « * 


As usual the market took some time to settle down 
after the Bank rate reduction, but in the end rates 
showed but little change. Hot Treasury bills were 
quoted at 14-4% per cent., against 143-2 per cent. earlier 
in the week. Prime bank bills eased to 27-4 per cent., and 
standstill bills to 23-3 per cent. Money was a little more 
usable at 14-1} per cent., and the clearing banks were 
also lending a trifle at 2 per cent. Calling by one of the 
leading banks and continued demands from the gilt-edged 
market were responsible for this. 
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_ The main change in the Bank return is a further big 
increase of £14.6 millions in Other Securities in the Issue 
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Apart from the Chancellor's ment, it i 
believed that no official iaserventian in thes ohenly 
change market has been necessary for the’ reign ax. 
_ mga gg Securities now held by the a 
only four millions greater than at March 
also thought that the recent ‘oun wen his 
United Kingdom 54 per cent. dollar bonds hag 
in part from official British sources. If so this is 0a 
move on the part of the authorities, for it not — 
vided a means of meeting the recent demand coun 


but did so in such a way as to reduce our indebtedness 
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the American investor. mat 
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New York money rates remained unchanged, with eal} 


money at 2} per cent. and open market discoun 
1}-3 per cent. for 90-day bankers’ acceptances. “i 
movements for the week ended April 18th are returned 
imports of $4.4 millions, including $3.0 millions rae 
Canada and $1.0 million from Uruguay; and exports 
$20.1 millions, of which $18.7 millions went to Frome 
and $1.1 millions to Holland. Earmarkings on foreign 
account were increased by $2.4 millions. Subsequent 
movements include a shipment of $1.0 million to Franc 
and the arrival of $1.8 millions at’ San Franciseo 
Japan. Last week’s expansion of $100 millions in the 
Federal Reserve System's holding of United States Gor. 
ernment securities excited some comment, especially as 
it was coupled with Mr Eugene Meyer's somewhat obseun 
statement at Washington that since the New Year th 
Reserve Board had had hopes of ‘* holding the ling.” He 
is further reported to have estimated that during the 
current year $250 millions of the $1,000 millions of 
hoarded currency have returned to circulation. 

a“ e & & 


The Foreign Exchange market was quieter this week, 
and fluctuations were less wide, while the tendency of 
sterling was to be a little weaker. The New York rate 
moved from 3.78 to 3.77, after touching 3.80}. Montreal 
lost a point at 4.19. Paris was better by } at 95%, and 
Brussels gained seven points at 26.90. Milan improved 
by } to 733, and Madrid, which is again believed to be 
controlled, went from 49} to 48}. Amsterdam gained 
three points at 9.30, as did Berlin at 15.87. Switzerland 
was little changed on balance at 19.40. The Kreuger reve- 
lations continued to exercise a depressing influence, Stock- 
holm at one time touching 20.80, against 19.95 last week, 
but later it improved to 20.25. Oslo, although no 
directly affected by the Kreuger collapse, fell away from 
19.40 to 20.50, after touching 20.80. In contrast, Copen- 
hagen improved to 18.27. The South American quotations 
are still largely nominal. Rio improved from 444. 
43d.; Buenos Aires was hesitant and inclined to be weak, 
and lost 4d. on balance at 36}d.; Montevideo was ut 
changed at 293d. In the Far East the rupee fell awsy 
to 1s. 6.,d., a loss of gr on the week. | The yen was 
steady and firm at 1s. 93d., and Batavia improved from 
9.38 to 9.36. In the forward market dollars were firme 
at rather narrower discounts of } cent. for one mon ; 
1} cents for three months. Paris was much firmer - 
and 14 centimes premiums, against 3 and 6 centimes 
week. Brussels went from 2 td 7 centimes discount wae 
for one month and 2 centimes discount for three. 3 wd 
was better by } for both deliveries at } centesim! 
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Madrid improved to an 
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presented in a cold and comfortless speech, the | problematical—then we are left outstanding - 
_ et which the Chancellor introduced on Tuesday | that, in a year of acute cone a our om 
for its integrity but leaves enthusiasm un- has required a tax-revenue of £732 millions. Add to 











the Motor Vehicle Duties, and a figure of £755 millions 
is reached, as compared with £690 vallieaeees the rela- 
tively prosperous year 1924-25, when Mr Snowden intro- 
duced his first Budget. Though the ratio between direct 
and indirect taxes has now been considerably altered to 
the detriment of the indirect taxpayer—an increase of 
£75 millions in Customs contrasts with a rise of only £6 
millions in Income Tax, Surtax and Estate Duties’. yield 
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Chamberlain has rightly eschewed the 
court popularity by recourse to subterfuges 
“paising the wind,’ such as the ‘* uncov *” 
bortwing, oF the conversion of capital assets into 
whereby the soundness of our national house- 
beeping Was seriously impaired in recent years. Provided 
thst the estimates of revenue and expenditure are not 
yriously upset by events, the 1932-33 Budget should 
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will be to aggravate international difficulties. Nor did he 
indicate, beyond a vague reaffirmation of preference for a 
‘‘ clean slate,’’ what precise policy the Government 
intended to pursue at Lausanne and vis-a-vis the United 
States. 

In short, Mr Chamberlain elected to present his B 
in a form euggestive of a statement of accounts torn 
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meagre harvest of dead million- 
the attrition wrought by the 
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ees More confident we are that security and | tion that unless the international credit and trade. crisis is 
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t roblem to-day less in terms of figures than in terms 
of polar: The vital issue is what contribution we intend 
to make to the solution of the world’s fiseal and monetary 
tangle. Ignoring this aspect of our financial question, 
Mr Chamberlain, whose hed an air of almost con- 
scious insularity, conve the uncomfortable impression 
that policy was lacking. 7 
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These somewhat variable conditions were again im 
evidence on Wednesday, but although callings by the 
banks were relatively light, money on the whole was 
inclined to be dearer, and 2 per cent. was & more common 
rate than earlier in the week. Even so, 1} per cent. 
continued to be charged for renewals. The more usable 
tendency of money was ascribed to heavier demands from 
the Stock Exchange. Rates were naturally unsettled on 
Thursday, as the result of the Bank rate reduction from 
84 to 8 per cent., which entailed the lowering of the 
clearing banks’ minimum rate for short loans from 2} to 
2 per cent. } 

& 2 @ 

Last week’s applications for Treasury bills were again 
unusually heavy, amounting to £78.2 millions, against 
£76.2 millions the week before. As the number of bills 
on offer had been reduced from £45.0 to £40.0 millions, 
it was not surprising that there was a sharp drop in the 
average tender rate from £2 8s. 4.75d. to £2 1s. 11.6d. 
per cent. This week the bills on offer are being further 
reduced to £35.0 millions, so that the tender rate is 
likely again to be low. Early in the week there was a 
strong demand for July Treasury bills by the clearing 
banks at a rate of 2 per cent. These bills were also 
taken by the banks at 14§ per cent., with the rate shaded 
to 14 per cent. for end-of-June maturities. On Wednes- 
day afternoon, prior to the Bank rate reduction, ‘* hot °’ 
Treasury bills were quoted at 1}4 per cent., and bank 
bills, other than standstills, at 2,5, per cent. Standstill 
bills were quoted to 2] to 34 per cent. 

# * & e 


As usual the market took some time to settle down 
after the Bank rate reduction, but in the end rates 
showed but little change. Hot Treasury bills were 
quoted at 1]-4$ per cent., against 143-2 per cent. earlier 
in the week. Prime bank bills eased to 2,,-4 per cent., and 
standstill bills to 23-8 per cent. Money was a little more 
usable at 14-13 per cent., and the clearing banks were 
also lending a trifle at 2 per cent. Calling by one of the 


leading banks and continued demands from the gilt-edged 
market were responsible for this. 


Pra) ae [ras 


Apr. 21,] Previous Bate 
1932. | and Date Changed. 








& * 
The main change in the Bank return is a further big 
Set ou millions in Other Securities in the Issue 
t, which have now risen to £51.5 millions. 
The note circulation has fallen by another £2.65 millions 
and the Reserve is i 


the Bank’s assets are 
reduced by £9.2 millions. aes tines be set 
i of £2.5 millions note circulation, £38.1 


ching | by 4d. each, to 1s. a. in the case of Hongkong and 1s. 6 
tion to j in of Shanghai. 


THE ECONOMIST. 





4 


look for foreign sales of sterli ae 
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Apart from the Chancellor's ment. it ; 
believed that no official fehereeaen in ae Generally 
change market has been necessary for the'past#.. 
and, indeed, Other Securities now held ai 
only four millions greater than at the end of March 
also thought that the recent demand on Wall 
United Kingdom 54 per cent. dollar bonds has 
in part from official British sources." If go this is 
move on the part of the authorities, for it not . 
wert, : means er rnceting the recent demand for a 
ut did so in such a way a i ebtedness t, 
the American investor. ee ee wet 
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New York money rates remained unch 
money at 24 per cent. and open market discount a 
1}-§ per cent. for 90-day bankers’ acceptances Cali 
movements for the week ended April 18th are returned 
imports of $4.4 millions, including $8.0 millions . 
Canada and $1.0 million from Uruguay; and exports 
$20.1 millions, of which $18.7 millions went to Fran 
and $1.1 millions to Holland. Earmarkings on foreign 
account were increased by $2.4 millions. Sy 
movements include a shipment of $1.0 million to France 
and the arrival of $1.8 millions at San Francisco from 
Japan. Last week’s expansion of $100 millions in the 
Federal Reserve System’s holding of United States Gor. 
ernment securities excited some comment, especially a 
it was coupled with Mr Eugene Meyer's somewhat obseun 
statement at Washington that since the New Year the 
Reserve Board had had hopes of ** holding the line.” He 
is further reported to have estimated that during the 
current year $250 millions of the $1,000 millions of 
hoarded currency have returned to circulation. 
a @ ® & 


The Foreign Exchange market was quieter this week, 
and fluctuations were less wide, while the tendency of 
sterling was to be a little weaker. The New York rate 
moved from 3.78 to 3.77, after touching 3.80}. Montreal 
lost a point at 4.19. Paris was better by } at 95%, and 
Brussels gained seven points at 26.90. Milan improved 
by } to 738, and Madrid, which is again believed to be 
controlled, went from 49} to 48}. Amsterdam gained 
three points at 9.80, as did Berlin at 15.87. Switzerland 
was little changed on balance at 19.40. The Kreuger reve- 
lations continued to exercise a depressing influence, Stock- 
holm at one time touching 20.80, against 19.95 last week, 
but later it improved to 20.25. Oslo, although no 
directly affected by the Kreuger collapse, fell away from 
19.40 to 20.50, after touching 20.80. In contrast, Copen- 
hagen improved to 18.27. The South American quotations 
are still largely nominal. Rio improved from 444. t 
43d.; Buenos Aires was hesitant and inclined to be weak, 
and lost 4d. on balance at 36}d.; Montevideo was um 
changed at 294d. In the Far East the rupee fell away 
to 1s. 6yyd., a loss of yd. on the week. The yen was 
steady and firm at 1s. 94d., and Batavia improved from 
9.88 to 9.36. In the forward market dollars were firmet 
at rather narrower discounts of } cent. for one ; 
1} cents for three months. Paris was much firmer sa 
and 14 centimes premiums, against 3 and 6 centimes 
week. Brussels went from 2 td 7 centimes discount to 
for one month and 2 centimes discount for three. * aa 
was better by } for both deliveries at } centesim! 


; centesimi discount for the two periods, een 


improved to 4 peseta and § 


Amsterdam was unchanged at cent and one cent di 


1 
count. Switzerland declined 14 centimes t 
centime ium for one month, bes, - : 


to 8 centimes premium for three. 
al uiet with some Chinese and a little American 
which was sufficient to advance prices in for 
for 108 

to 164. 


offerings ab one time to 17d. for cash a) 

‘ward, he stinee was later, 8 BE ~ in cash 
and ively, a gain . on balance 
and 16}3d. respectively, a , 
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in a cold and comfortless speech, the 























he Balt Chancellor introduced on Tuesday 
et for Tapas respect for its integrity but leaves enthusiasm un- 
: Mr Chamberlain has rightly eschewed the 

— saved. to court popularity by recourse to subterfu 
— acer the wind,” such as the ‘* uncovered ”’ 
cee dag, or the conversion of capital assets into 
£88 to whereby the soundness of our national house- 
on was seriously impaired in recent years. Provided 
a. the estimates of revenue and expenditure are not 
peer upset by events, the 1982-83 Budget should 
b call gake 0 genui contribution towards debt redemption on 
ry sseale comparing Very favourably —_ the ree of 
a, , in whose course the “‘ true ’’ sinking 
edt . sige ona no more than £10 millions annually. 
fram Ker his stiff-lipped adherence to sound principles of finan- 
oa gal rectitude the Chancellor is entitled to due credit. 
Foe But the complete tale of Budget Day does not end here. 
= We have no criticism to raise against Mr Chamberlain’s 
rance recive to tread cautiously; nor are we among those who 
from sect disappointment at the omission from the Budget 
n the of any immediate concessions to the taxpayer. The trend 
Gov. of the depression has long made it clear that, having 
ly as seumed the task of financing unemployment relief 
scure out of revenue, we should require to maintain, 
r the well the period of a single Budget, the effort 
He which Mr Snowden, last etd one uae Ee 
the country to make. Where the present Chancellor failed to 
; of do to his opportunity was in his adoption of the 
tole of routine book-keeper, preoccupied seemingly 
with the task of balancing a difficult account, when the 
ee looked rather for assurance that the Government 
of ae alive to the dynamics of a situation in which vast 
y forces are influencing unprecedentedly both our national 
> eating power and our taxable capacity. Mr Chamber- 
oa commanded the dispirited acquiescence of the House 
ed } grim balance sheet of a crisis whose implications 
‘7. and and to whose solution he promised 

ined i ) specific contribution. 

Jand ane article we give our customary analysis 
reve: the Budget accounts. In drawing them up on a basis 
ek. whieh excludes, provisionally, all receipts and payments 
eek, on and war debt account, the Chancellor has 
not ed in a.spirit of sensible realism, and has provided for 
from ‘potential loss of £10 millions which would result from 
pen- b0 of all-round suspension. Should we make 
‘ions to the a States the payment of interest and amor- 






lation due next December, while receiving nothing from 

y the Allied debtors or the Dominions, provision 

ti millions would have to be added to the Consoli- 

mea Fund Vote; but this eventuality can well be left 

mn he tion after the results attained at Lausanne are 
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bly cautious, whereas in expecting a 
ipts from Stamps and Estate 
we are that security and 

values in the present financial year will 
re aE activity expand. To attri- 
oe 8 Sdort-fall ’ in the yield —— Estate 
eaninantly to an unusually—and therefore pre- 
Eeectrities in the ranks of living richissimes. 
ume that Mr Chamberlain's fore- 
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A Grim Bupcert, 


problematical—then we are left with the outstanding 
that, in a year of acute economic depression, our. ~~ 
has required a tax-revenue of £732 millions. Add to. 

the Motor Vehicle Duties, and a figure of £755 millions 
is reached, as compared with £690 millions in the rela- 
tively prosperous year 1924-25, when Mr Snowden intro- 
duced his first Budget. Though the ratio between direct 
and indirect taxes has now been considerably altered to 
the detriment of the indirect taxpayer—an increase of 
£75 millions in Customs contrasts with a rise of only £6 
millions in Income Tax, Surtax and Estate Duties’ yield 
combined, while, despite a fall of £10 millions in Excise, 
Customs and Excise together are up by £65 millions, 
against a fall of £8 millions in total Inland Revenue— 
the important consideration is the formidable aggregate 
tax-burden confronting us even when no provision is made 
for resumption of debt payments to America. 

It is in the light of this consideration that we regret that 
the Chancellor’s statement was marked by so many omis- 
sions. He paid tribute to the taxpayer's efforts, and 
counselled ‘* hard work, strict economy, firm courage, un- 
failing patience.’’ Not only, however, did he gloss over 
the fact that the promised economies, outside the Ministry 
of Labour Vote, are still several millions short of accom- 
plishment; he gave little indication that, in lines of major 
policy, the Cabinet is pursuing clearly visualised objectives 
whose attainment would afford promise of relief to the 
taxpayer, whether by way of diminished national expendi- 
ture or through recovery of national income. 

Let us examine briefly Mr Chamberlain’s major 
reticences. Firstly, there is the question of monetary 
policy, in relation particularly to the debt charge. In 
announcing the establishment of an Exchange Equalisa- 
tion Account, on whose details we comment in a Note of 
the Week, the Chancellor was very properly strengthening 
the technical machinery at the authorities’ disposal for 
neutralising the disturbances caused by short-term capital 
movements. But of our domestic monetary policy he had 
little to say either in forecast or declaration of intention. 
Making no estimate specifically of the probable cost of 
short-term Treasury financing this year, he held out no 
promise of the phase of ultra-cheap money which existing 
conditions warrant and require; and he gave no hint of 
any attempt at a conversion operation. Secondly, he was 
curiously silent as to the prospects of alleviation of our 
straits through fruitful action in the international sphere. 
Economies resulting from a successful issue to the Dis- 
armament Conference? Measures to reverse the present 
tendency towards extinction of international commerce 
under a load of exchange restrictions, quotas and tariffs 
whose incidence is increasing every day with the fall of 
prices? The Chancellor had no word of encouragement to 
give, nothing but the promise of an Order erecting a super- 
structure of additional duties on the 10 per cent, tariff, 
duties whose effect, as we observe in a Note of the Week, 
will be to aggravate international difficulties. Nor did he 
indicate, beyond a vague reaffirmation of preference for a 
‘‘ clean slate,’’ what precise policy the Government 
intended to pursue at Lausanne and vis-a-vis the United 
States. 

In short, Mr Chamberlain elected to present his B 
in a form euggestive of a statement of accounts torn oddly 
from its context. He voiced no sense of real apprecia 
tion that unless the international credit and trade crisis is 
relieved, the task of maintaining the balance of a Budget 
on anything like the present scale must ultimately Shen. 
an impossibility, so that the primary function of the han- 
cellor, as of the whole Cabinet, is to visualise the budge- 
tary problem to-day less in terms of figures than in terms 
of Dalian. The vital issue is what contribution we intend 
to make to the solution of the world’s fiseal and monetary 
tangle. Ignoring this aspect of our financial question, 
Mr Chamberlain, whose had af air of almost con- 
scious insularity, convey impression 
that policy was lacking. 
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tion and work under the Import 
ever, to be remembered that nemployment 
Road Fund took £18.8 millions less in 19¢1.89 wt 
Snowden anticipated, and in the current br Wes Ms 
Unemployment figure alone is lower than Mr foe 
forecast by £18.5 millions. If the full eoommmm® 
been made the Supply Estimates, for the: hed 
in Road Fund expenditure, should have fe ibe drop 


some £88 millions. 





THE BUDGET ACOOUNTS. 


Havixe dealt above with the main features of 
Mr Chamberlain’s Budget policy, we publish below a 
ie summary of our national finances as set forth in the 
Financial Statement circulated, in accordance with 
custom, after the conclusion of the Chancellor's speech. 
In the first table we compare last year’s revised Budget 
estimate of expenditure (other than the self-balancing 
items) with (a) the actual issues and (b) Mr Chamberlain’s 
forecast for the coming year :— 
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The next table compares the estimates 
the basis of existing taxation with the vevieed ae on 
for 1981-82 issued last September and the actu nt 
of the past year: — : 
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EXPENDITURE on Existino Basis. 
REVENUE on Existive Basis, 
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* Amount provided in revised Budget less anticipated economies 
of £22,000,000. ‘The estimates finally ted for U: yment 
* . . ‘ore eeecceces 

be £317,500,000. Miscellaneous ......... 


With regard to the Consolidated Fund services, it will 
be recalled that last September Mr Snowden reduced the 
fixed debt charge in 1931-82 from £355 millions to £322 
millions—a reduction which took account of the fact that 
the second half-yearly payment of interest and the amorti- 
sation on the American debt due last December were sus- 
pended in accordance with the Hoover moratorium. The 
further reduction of £18,4 millions, as compared with the 
revised (September) estimate for 1932-33, now made on 
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Non-Tax Revenue 


Total Revenue ... 








With regard to Customs and Excise, Mr Snowden last 
September estimated that on the basis of the then exis 
ing taxes the yield in 1931-82 would be £241.5 millions, 
which he increased to £253 millions by additional duties 
on beer, tobacco, petrol and entertainments, estimated to 
bring in £11.5 millions. From these duties the yield ins 
full year was estimated at £24 millions and the total 
revenue from Customs and Excise for 1932-83 was pro 
visionally put at £265.5 millions, a figure which 
that the yield of the pre-1981 duties would be the same 
in 1982-83 as in 1981-82. Receipte in 1981-82 to 
be £8.1 millions in excess of expectations. Mr 
lain explained that there had been a short-fall of : 
£1 million in respect of spirits and of £1.25 millions 
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yield £88 millions, bringing the total 
from Customs and Excise to £297.5 millions. 

to Inland Revenue, Mr Chamberlain had a less 
tale to tell. In 1931-32 Mr Snowden’s 
had anticipated £272 millions from 
Tax actual receipts showed a surplus 
4 millions. For 1982-88 Mr Snowden had to 
‘for drop of £10 millions through the non-recur- 
of the ‘ acceleration *’ gained by making three- 
of assessments under Schedules B, D and E 
on January 1, 1932, but had estimated that in a 
full year the increase in the standard rate from 4s. 6d. 
to'be., together with the changes in allowances, would 
414 96,5 millions more than in 1931-82. Thus, it 
r that in September Mr Snowden had calcu- 
lated on 1982-83 receipts from Income Tax amounting to 
(998.5 millions, while his provisional estimate for Surtax 
apparently £75 millions. Mr Chamberlain, however, 
gmnounced that ‘“‘ from information received ’’ he must 
anticipate 8 heavy fall both in Income Tax and in Surtax, 
which he placed at levels of £28.5 millions and £9 
millions respectively below the September forecast. 
Estate Duties he estimated at a figure £7 millions 
lower than the revised estimate for 1931-32, but £11 
millions higher than actual receipts. In commenting on 
these estimates and on that of an increase of £5.9 millions 
in receipts from Stamps, he observed: ‘‘ I think I am 
ettitled to expect a slow but continuous recovery in 
values during the current year.’’ 

With regard to non-tax revenue, Mr Chamberlain 
paralleled the procedure which he adopted in respect of 
the American debt payments. No receipts are allowed 
for in respect of reparations and war debts. The fall in 
Miscellaneous Receipts reflects also the cessation of the 
special transfer from the Dollar Reserve Exchange 
Account, from which £12.75 millions (including £4 
milhons sccumulated interest) was taken into revenue in 
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the two foregoing tables, it will be seen 







that on this basis Mr Chamberlain was left with a 
on this | pros- 
petive deficit of £1.7 millions. This deficiency he in- 





by £1.1 — by conceding an extra shilling 
oe preference on all Colonial sugar im- 
patted and by granting a special enbdadeiiaiy ‘pelue- 
ence ofa farther shilling on a specific quantity—limited 
vane 275,000 tons—of Colonial sugar, to be allocated 
A Colonial Office to the various sugar-producing 
i, nw Proportion to their total sugar exports. Both 

smtthonal preferences are to run for the next five 
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2° gap of £2.8 millions thus disclosed Mr 
=n revived the duty of fourpence per pound on 
“a , 2 W48 repealed in 1929. Previous to the 
te had been a preference of two-thirds of a 
cia fn This aceieenn — Chamberlain 
a wopence. ition, having regard to 
} stocks of tea, he announced that there 
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Gas ecdbabdoe tthe 23-0 Exchequer....... 
Excess Profits Duty ... i Consoli- - 
ProfteTaxf }°2 |” Gated Fund Serviec 3-6 
Land Tax, &€. ......... 0-8 ’ ek. 
eeu Total Pecoveeercesecesecces 286- 
Total Inland Revenue 427-0 a 
— |S Services— 
Custome and Excise— fence : 
VOB oeeeeesseecereeees 1746 | Army’ ...c.ccccccececese 3%°5 
ExCi9€ ........0ccecceeeeees 125-4 ao idssceedeccnspeads 505 
— Air Force ......0000 . 
Total Customs & Excise 300-0 a 
Motor Vehicle i wee = 
Share ...... 5-0 I. Central Government and es 
Total Receipts from i: Seo oan ek 
DIAG . vectshccsessosceun and Justice ..........000 15-5 
Wv. Educa ‘Siidissidlincabhankic’ 52-0 
Post Office Net Receipt 11-7 4 tu ‘ 
Crown Lands ............... 1-2 wi 7 Widows" Peostons) es 
Receipts from Sundry Fr Industry ...... ° 
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The figure at which the Budget (excluding the Post 
Office and Road Fund items) balances, namely, £766.8 
millions, contrasts with £803.5 millions a year ago, when 
the debt charge, including Sinking Fund, stood at £355 
millions, as compared with £308.5 millions in the present 
accounts. 


SECURITY AND TREATIES. 


Tue problem of security and disarmament is being de- 
bated at Geneva once again, but, for good or evil, the 
circumstances of the debate have changed. It is no 
longer a discussion in the air. A challenge to the existing 
** collective system ’’ of security—the system which we 
have been building up laboriously ever since the end of 
the Great War—has been provided by the action of Japan, 
How has the test been stood by the two main pillars of 
the post-war security system—the Covenant of the League 
and the Kellogg Pact? It would be not only disingenuous 
but futile to pretend that ‘‘ the collective system ’’ has 
escaped unscathed from the Japanese bombardment, for 
it is evident that Japanese bombing planes and heavy 
artillery and tanks have battered ‘‘ the collective system ”’ 
of security as well as the Chinese city at Shanghai. 
Some of the well-wishers ‘of ‘‘ the collective system ”’ 
have tried to minimise the seriousness of this) assault. 
They have sought to show that the Far Eastern conflict 
is a peculiar local affair which has no vital u 
the problem of security and disarmament in general. But 
their arguments bear the stamp of special pleading; and 
it is manifest that these arguments do not carry convic- 
tion among the representatives of the nations who are 
led now in the World Conference at 
Geneva—especially the representatives of the small and 
weak nations, who constitute about 80 per cent. of the 


total number of fully-se!f-governing States. 
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in that; and the political consequences of the judgments 


reached must be quite clearly understood. In this 
problem of the Far East, as in all of the great inter- 
tational problems of to-day, great progress could be made 
# our statesmen would realise that the surest way to let 


things get completely out of hand is to let things drift. 
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POLICY AND THE PRICE LEVEL. 


@ year ago the Macmillan Committee on Bank- 
that stabilisation of prices at the level then 
be ** a serious disaster ’’ for all countries 
. Since then gold prices of primary products 
have fallen by not far short of 20 per cent., while British 
wholesale prices, notwithstanding the depreciation of the 
pound, now stand at approximately the same level as when 
the Mecmillan Committee reported. With every week that 
posses it is becoming more and more patent that the alter- 
uative to.e recovery of prices to something like the level 
ti which they stood three years ago will be defaults in 
nepect.of fixed interest indebtedness, governmental and 
pavate,on.e scale with which the capitalist system has 
yet. had to cope. On the other hand, with many 
“ off gold "’ and others wondering whether they 
meee evelied to follow suit, the dangers of a com- 
ete monetary systems through inflation, if 
Governments do not pay their way and the situation is 
lowed to get out of control, is a real source of anxiety— 
a, oe who have been eaeen the mill. : 
ae our own monetary policy has this wee 
been brought once again to the front of the stage by Mr 
Chamberlain's references in the Budget speech. The sub- 
waeot bis statement, which is more fully discussed on 
et pege, is to the effect that, while it would be pre- 
awe for Great Britain to stabilise now, the Treasury 
| emake funds available and assume responsibility for 
aewon as be — to restrict exchange 
ag » But at policy is to guide its operations? 
7 contributions have recently been made to the 
on. ¢ this problem—the one a memorandum on 
one ». Policy ”” issued by O. T. Falk and 
~~ ootler an article entitled ‘‘ Reflections on the 
“by Mr. J. M. Keynes, in the current 


eee. 
» Who signs the firat- mentioned memorandum 
mociates, begins by reviewing briefly the causes 
Horeed suspension of the gold standard. 
NOS ‘without justice, as having subsisted 
the crash.on a quasi-equilibrium 
h interest rates for term 
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which he reaches is that British ‘‘ protective facters,”’ 
i.e., a depreciated pound plus tariff duties, have ‘‘ inevit- 
ably tended to force gold prices to a still lower level and 
to cause a further deterioration in the general condition 
of insolvency, inequilibrium, business losses and unem- 
a abroad, while at best it has achieved for us the 
stabilisation, and perhaps only the temporary stabilisation, 
of our very depressed status quo.’’ In short, present 
British economic policy, in resisting a rise of internal 
prices, curtailing public development expenditure and re- 
stricting imports, is having a disastrously deflationary 
effect on the economy of the world. 

The question arises: What courses now lie open to us? 
We might reduce the “‘ protective factors,’’ i.e., lower 
our tariffs and aim consciously at an appreciation of 
sterling, while endeavouring to maintain the stability of 
our internal prices. This policy, in Mr Falk’s view, 
would benefit the outside world, but it would go far to- 
wards reviving the industrial handicap under which we 
laboured previous to last September with the additional 
disadvantage that other countries have reduced their pro- 
duction costs and we have not. Alternatively, while lower- 
ing the ‘‘ protective factors,’’ we might force a reduction 
in our internal price level; buts Mr Falk suggests, defla- 
tion of our prices would neutralise the beneficial effect on 
the gold price level of reducing British ‘* protective 
factors,’’ and in view of the rigidity of our wage struc- 
ture, would aggravate our internal mal-adjustment between 
prices and costs, apart from increasing our already in- 
tolerable debt burden. Finally, to end the list of rejected 
possible courses, raising the level of ‘‘ protective factors,” 
while maintaining a stable price level, would merely in- 
crease the damage wrought by our policy of recent 
months. Therefore, in the view of the signatories of the 
memorandum, the only sound policy is one which includes 
as its essential element a raising of internal prices. Can 
this objective be realised, and by what means? The 
answer, according to Mr Falk, is that the Bank of England 
can'and should aim at broadening the basis of credit. The 
danger to-day is not extreme inflation, but a failure to 
check the ravaging process of deflation. The initiation of a 
policy designed to raise prices, coupled with an assurance 
that it will be maintained, would increase the demand for 
loans and lead to an expansion of business activity. As 
one of the mats laces purest Moe sterling used ne 

at part of the world as a basis for its currency 
Solves for its trade, we are in a i free and 
able to determine the world price level without necessaril. 
waiting for the co-operation of America and France. 

In the general sense of Mr Falk’s thesis there is little 
to which, we imagine, serious exception would 
ition, however, 
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starts from the premise that under existing conditions. 
with our adverse balance of foreign payments on _— 
account in process of rapid reduction to 4 figure probab y 
below £50 millions per annum, eng a an equili- 
brium value ’’ which he places within the limits of $8.90 
and $3.40. The higher figure he derives from the widely- 
spread impression that British industrial prices would not 
be competitive with a lesser degree of exchange deprecia- 
tion, while he points in justification of the lower limit 
of $3.40 to the general feeling that a depreciation of 
much more than 80 per cent. would write down too 
drastically the value of sterling debts to us and would 
give British industry an uneconomic bounty likely to 
promote reprisals. 

Within these limits, Mr Keynes thinks that the Bank 


of England is in a position to exercise @ completely 
decisive influence on the rate of exchange, provided that 


_ it has a clear idea of its policy, strengthens its technique 


and has the approval and the co-operation of the Treasury 
in its actions. On the technical side he makes the 
following recommendations:—(1) that all exchange 
transactions, including purchases and sales of gold, 
entered into by the Bank should be on account of the 
Issue Department, which would mean that the final out- 
come of exchange dealings would go to the profit or loss 
of the Treasury; (2) that a large holding of foreign ex- 
change should be built up, after which it might be advis- 
able to accumulate gold: (8) that the Bank should operate 
on the forward exchange as well as ‘‘ spot,’’ thus easing 
the technical problem by reducing the amount of sterling 
cash which the Bank would have to find for its exchange 
operations; (4) that short-term rates in London should be 
brought down to a very low level, thus reducing the yield 
on funds held in London by foreign exchange speculators ; 
(5) that after the Bank’s purchases of gold and foreign 
exchange, by producing their normal effect on the volume 
of credit, had brought down Treasury bill rate as low as 
desired, further expansion of market resources should be 
obviated, if necessary, by replacing by gold and foreign 
exchange the Government securities now held in the Issue 
Department; (6) that the Bank should announce each 
week a pegged upper limit at which it would purchase 
gold until further notice. 


Having thus defined the technical steps which he 
deems advisable—step (1) has now been more or less 
adopted officially—Mr Keynes proceeds to consider what 
policy the Bank should consciously follow with an eye to 
the level of prices and industrial employment. Prefacing 
his recommendations with a hint of hope that ‘‘ invincible 
forces "’ are now tending to the destruction of the ‘‘ un- 
balanced creditor positions ’’ of France and the United 
States—forces which should ultimately lead to deprecia- 
tion of the dollar and franc in terms of goods and a conse- 
quent appreciation of non-gold currencies—he suggests 
that though we are now moving out of the first phase of 
financial crisis, at least so far as Britain is concerned, 
it may need a prolonged interval of ultra-cheap money 
before the ae of industrial crisis begins to pass away. 
Like Mr , he describes the real problem as that of 
arresting the present process of deflation and the real risk 


as | that of to accelerate by bold monetary 
policy time-table of . Bince investors must 

induced to consider risks once more by the 
yield on riskless bonds falling low, an optimum Bank 
rate in existing conditions be 2} per cent., with 
Treasury bill rate at 1 or 14 per cent. and deposit rate at 


per cent. But while these should i 
A a oli , | i be the lines of the 
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in oO © raw material producin g rs 
belong to the sterling bloc, “6 Countries 

We have. summarised at..some these ¢ a 
portant contributions to. current: digo, of ee 
tary ee we find in them with of Thong. 
agree. e same time, tho 
who discern in the “* refiation " Tina One with those 
native to an appalling vista of defaults tron, at alter. 
confidence of investors might hardly recover et 
generation, we feel that there may be a dng at 
ponents of * pr ive ’’ monetary policy ma Pro 
among the public a false impression that central | _ 
are keepers of an ‘‘ Open Sesame "’ secret ‘oma es 
would magically unbar the gates to prosperity but 
from cowardice, lack of vision, or, it may C = 
scrutable odium humani generis, they will not nan 
To create false hopes in this direction would be 9 mi 
take. The practicable policy, as we see it which a 
authorities should follow, is to create, very mush - 
lines of Mr Keynes’ programme, credit conditions feat 
able to expansion when other factors permit ine to 
recover, and to leave no stone unturned to restore i 
fidence in the political, financial and economic of ‘ine 
tion of the world, without which no offer of oe 
tempt the business man to expand his activities, That the 
desirability of clearing the way for expansion 
conditions are favourable—and, incidentally, of di 
ing the ** flight to the pound ’’ which has latterly cgused 
such an unwelcome appreciation—is appreciated by the 
Bank of England is shown, we hope, by the announce. 
ment this week of a further, if belated, fall in Bank rate 
to 3 per cent. 





UNEMPLOYMENT IN THE RUHR. 
(BY A CORRESPONDENT.) 


In Germany to-day out of a total population of 65 millions 
over 6 millions are without work. Of these, some 500,00 
represent the surplus labour within 20 miles radius of the 
city of Essen, that is, in the industrial area of the Rube 
Basin. If the families and dependents of these half 
million unemployed are taken into account, it may fairly 
be estimated that 33 per cent. of the 44 million population 
of the Ruhr are supported by the State or the munic- 
palities. As a mitigating circumstance one should perhaps 
mention that long terms of unemployment are the excep- 
tion, there being no absolute body of surplus workers, but 
rather a constantly shifting personnel. 

The situation thus created in the industrial heart of Ger. 
many is one well calculated to cause anxiety. It is gener- 
ally realised both by employers and employed that 20 
improvement can be expected in the near future, and the 
view has rapidly taken root that only by inte 
action can the conditions essential to an industrial 
be restored. In the meantime, pending such action, the 
unpleasant necessity remains of preventing a furt 
terioration which might lead to a complete disruption. It 


is a sign of the fundamental strength of German industy — 


and of the sense of responsibility existing among the 

ing class that this disheartening, because n * 
is being steadily pursued without undue disturbance. 
ensure the continuance of the present tranquil . 
the prime requisite is the punctual working of 
machinery of unemployment relief, a provision 


not made easier by the growing budgetary difficulties of 


both central and local authorities. 
dwindling receipts to meet the vast demands on the 


f The administration of unemployment relief in a 3 


of the last few months certain defects and anomalies bave 
revealed themselves. In particular, the tiger nid 


of insurance benefit, transitional benefit, 


wil « 


sometimes works inequitably, so that in Essen, fore 


ample, an unemploy workman with a large 
snjoy a higher stanc 
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, je. granted by the local Institute for Welfare 
ois unemployed married man with five children. 
© have developed through’ the division of 
the Reich labour exchanges, which con- 
of insurance and transitional benefit, and 
relief departments, which concern them- 
all other demands for maintenance. It is 
being seriously considered whether it would 
satisfactory and at the same time more econo- 
igh for the present the insurance principle 
‘sh has already been discarded in the Ruhr coal in- 
os a subsidy against British competition) and to 
jise the administration of eaeenplEerae relief by 
“9 it under @ single authority. The Frankfurter, 
“ung estimates that the double reorganisation, financial 
‘niatrative, would effect a saving of 300 million 
which is roughly 10 per cent. of the total expen- 
jiture on unemployment in Germany last year. s 
Where unemployment has reached such formidable 
ensigns as in the Ruhr it is natural that every kind of 
sgheme for reducing the evil should have been tried. Such 
. t.as is available is to a great extent portioned 
aut by various methods of short time, which, however, find 
ittle popularity with the underpaid employees. Proposals 
‘ tae algo been put forward for creating work outside the 
somal sphere of private enterprise. Some idea as to the 
‘sal realisation of these proposals may be deduced 
ere bellowing figures for Essen, a city with a pop 
tion of 640,000, of whom 80,000 are seeking work. In 1 
the municipality employed on building and reconstruc- 
tion schemes 7,000 workmen, who would otherwise have 
heen drawing the dole, but even this small number has 
now been reduced to 4,000. Some 8,000 more are given 
work, for which they obtain a small bonus on 
thir unemployment benefit. In addition, there are a 
ertin number of voluntary labour corps organised as a 
nile by religious or athletic associations, who devote their 
eamrgies to laying out sports grounds and other occupa- 
tims which involve no serious overhead charges. For 
thessfor whom no work can be found, paid or unpaid, an 
simirable system of free educational courses has been 
devised. In Essen itself there are no less than 90 of these 
schools for the unemployed, and it says much for the 
charaster of the local working class that the courses are 
well attended, even if the attraction of an occasional free 
beskfast be-discounted. 
‘Wotwithstanding the vast network of official relief ser- 
yond — of the fact that in an industrial district 
has the but a very small section of the population 
yt s large income, ee is playing a large part in re- 
Wing distress. In particular, the middle classes, who 
ou oo since the ee of their 
Migs during tion, are greatly dependent upon 
hy. The latter mostly takes the form of free gifts of 
eet afd clothing, cheap coal and the payment of arrears 
Wah; and is organised on a businesslike basis by religious 
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me prospect of alleviation, the casual visitor sees 
Seewara signs of dissatisfaction or even of poverty. 
19 a. stom of having changing-rooms and baths 
weds Contributes in no small degree to the smart, 
patanice of a hen in the street. rene. 
mess and responsibility prevails whic 
es sounging as rare a sight as slovenly clothes. 
saordinary absence of malcontents, a certain 
id by the consideration that, where 
be unemployed seems not such a very 
me irregularity afid uncertainty of em- 
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cate themselves and by providing them with free meals 
and free entertainments. The National Socialists have 
been even less successful than the Communists in extend- 
ing their influence over the Ruhr. Among the miners 
they have hardly gained a single convert, owing perhaps.to 
the hostility of the trade unions, although they ie 
achieved better results with the small eee cleri- 
cal workers, and official classes. In the Krupp works only 
one man out of the thirty comprising the Workers’ Council 
is @ Nazi, while on the other hand among the fifteen mem- 
bers of the staff council no less than five are supporters of 
the Hitler movement. 

To sum up, if one were asked what was the most notable 
feature of the crisis in the Ruhr the answer would un- 
doubtedly be the resignation and fortitude of the working 
classes at a time of hardship more severe even than that 
of the inflation or Occupation period. Nevertheless, it can 
not be too strongly insisted that, with one-third of the 
population dependent on the public purse and on charity 
for a minimum livelihood, a dangerously unstable situation. 
has been created at the most critical point in Germany's 
industrial life. 





AN INQUIRY INTO PROFITS. 


As our readers are aware, we have published for man 
years quarterly analyses of the net profits of joint-stock 
undertakings classified in accordance with usual Stock 
Exchange practice. While the analyses perform the use- 
ful function of measuring increases or decreases in the net 
earnings, reserve allocations, etc., of particular classes of 
companies in relation to their previous year’s working, the 
statistical results obtained are obviously open to criticism 
in various respects and do not provide a completely satis- 
factory basis for calculating the real trend of changes in 
industrial profits. For example, companies operating at 
home and companies operating overseas are commonly 
lumped together in one category, whereas in any given 
period it may well be the case that earnings abroad and in 
this country show fundamentally different movements. 
Again, our surveys have always referred to net profits after 
deduction of debenture interest ; but while this calculation 
is designed primarily to show dividend-paying capacity, 
the inclusion of debenture interest with profits is prefer- 
able when figures are required which show broad changes 
in the profitability of industry as a whole. 

There are other points of difficulty also. For instance, 
methods of deducting income tax before declaring profits 
are not uniform, and, since many companies pay their 
dividends ‘‘ tax free,’’ a change in the standard rate of 
income tax has the effect of distorting the profits of such 
companies. Further, the delay in the publishing of 
profit and loss accounts after the end of the trading period 
to which they refer varies considerably as between com- 
panies, and an important consideration is that the time-lag 
is greatly increased in the case of holding companies. 
Again, the fact that important companies’ accounts may 
be published in different quarters of successive years 
uae it difficult to carry comparisons accurately back 
for more than a year at a time. Particularly during the 
period when there is any violent fluctuetion in profits, 
there are serious objections to mul the propor- 
tionate changes between year A enero B by the propor- 
tionate change between year B and year C in the hope 
of obtaining a figure showing the proportionate figure 





THE ECONOMIST. 






" od 
a gare 
, oe 


between year A and year C. Finally, the Stock Exchange 
classification fails +o hing out clearly the results obtained 
in different types of industrial enterprise—as witness the 
large conglomeration of diverse undertakings covered by 
our ‘* Miscellaneous *’ group. 
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5 duction, including the production of gas, water and elec- 
tricity. (2) Transport, distribution and services. (3) Com- 
panies operating overseas. Since it was desired to carry 
our re-examination back to 1924 a complete recalculation 
of the results of every company whose accounts we have 
published would have been a labour unlikely to give results 
of proportionate value ; some selection of data was clearly 
necessary. Accordingly, we have eliminated from our list ment to be effected successfully if market forces auto. 
of companies (a) all investment trusts and financial com- matically come into play to correct fortuitous aberrations 
panies; (b) companies controlling or controlled by other | of the exchange. The system will never be successtyl or 
companies ; (c) rubber companies other than those whose | Inspire confidence if a single performer who knows the 
names begin with certain letters of the alphabet. This facts plays a lone hand against the great mass of 
leaves a conveniently sized residue of some 700 companies. | and sellers of foreign exchange working in the dark. Thi 
Next we have added to the figures of net profits shown for | question, which may seem to be a minor detail, ig really 
each company in our previous published analyses such | of very far-reaching importance, and deserves very careful 
debenture interest as was disbursed. Finally, in obtain- | consideration by the authorities. It is admittedly not an 
ing the totals we have obviated the difficulty arising from | Sy matter to settle, but we sincerely hope that the 
the fact that the returns of some of the companies were | Treasury and the Bank will consider what can be done— 
not continuously available by the use of a chain index | both from the point of view of enabling market forces to 
number. In classifying the industries within each of the be a help and not a hindrance, and also as an example to 
three above-mentioned groups we have endeavoured to | the Central Banks of the world. 

construct a list comparable with the results of the Census 
of Production. The results of our inquiry will be published 
in forthcoming issues of the Economist. 


a 


of mystery with which its proceedi 

been surrounded. Whatever thelr Seance 
Central Banks are public institutions with a 
responsibility. Our own Bank is far behind other 
central banks in the extent to which it takes the adn 
into its confidence. If we are to have a ma 

for some time to come, it will only be possible for 
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The Cost of Education.—The debate in the House of 
Commons on Monday on the Education estimates pro- 
duced the usual controversy between those who think we 
are spending too much on education and those who think 
that present expenditure is still inadequate. The Presi- 
dent of the Board of Education, Sir Donald Maclean, 
steered a middle course. While emphasising the huge 
burden on the taxpayer and ratepayer, he dwelt with equal 
force upon the vital necessity for keeping our educational 
standard high, and expressed regret at the cuts which the 
crisis had imposed upon his department. Any occupant 
of this Ministerial post is entitled to sympathy to-day. 
For he, of all men, must be impressed with the truth that 
no use to which public money can be put is likely to be 
more reproductive socially and economically than proper 
and efficient education. On the other hand, Mr Chamber- 
lain’s Budget has given the sternest of reminders that, in 
the absence of trade revival, public retrenchment is the 
only possible way to alleviate an exceptional tax burden. 
The figures relating to expenditure on education call, 
therefore, for severe and critical scrutiny. Sir 
himself opened his speech by admitting that nearly 
£100,000,000 is raised every year from rates and taxes for 
education services—a sum which is more than na 
total national Budget of 1914. This figure is about £1 
millions higher than in 1921, in spite of the great fall in 
prices during the decade. If these figures 
question whether we can afford it, there is ano — 
available which raises the equally important q staid 
whether we are getting value for money. In 1918-1 
educational expenditure per head of elementary f 
was £4 15s. 2d. For 1932-88 it works out at no a the 
£12 11s. 7d. Can it really be true that the value today 
children and to the nation of the education p a 
is nearly three times as great as that of the ae 
vided before the war? If Sir Donald will concen pan 
the task of answering that ao oer ; 
in finding an avenue of approach toward saa 
of substantial economy without the sacrifice of efficiency 






Notes of the Week. 


e Fund.—The announcement that the 
Government would take powers in the Finance Bill to 
establish an Exchange Equalisation Account formed one 
of the most interesting features of Mr Chamberlain's 
Budget statement. The new account, Mr Chamberlain 
said, would have as a nucleus the remaining balance of 
some £12 millions standing to the credit of the Dollar 
Exchange Reserve Account, and would be ane 


by Government ‘* et. up to £150 millions. The 
funds thus available would have a dual purpose. On the 
one hand they would permit the zeroes operating 
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We have, therefore, attempted a re-classification which | or the Treasury, may easily gti ) Bs 
begins by isolating those industries which are shown to be | discouraging, speculation b cnnmulate, instead of 
important by figures of their production or volume of em- | one would wish to hamper the Bank to tee - While Do 
ployment. In this re-classification we have divided joint- | ness of attempting to restrain the vagari ?om ce 

: stock undertakings into three broad groups: (1) Manufac- | rency, there is an even greater danger to be cur. 
os turing and mining, which may be defined as all industries policy of secrecy. Nothing has done mows 0 from » 
of (except building) which come within the Census of Pro- | public confidence in the policy of the Bank then ame : 
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increased b 250,000; forty-three new factories 
“started ‘e pondous such goods as knitwear, 
a taraishing fabrics, clothing, electric radio appara- 
e Jeather toilet products, etc.; the signs of 
ee roa which foreign critics descried a year ago have 
dcedence ©" T wish Mr Siegfried would come to Eng- 
now,” said Mr Runciman, ** and spend some time 
we negghire and Yorkshire an ie ae a re of 
Bn,” ioice with the President at suc es 
rene oe > there are in an industrial picture still 
pret blackened by the plight of coal, iron and steel, 
-ssering, shipbuilding and shi ping; and we share his 
oreetion that Britain's position has improved relatively 
the deterioration elsewhere. But there is much in 
ie Runciman’s review of the situation which provokes 
cortaiD ‘og. ‘‘ The trade of Europe,’’ he said, “‘ is 
moch the most important to which we devote ourselves. 
of our foreign trade was until recently European 

trade, but, a8 one of our publicists said recently, with a 
which is half angry and half afraid, there has been 
a very shrinkage in European traffic.’’ How far, 
must be asked, is Mr Runciman’s own policy of import 
restriction responsible for the decline in our exports to 
Europe? ‘ The prospect of our extending our markets 
in Burope has become smaller,’’ Mr Runciman remarked, 
sod confined his blame to Continental prohibitions and 
ictions. But he omitted to mention that, in pro- 

ion as Continental goods have been shut out of our 





-_ - > 


market by tariffs, Continental capacity to purchase British 
exports been reduced. By applying his famous 
¢ ing process ’’ to British trade, he has .automati- 
ally tightened the thongs which are slowly strangling 


trade of Europe. Mr Runciman’s peroration showed 
thet he still dreams of progress through tariff bargains 
after Ottawa to an era of freer trade all round. While 
his dream works itself out to fruition or inanition, the 
world bleeds to death. Conservative critics of the speech 
hailed it ag marking a fresh approach by Mr Runciman to 
the traditional Conservative view of the blessings of Pro- 
tection. We prefer to suggest that it is high time the 
Government's intentions towards foreign countries should 
be more clearly defined. 


——and Mr Baldwin.—Mr Runciman was followed the 
next day by Mr Baldwin, who, boldly invading Mr Lloyd 
ee Seniioeney, addressed a mass meeting at 

» For the me part, the Conservative leader 
was content to paraphrase the parliamentary speech of 
Mr Runciman referred to above; for he, like the President 


di the Board of Trade, emphasised the brighter patches in 
the domestic sky, and, in effect, repeated the slogan 
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oe Ottawa to freer trade.’’ It is comforting to 
note this insistence upon the aim of ‘‘ freer and more 
meneficient “’ trade, and we trust that both Mr Baldwin 
ind Mr. Runciman will bear continually in mind that, 
ler arrangements and bargains may be made at 

wa, will lead us nowhere if the increased pre- 
Mtenees to British goods involve higher tariffs to the rest 
ore werd. Each from his own angle, Mr Baldwin 
Los Me Runciman look to Ottawa as the starting point 
ome to revive world trade. ‘‘ A successful 
‘pe in our Empire,’’ said Mr Baldwin, ‘‘ would blaze 
aa the rest of the world.”’ It might do so, pro- 
“aa. ae Perial arrangements are not exclusive, but, 
tes down the barriers to the trade of the 
aaa th leave the door open for the adhesion of all 
aes which will themselves conform to a low tariff 
» ¥a the moment there is some satisfaction in 
Abat M; rene sarees with Mr Runciman that 
an need, not merely inside the 
kin the world at large. Let us hope that this 
poecwenon of an abyites truth will be printed and 
to the Ottann neeege of every one of our 


+—To one aspect of the proceedings of the 

* Day particular exception may legiti- 
uded among the Budget resolutions 
aat it is expedient to amend the 
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authorised. to eliminate. by Order any . 
the Free List. Daverma' oh a oin ‘ot orto 


announced that he would seek legislative: p. 


sense at a later date. But toi n the 
resolutions one to which Pig Se reference 


his 
speech, but which commits the House on an important 
point of policy, is suspiciously like an t to, stifle 
criticism in advance. Presumably the q | will be 
raised afresh in the Finance Bill when, we hope, strong 


ve pt 
from the purview of Parliament the imposition of fresh 
taxation by way of tariff duties. er 





The Tariff Makers.—Details of the first recommenda- 
tions of the Impért Duties Advisory Committee and of the 
schedules of new duties imposed this week by 
Order were made available to the Press too late for us to 
do more than give, in this issue of the Economist, our first 
impressions, to which we shall have more to add next 
week, when there will have been an opportunity of fuller 
study of the Order. This may be ssid at once: On the 
plea of urgent need to meet the situation arising next 
month, when the Abnormal Import Duties expire, the 
Committee, who admit naively that the erection of a 
** scientific tariff ’’ is a task requiring ‘* much inquiry,”’ 
have made a strangely unscientific leap into the dark in 
the direction of moderately high Protection. There are 
to be four stages in the tariff. On agricultural machinery 
and tools, most building materials, cordage, ropes and 
twine, dressed leather, pulp and some other articles, the 
duty (including the 10 per cent. already levied) is to be 
15 per cent. On a wide range of manufactures, which 
comprise the bulk of the manufactured category—includ- 
ing finished iron and steel products—the rate is to be 20 
per cent., while the 25 per cent. category includes the 
strange assortment of fruit pulp, leather trunks, pipes, 
sporting guns and games. Luxury articles, such as oysters, 
caviare, furs, jewellery, artificial flowers and toilet 
articles, fall under the highest rate of 80 per cent. In 
addition, bicycles and some chemical products are to be 
subject to 334 per cent., bringing them within the “* safe- 
guarded ’’ category, while semi-finished steel imports. are 
to be taxed 33} per cent. for a minimum period of three 
months to check importations at a time when it is alleged 
that stocks are high—until Protection of a more per- 
manent nature is devised for this industry. With regard 
to the duration of the other duties, the Committee indicate 
that they do not propose, save in exceptional cases, to 
recommend changes in a downward direction for twelve 
months. On the other hand, they are ready to propose 
higher duties in ‘‘ appropriate cases.’’ The new duties 
come into operation at midnight on Monday, April 25th. 
We look in vain for any justification of the grounds upon 
which this escalator tariff has been imposed. It is a tariff 
which will undoubtedly restrict trade, delay the restora- 
tion of prosperity in countries which will be particularly 
affected, and hamper our own exporting industries and 
shipping. While there is no evidence whatsoever that our 
trade balance is to-day a menace to the pound, this tariff 
will force our foreign trade to a lower level on both sides 
of the account. The sole excuse that could conceivably 
be advanced for it is that it has been imposed in order 
to be taken off again if other countries will give our goods 
equivalent treatment. But the words of the report have 
an ominous sound to those who look forward to this 
development. 





America and War Debts.—Isolated voices in the United 
States are to be heard urging Congress to modify its 
present non-possumus ‘‘ last cent ” attitude with regard 
to inter-governmental debts a out of the war. 
Recently Dr. Nicholas Murra jutler has pleaded 
eloquently for drastic revision an more significant] 
—at a conference of the Party last week 
Al. Smith made the original suggestion t the United 
States should ‘‘ forget all sbout European war debts 
for twenty ears and meanwhile should credit each debtor 
country vith 25 per cent. of the gross value of her pur- 
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of American s. It is evident, however, from 
SS emees at Weskington this week that no immediate 
change of Congressional policy is to be expected. On 
Tuesday, Senator Reed, referring to the absence of pro- 
vision for debt payment in Mr Chamberlain 8 Budget, 
expressed his conviction that ‘no responsible American 
official has given the British any reason to think that 
these payments will not be expected, and on the follow- 
ing day Senator Borah made 6 trenchant attack on Mr 
Al. Smith’s proposal—reminding Congress that no pro- 
vision had been made in the United States Budget for 
non-receipt of payments from the European debtors. 
There was, however, one passage 1n Mr Borah’s speech 
which is significant and with which we agree. If Europe, 
he said, cannot solve the reparations problem ** it is use- 
less to talk to the American tax-payer about aiding 
Europe by cancelling debts. . . . Until the fundamental 
questions which inhere in the European situation can be 
adjusted it is not within the power of the United States, 
however liberal and generous its policy may be, to re- 
animate Europe.”’ The moral is clear. Whatever the 
future may hold with regard to the eventual attitude of 
Congress towards debt cancellation or revision, it is hope- 
less for the forthcoming Lausanne Conference to shelve 
the specifically European problem as such until American 
intentions are disclosed. No matter what the risk, a 
beginning in Europe must be made. 


The Election Campaign in France.—In the intervals of 
discussing Reparations and Danubian Relief and Dis- 
armament at international meetings, Monsieur Tardieu 
is conducting his election campaign at home; and last 
Sunday he made an important speech in his own con- 
stituency at Girou y, near Belfort. Perhaps the most 
interesting aspect of the speech was the picture of France 
and her problems which Monsieur Tardieu partly drew 
and partly took for granted; for the picture was less un- 
like everyone else’s picture of his own country nowadays 
than a Frenchman’s picture of France would have been 
six months or a year ago. Monsieur Tardieu shows us a 
France whose situation is not very different from that of 
Britain or even that of Germany: a France who has 
reached the limits of her taxable capacity; who requires 


time anxious about the balancing of her Budget. Now if 
France is really finding herself in the same boat as all the 
rest of us, does that mean that she is ing more 
inclined to make those contributions which only 





changes remove an ano Ps 
the North-West Frontier a 


maly ; for the settled 
character or political aptitude from the aa 
of the Punjab, from which they were coparanl Senne 
tratively, at the beginning of this 


cal convenience of India as a whole, Wie the Pee 


like other Governors’ provinces, w. being : 
self-government at a rapid rate, t+ wou ee 
possible to keep the North-West Frontier a 
manently under a purely bureaucratic reg; Provines per- 
regime in the North-West Frontier Pootanr A The new 
tended to facilitate an accommodation os ; 
Muslims and the Hindus in the projected 
eration. For the erection of the North: W. 
Province and of Sind into Governors’ provinces gi 
Muslims two more British Indian Governors’ — 
which they predominate, and thus places then shiner 
numerical disadvantage in any federal ; lens ota 
te —— grounds, the p in the 

ntier Provinces during the last few 
garded as both desirable and timely. hn the near 
they have “ been altogether convinci or 
reassuring. For example, the elections 
shirt organisation an opportunity of dencateatinn o~ 
although it has been ‘* proclaimed ”’ under the 
ordinances, it has merely been driven underground and 
not been broken up. The Redshirts have had considerable 
success in their campaign of keeping the electors 
from the polls, whether by persuasion or by force. The 
polling has been farcically light, not only in outlying 
rural areas like the Marden district, but also in the 
of Peshawar itself. And even such polling as there has 
been has involved the intervention of police and 
with inevitable casualties. The actual state of the provines 
is indicated by the arrangements which were made for 
the Viceroy’s visit. His Excellency arrived at Peshawar 
by air, and the aeroplane alighted in the interior of s 
cordon which had been drawn round the city by the troops 
in order to prevent the Redshirts from coming in from 
the country-side. In the circumstances, we doubt whether 
the pomp and circumstance with which the Viceroy ia- 
stalled the Governor next day was well advised. As the 
effectiveness of the Redshirt movement shows, the North- 
West Frontier is moving politically with the times; and 
there is perhaps a danger that the traditional Anglo 
Indian scenic displays, 4 la Grand Mogul, may become an 
anachronism—with the opposite psychological effect to 
that which is intended. 
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Deadlock at Shanghai.—Since the breakdown of the 
long-continued armistice negotiations at nea 
breakdown which could no longer be averted by the 
utmost efforts of the neutral authorities on the spot—the 
Committee of Nineteen have been wrestling with the 
problem at Geneva; but they seem to be making little 
headway. The e Assembly’s Committee can only 
suggest that the determination of the moment when 
normal conditions "’ may be deemed to “ have beet 
restored ’’ at Shanghai shall be entrusted to a commussin 
on the spot on which China and Japan shall be agai 
sented, together with France, Great Britain, Italy | 
the United States. The Japanese insist that this . 
question which they have to decide for the ; 
other words, the Japanese are now insisting, at Sham 
as well as in Manchuria, upon continuing eir ony 
occupation as long as they choose, without oe 
either the Chinese or the neutrals have any sy ® 
matter. And this means that the Japanese we by 
remain unless and until they are forced out fe 
stress of the Chinese boycott or by pressure from . 
other quarter. The Japanese Press 1s now beginnisg be 
complain of Russian military concentrate : 
Siberian side of the Manchurian frontiers; uch more 
taneously the Russian Press 1s adopting 8 muc 
militant tone about the J — adventure—parion ‘he 

regard flagrant Japanese 
ae of hic Cheens Bestern Railway, heh in in the jl 


Chines ind th Soviet Governments, Basted 
ese and the Soviet Governments, by 
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the Soviet Union and Japan will not 
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‘* Nazi "’. Party, which was 
foundstio0 y secession from the Social-Democratic 
seosplahed 3 of last week. . No doubt these Japanese 
gtill further than their German ensamples from 

wre to power; yet the gesture of founding this new 
oomsing that the political current in Japan is still 
re tebe direction of reaction and violence. Unless 
is checked the Japanese will surely bring retribution 

op their own heads. 
| i Sarr aS 

.—The trend of events in — = 

+.) crisis of Greece is occasioning, n wit ou 
considerable concern in London. It will be 
whereas the Financial Committee of the 
in ite recent report on South-Eastern Europe, 
the Greek Government's plea for relief in respect 
indebtedness to the extent of recommending 
sive months’ moratorium on the sinking funds of 
and a fresh foreign loan of not more than 
millions, the Greek proposal had been that a foreign 
+ of $50 millions should be issued in four yearly instal- 
and that the moratorium on the sinking funds 
be of five years’ extent. On Friday of last week 
i intimated bluntly to the League Council 
thet the Greek Government “‘ finds itself obliged to 
contemplate ’’ (1) five years’ suspension of sinking funds, 
and (9) non-payment, in the absence, at all events, of the 
loan recommended by the Financial Committee, of the 
coupons due on May Ist. To treat the issue in this some- 
what high-handed manner is scarcely becoming to a 
debtor country or calculated to enhance Greek credit. 
But apart from this consideration, subsequent rumours 
have been current to the effect that the Greek Govern- 
ment intends to leave the gold standard. In view of the 
fest that the drachma, in common with the pengd and in 
misor degree the Austrian schilling, is being dealt with 
st a heavy discount on the Black Bourse in Athens, we 
are not disposed to challenge the advisability of a devalua- 
tion of the Greek currency. But in the case of Greece, 
ss of the other States in distress, such an operation is 
to the gravest dangers unless it be conducted 
hy the assurance, not only of adequate external 
; but, we would suggest, of supervision and co- 
by means of some such party as the Financial 
Committee of the League. M. Venizelos would do well 
to take counsel once again before launching under exist- 
ee on the precarious waters of completely 

” ourrency. 













in force; and, in consequence, payment of all drafts and 
warrants drawn by the New South Wales Government is 
being refused by the banks, to the considerable hardship 
of many of their presenters. Mr Lang and Mr Lyons have 

© vigorous onslaughts upon each other at the Premiers’ 
Conference. Mr Lang’s thesis is that in seeking an allevia- 
tion of its external debt burden his Government has done 
no more than that of many other countries, to which Mr 
Lyons has replied that it is obviously impracticable to 
obtain the consent of Australia’s external bondholders to 
a reduction of their claims, and that the only hope of 
relief lies in the formulation of an international scheme for 
the relief of debtor countries. 
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—— and Exchange.—The objections voiced by Mr Moore 
and Mr McPhee to the Bruce Committee’s proposal to 
depreciate the Australian pound have great force and are 
endorsed by many of the State Treasurers and also by a 
fair volume of banking opinion. The main ground for 
these objections is that a depreciated exchange adds to 
the cost, in Australian currency, of the service of the ex- 
ternal debt. On the other hand, as the Bruce Committee 
clearly envisages, a depreciated currency would both 
stimulate export trade and lead to an increase in Aus- 
tralian internal prices, especially in those of primary 
materials. Provided the disadvantages of inflation can 
be avoided—or at all events kept strictly within bounds— 
this dual consequence would both assist the transfer of 
Australia’s external debt obligations and alleviate the 
burden of Australia’s internal indebtedness and indeed the 
whole cost of her public administration. The effect of 
currency depreciation upon the problem of transfer is too 
wide to be dealt with in the course of a brief note, and it 
also applies to a large number of countries besides Aus- 
tralia. We will only observe that the countries where it 
has occurred do not afford an example which encourages 
imitation. At the same time, the State Treasurers may 
well reflect that the alternative policy of appreciating the 
value of the currency for the sake of lightening external 
payments presents other difficulties which may well 
impede the solution of their problems. 
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Avswalian Finance——.—The Premiers’ Conference 
mab last week, and among other matters proceeded to dis- 
cuss @ er the relief of unemployment. The 

oposal put by Mr Lyons on behalf of the Com- 

) Government was that the State Governments 

wuld all give satisfactory guarantees for the observance 

‘am summer's *‘ Premiers’ Plan ’’ of national economy 

of the Bruce Committee’s report on unemployment, 

“that the Commonwealth Government should co- 
Spetete with the States for the negotiation of an Unem- 











The Canadian Budget.—Receipts for the past fiscal 
year, which ended March 31st, writes our Ottawa corre- 
spondent, were placed at roughly $3884} million. The 
table below shows receipts and expenditure for the past 
two years :— 
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Of the major items only the income tax yielded the sum 
forecast, and it was down by $10 millions compared with 
the previous fiscal year; the heaviest fall was in Customs 
returns, which had shrunk from $131} millions to $103 
millions. Ordinary expenditure was some $19 millions less 
than the estimates, but ‘‘ special expenditure *’ was in- 
ordinately swollen by the demands entailed by the conse- 
quences of the prevalent depression. The total cost of the 
programme of public works undertaken was $704 millions, 
of which the Federal Government provided $26} millions, 
and the expenditure on direct relief was nearly $9 millions, 
mostly spent in the drought-stricken areas of the Prairie 
Country. The Budget speech revealed that some of the 
provinces had been unable to pay their share of the cost of 
the relief works, and had been given loans totalling $103 
millions. Further loans of $11} millions had also been 
made to certain Western provinces to avert their default 
on obligations in the United States, and at the end of the 
fiscal year the provinces together owed the Federal 
Treasury some $22 millions, secured by their one-year 
Treasury notes. The gap between revenue and expendi- 
ture of roughly $119} millions took no account of the 
demands of the Canadian National Railway system, which 
had shown an operating deficit of about $61 millions, but 
the Government had been compelled to make a total pro- 
vision of $108,976,265 for the C.N.R. Of this sum $59 
millions had been provided by the proceeds of guaranteed 
Canadian National bonds, $41} millions out of the 
National Service Loan and the balance had been included 
in the expenditures. The aggregate Federal deficit for the 
past fiscal year is in the neighbourhood of $180 millions. 
It was largely met by borrowing, and Mr Rhodes placed 
the figure of the country’s net debt on March 3lst at 
$2,381,117,486. In addition there are outstanding 
$1,000,918,406 bonds guaranteed by the Federal Govern- 
ment on account of the railway, harbour commissions, etc. 
For the present fiscal year 1932-33 the ordinary and capital 
expenditure is estimated at $379,500,000 which, after 
absorbing an increase of $12,700,000 in interest charges, 
shows a decrease of $254 millions as compared with the 
previous fiscal year. Mr Rhodes forecast that on the exist- 
ing basis of taxation and with a continuance of present 
business conditions the revenues would be roughly 319 
million dollars. He therefore submitted proposals for 
increased taxation, calculated to yield 55 million dollars, 
which he claimed would balance the ordinary expendi- 
tures and leave a surplus of about $4,300,000. Provision 
is, therefore, not fully made for the capital expenditures 
and the substantial sums which will be required for unem- 
ployment relief and railway deficit for 1932-88, which is 
likely to be greater, instead of less, will obviously have 
to be secured by borrowing. There is a sharp increase in 
the income tax; all the existing exemptions are cut down 
by 20 per cent., and there is a special surcharge of 5 per 
cent. on the amount of the tax payable by all persons with 
incomes in excess of $5,000. The tion tax is also 
raised from 10 to 11 per cent.; the tax from 4 to 6 
per cent., and the special excise tax on imports from 1 
to 8 per cent. In addition, the stamp tax on cheques is 
increased, and a variety of what are known as ‘‘ nuisance 
taxes,’’ introduced during the war, eee ee. 
affect Pp an parlour 

and long-distance tele- 

to be imposed a tax on 

for life, marin 
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International Trade.—The trade returns for March of 
various countries abroad provide further evidence of the 
progressive diminution in international trade. The 
German figures, which are shown below, reveal a reduction 
of more than 9 per cent. in the total turnover :— 
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The decline in exports was rather less than expected, but 
the shrinkage in imports is a striking feature. The 
statistics for Italy show a similar trend. Exporte during 
the first three months of the current year, at 1,679,000,00 
lire, compare with 2,390,000,000 lire during the corre- 
sponding period in 1981. During the same period imports 
declined from 8,087,000,000 lire to 2,210,000, 
French imports in March, at Frs. 2,619,000,000, show s 
increase of F Frs. 220,000,000 on February, but 

glined from Frs. 1,768,000,000 to Fre. 1,721,000,000. 


According to the Ministry of Labour Gazette, 
insured in Great Britain and Northern 
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loyed among those y 
> to 102,212, as compared 


of 133,841, of which 9,000 was esti- 
to the legislative and administrative 
maled 1 troduced last autumn. With regard to the cost 
oon during March, the index number of the Ministry 
one stood on April Ist at 44 per cent. above the 
uly, 1914, as compared with 46 per cent. on 
and 47 per cent. 8 year ago. For food alone 
ing indices were 26, 29 and 20 respectively. 
fall in the percentages during March was accounted 
mainly by reductions in the prices of eggs, butter and 
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of Labour Report.—The annual report 

j by the Ministry of Labour is a useful 
of the work of the Ministry during 19381, ane im 
headings t, training, juveniles, unemploymen 
Seal relations, administration of the 
: statistics, and international labour. 


fty & 


Direct legislation during the year consisted of two Acts 
ising the borrowing limit of the unemployment fund by 
to £115,000,000 and extending the period during 
ailecees might receive transitional benefit, and the 
t Insurance (No. 8) Act, more familiar 

its soubriquet of Anomalies Act. This last affected 
w classes of persons: those who habitually work for 
than a full week but earn more than the normal 
earnings for the same occupation in the same 
ict; seasonal workers; persons who are normally 
for not more than two days in the week; and 
women. Under the new regulations, benefit paid 
in the first of these classes was reduced by the 
which earnings plus normal benefit would 
normal earnings in the same occupation and 
; seasonal workers were required to prove that 
had been employed in their occupation during a sub- 
part of each of the two preceding seasons and 
S reasonable chance of re-employment; benefit to the 
rd was only to be payable in respect of the days 
@ Which they were normally employed; and married 
ben had to prove that they had been, and would 
imally continue to be, employed in insurable employ- 
ts, and that they had a reasonable chance of obtaining 
Up to the end of 1981 no disallowance had been made 
néer the first head; 19,068 cases of seasonal workers out 
9,470 had been disallowed by the courts of referees 
of 28 by the umpire; 1,659 out of 2,186 had 

wer YY the courts under the third head, and 

4 out of 5 cases referred to the 
060 women out of 158,609 had 
benefit by the courts of referees and 181 
s umpire. More far-reaching were the 
Vouncil made under the provisions of the 
sonomy Act, 1981. These, following the 
tons of the Commission on Unem- 

ee ined in its interim report) and 
mee on National Expenditure, raised the 
pusion, which were made equal for em- 

and the Exchequer, reduced the rates 
: limited insurance benefit 
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by these reforms in 1982-88 were 


estimated in a White 

Paper (Cmd. 8952) as follows:— Abe dota Bs 
Removal of anomalies. eevcees teecccee Seececee 3,000,000 . 
Needs test Cece reeececcasessecesessese eeeeccsocees — 10,000,000 f 
Reduction in rates of benefit ...... . 





The total expenditure from the Unemployment 
1981 was £124,972,644, compared with 
1930 and around £51 million in each o 


pee = The 1921 expenditure w 


oe 
3 
3 
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SP SPOCK HSE ESET EOE E COSTES ESE EE EEE CES 


124,972,644 
The debt grew from £59,990,000 to £110,820,000 in the 
course of the year. 





The 1930 Census of Production.—Volume VIII of the 
preliminary reports of the Census of Production of 19380, 
published in a recent issue of the Board of Trade Journal, 
covers the silk, rayon, butter and cheese, and tobacco 
trades. The following summary shows the gross value, 
the net value (gross value less cost of materials and work 
given out to other firms), and the net output per person 
employed in the various industries in 1924 and in 1980:— 











Gross Output. Net Output. — we 
Industry, hcinnbabicibbastcedudiih sas wn 
1924. | 1930. 1924 1930. 1924. 1930. 
Thous. £./Thous, £./Thous. £./Thous. £. £ 
Silk and rayon ..........ssccee0 20,299 | 22,779 | 10,152 9,235 254 155 
pandieteliihiiantinniahtiesiaaiies 8,616 6,932 2,860 2,514 165 178 
Butter, cheese, condensed 
and margarine.,....... 24,441 | 27,369 4,316 5,668 389 490 
hecenpentiongscetuinecadeans 93,050 | 113,520 | 23,897 | 30,057 620 





The rayon industry has made rapid strides between the 
two census years. The output of rayon yarn and straw 
advanced from 21,360,000 lbs. in 1924 to 48,828,000 Ibs. 
in 19380. During the same period the proportion of the 
home market held by British manufacturers increased 
from 60.7 per cent. to 98.8 per cent. The average value 
of rayon yarn declined from 6.6s. per lb. in 1924 to 4.4s. 
per lb. in 1930. If allowance is made for Excise duty at 
the rate of 1s. per lb., these figures indicate a fall in prices 
of 48 per cent. between the two census years. The results 
of the census of 1930 reveal a substantial increase in the 
production of butter, cheese and margarine. In 1930, 
72,800 cwts. of butter were made in the creamery, as com- 
pared with 35,700 cwts. in 1924. The total quantity of 
butter blended for sale advanced from 631,800 ecwts. to 
933,500 cwts., while the output of cheese, at about 887,000 
ewts., shows an increase of 314,000 cwts. In addition, 
4,033,000 cwts. of margarine were made in 1980, against 
3,663,500 cwts. in 1924. The total output of tobacco 
manufactures increased from 158,960,000 Ibs. in 1924 to 
202,110,000 Ibs. in 1930. It is noteworthy that this. ex- 
pansion is due entirely to the increase in the production of 
cigarettes from 92,140,000 Ibs. to 140,460,000 Ibs. The 
output of cigars and all other tobacco products with the 
exception of snuff shows a decline as compared with 1924. 


Australian Insurance -—Our Melbourne 
correspondent writes :—The Commonwealth Government 
has introduced a Bill requiring insurance « to 
lodge deposits of amounts ranging up to a limit of £50,000 
for life offices and up to £40,000 for other classes of insur- 
ance business. The requirement of a deposit forms part 
of a Bill, — with life assurance generally, which has 
been before the wealth Parliament for some years 
past. In introducing a Bill dealing with the one point, the 
Commonwealth Government is endea to anticipate 
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legislation by New South Wales, which would be super- 
seded by Commonwealth legislation in accordance with 
the Constitution, which empowers the Commonwealth 
Parliament to legislate on insurance. The position 
in New South Wales is that legislation on life insur- 
ance, including deposits and other matters, after the 
model of the English Act of 1870, has never been 
enacted in that State, though the 1870 Act has 
been followed in other Australian States. The proposal 
of the New South Wales Labour Government to pass an 
Act requiring a deposit in cash only in that State has been 
brought forward simply with the object of providing the 
Government with upwards of £4,000,000 in cash to spend ; 
but if the Commonwealth Bill is passed, that object will 
be frustration, and the New South Wales Government 
will have to conduct its borrowing, if any, in co-operation 
with the Loan Council. The Commonwealth Bill has met 
with criticism from the point of view of other States in 
which deposits have been required for many years past, 
the aggregate amount being an item in their finances the 
disturbance of which would cause them a little embarrass- 
ment. To meet this point the Commonwealth Govern- 
ment has introduced an amendment to provide that 
existing deposits with State Governments should count 
as part of the amount required by the Commonwealth 
Bill. 


Instalment Buying.—In a paper read last week before 
the Royal Society of Arts, Mr J. Gibson Jarvie, the chair- 
man of the United Dominions Trust, Limited, was so 
carried away by enthusiasm for his subject as to claim 
that the system of instalment buying ‘‘ may even abate, 
to a large extent, the causes of international strife.’’ 
Among the achievements already completed which he 
noted. to its credit in America were a rapid development 
of transport, including the building of roads which would 
otherwise not have been built, and the development of 
mass production on sounder lines than the war had taught 
in England. Mr Jarvie lamented the extreme reluctance 
to adopt the system which has been shown by British 
manufacturers. This he attributed in part to the lack of 
soundness with which it was administered in its early 
stages, when a misguided use of insurance made possible 
the financing of transactions which were inherently un- 
desirable. This stage, however, he characterised as a 
closed book. Mr Jarvie was almost bitter in his handlin 
of those critics who object to the system on the aaa 
that it involves a mortgaging of future income, and main- 
tained that ‘‘ the judicious use of credit for the purchase 
of durable articles, and especially of productive articles, 
cannot in any way diminish next year’s income. It must 
inevitably increase the national income and the national 
capital assets.’’ At this point in his paper Mr Jarvie 
stated definitely, what was implicit in his earlier - 
ments, that in his opinion the system “‘ should not be 
a to consumable articles or articles of pure luxury.’’ 

this rule had always been followed, the critics would 
have deserved his 
used as a device for sm 
which do not. in suy way add to 
which often constitute a serious strain on their resources. 
While should not be allowed to diseredit 

criticism of a system which lends 
| ate. There is, how- 


middle of the year, the ri Chiness 
lowing the British suspen a the gold 
failures among the bank’s customersduten 
over-trading. Fortunately the bank had ulation , 
meet these losses out of current profits which 


able to provide the sum of £11 needed 
depreciation in the bank’s hol ran és 


and there is evidence that t earning 
18 ce or way impaired. Relates 
investigation into Hong Kon rrenc 
Mackie advised a policy of pa, Ni ‘ 
esr = the —- which raised the di io 

m in evidence during the St Mba 
is not likely to mat Mr Mackie hid a3 his inion 
to say on the silver question generally. He — 
larly insistent upon the fact that in relation pg vomeua 
ties in general and not to gold, silver has remained 
stable during the past few years, for the fall in gold pri 
has paralleled the fall in the gold price of silver This has 
given China the advantage of a relatively stable we 
level and also explains the increase in China’s ti 
trade balance during the past two years, whereas th de. 
pression of silver prices should have operated in a 
the contrary direction. For these reasons “ it ig 
surprising that many Chinese as well as foreigners hold the 
view that the stabilisation of the rate of be- 
tween silver and gold would be a mixed blessing to China, 
and that a sudden artificial rise would have extreme} 
harmful results.’" Nor would such a change necuuaaalie 
add to China’s capacity to buy foreign goods, when = 
the initial stimulus due to the dishoarding of silver had 
worn off. In the long run China’s capacity to i 
depends like other countries on the extent to which she 
can export. 


Amsterdamsche Bank.—Our Netherlands correspondent 
writes :—The annual report of the Amsterdamsche Bank 
is of considerable interest. It shows large losses on securi- 
ties (4,973,000 guilders) and on its sterling bills (3,297,000 
guilders). In the previous year there was a profit of 
930,000 guilders and 812,000 guilders respectively under 
these heads. The gross earnings Jast year were not un- 
favourable. Interest amounted to 9,907,000 guilders, 
against 10,442,000 guilders in 1930, but owing to the 
large depreciations on shareholdings and bills, the net earn- 
ings amounted only to 255,000 guilders, against 6,302,000 
guilders in 1930. The dividend has been passed, wheress 
in the previous year 8 per cent. was paid :— 


(In thousands of guilders.) 


1929. 1930. 

19,674 17,720 
6,068 6,209 
1,844 1,742 


3,000 2,975 

eae 
55,000 55,000 
48,250 49,000 
83,019 86,536 


The passing of the dividend had an unfavourable effect on 
the stock market, and the shares dropped. far below pat. 
According to stock exchange rumours, other big banks in 
Holland, such as the Nederlandsche Handel Mast- 
schappij, the’ Koloniale Bank and the Nederlandsch 
Indische Handelsbank, will also make no distribution 
-8hareholders. 


Wesleyan and General Assurance Society.—The 
report of this society is of particular interest, for in 
directors have demonstrated yet another method 
ing with the exceptional Stock Exchange de 
last year. The chairman, in his speech at # 
meeting, declared that the society was faced, in 
tion with its annual valuation and SS ea of 
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_ quotations as criteria of real values, he 
stk Ba both of these alternatives were rejected. 
explained the actuarial reserves have been maintained 
inane a as formerly, and the assets were valued, 
on the same ber 31st prices, but on the basis of the some- 
sot on Decom more rational—values ruling on 



























































on d . 
viet 982. Even so, a8 will appear from the 
seed results of the valuation of liabilities, the alloca- 
en, investment reserve fund for depreciation is large, 
tt ibe. bonuses declared are on a greatly reduced 
sale— 
ordinary Branch 1929. 1930. 1931. 
682 131.829 136,777 
during the year 125, ’ 9 
sap e pota raligh, 25,462 13,270 5,355 
Pomme ialcsesecesdtonneenneens® 18,739 21,215 
from previous 
ME wnsesesceereseeessseeeee 14,6890 70,717 78,741 
244,773 237,031 220,873 
Allocations :-— 

Bonuses icyholders... 111,256 118,290 88,343 
Pe ees fund... 41,800 30,000 95,000 
” Staff pension fund ......... 21,000 10,000 7,000 
” Carried forward to next 
© PYAR ash stecenvonsoeees ne, 10,717 78741 30,530 

244,773 237,031 220,873 
iia dae as 139,461 171,143 153,380 
i the year A 2 ’ 
profits reali ye 28452 «214,817 «6,027 
Brought forward from previous 
SRE lp dliestesbsassShrvendeaes- 34,617 37,837 42,722 
202,531 223,797 202,129 
To Bonuses to policyholders... 56,216 63,645 7,600 
» Investment reserve fund... 47,000 35,000 110,000 
|) Saff pension fund ......... 24,000 40,000 
» Bonuses to outdoor staff 18,739 21,215 7,600 
» Ontinary branch ......,..... 18,739 21,215 oa 
» Carried forward to next 
MU EE iecthyasccsccesscece 37,837 42,722 43,929 
202,531 223,797 202,129 






The effect of the allocations to investment reserve fund 
raised this fund to £425,000, as compared with total 
sof £11 millions, and the comparison shows that the 
iy has escaped with relatively small depreciation. 
nesame time, the cost to the policyholders is heavy ; 
in the ordinary branch the reversionary bonus is re- 
duced. by 128. cent. to 80s. per cent. for endowment 
“ewances, and to 36s. per cent. for whole life assur- 
siosble nfs reduced rates have necessitated a con- 

able draft on the us brought forward from 1930. 
As regards the industrial branch, the ‘‘ carry forward ”’ 
ined at the same level as before, but the 
mas 8 for the policyholders—to be utilised as 

for _— of ae the premium aeging 
e—is Teduced to negligible proportions. The bonus to 
i ntdoor staff has perforce bean rik down, and nothing 
aietred on this occasion to the ordinary branch. 

ms Omission. is connected with a dispute which has 
mé industrial Assurance Commissioner, who 

nat past transfers of this kind were ultra 

be replaced. whe. pranailes involved are 
id technical, and shortly be the subject 
Geclaration of the law on the matter. 
n recently subjected to very un- 
the course of a report by an 
, by the | yommissioner—on the con- 
iets of ite industrial business. What- 
me case m , the society is entitled 


blag singlod ou criticism 
) very y before the activities 
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National Guarantee and Suretyship.—This is a company ‘ 
centred in Edinburgh, and specialising in the business of 
fidelity guarantee insurance. Perhaps because the com- 
pany not sought to guarantee the fidelity of interns- 
tional financiers, and has confined its policies to the more 
a doings of — et its business has continued 

prosper over a long period of years. During the seven 
years 1925-1981 the total poveches income has seuentn 
to £886,694, and the corresponding underwriting profit 
on this works out at £73,341, equal to 19 per cent. of the 
premiums. This high rate of profit and the consistency 
with which it has been earned argue skilful management 
and the possibility also that the premiums charged are 
somewhat high. The underwriting results for 1981 show 
a rate of profit in excess of the average, and materially 
higher than that for 1980, which was a comparatively poor 
year; the premiums were some £2,000 less at £56,972, 
and earned a profit of £12,179, compared with £4,516. 
After allowing for profit and loss account items, the net 
trading surplus was £9,334 last year, as against £967 in 
1930. Interest earnings were slightly lower, but were 
sufficient to cover the cost of the 124 per cent. dividend. 
The book value of the investments of £234,000 exceeded 
market values on December 31st last by £7,110, but the 
peenaeny has a large general reserve of £50,000 as well as 
a carry forward of £36,000. The company is controlled by 
the Northern Assurance Company. 






World Marine and General.—This company is one of 
the satellites of the ‘‘ Northern ’’ group, and is itself of a 
respectable age, having been formed in 1894. Until the 
war the business was confined to marine insurance, but 
afterwards fire and accident business was added to its 
activities. But whereas the marine account even in the 
past few years has been uniformly successful, the newer 
account has been recently a source more of loss than of 
profit. In 1981, fire and accident premiums totalled 
£140,000, a decrease of £45,000 on 1980, and the marine 
account yielded an income of £161,000, compared. with 
£171,000. The underwriting results were as follows :— 


1930. 1931 











Per- Per- 
Amount centage Amount centage 
of of of of 
Profit. Prems. Profit. Prems. 
£ % £ % 
Fire and accident..........0.+++++. —9,2644 —5:0 —8430 —6-0 
TININ 1.00 clintbulietesbenencnriaaes 20,000 11-7 20,000 12-4 
10,736 11,570 
Less items debited to profit and 
JOBS ACCOUNE .....ccccccceccceeees 186 205 
Net trading surplus ............... 10,550 11,365 


The dividend has been maintained at 40 per cent., free of 
‘tax, and is covered by interest earnings. The balance 
sheet is a strong one, with a general reserve of £300,000 
and a carry-forward of £213,000, compared with a capital 
of £100,000. There is a depreciation in the book value of 
the assets of $100,000, which is covered by an augmented 
investment reserve fund of the sagne amount. 








Overseas Correspondence. 


LEAGUE OF NATIONS. 
Disarmament — Sino-Japanese Question. 


(FROM OUR CORRESPONDENT.) 
Gensgva, April 19. 

Tae Disarmament Conference began yesterday. The 
American p to abolish heavy guns, tanks and gases, 
sup by Sir John Simon, and subsequently by M. 
Grandi, was relegated by eee ee ae 

ious! wn up : 
ge re dae 
day at the of its cand hee Hogs devoting 
its a to utions of a very general nature on 


e 


7 - GUY in -rs mvans Sain bins Ra es See ie Cis: SRG NSE ene a at 
S coe = ce tae 7 = - aN ne ww * » 0 > is “y ~ Ae = Vs 
% ridirdigh i a LE 8 a a a a LY ae a Ti ee Nae ide lad cme tar aac 


TST ag a 


oe 


ee tg 


“Spe 
” rita Sy 


+ 
i 
> 
if 
a 
ba 


PELE SOTERA ATLINI PRIN eeemminayts . ; ove ene 
emmen oa pnepenerees A AER REN 
; er ae wag eee ai Sareea seats 
erin itn i tA atl RDI e 


ee 


910 


‘ principle of reduction by stages and on the criteria to be 


applied. These mean little or nothing. When they have 
been completed the first real problem will be approached, 
namely, the consideration of the principle of qualitative 
and quantitative reduction, connected with which will be 
the American proposal for the abolition of heavy guns, 
tanks and gases; the Italian proposals; the French plan, 
and suggestions made by various other delegations. At 
the end of this week, or the beginning of next, therefore, 
it seems probable that the definite business will begin. 


Mr Stimson appeared for the first time this morning at 
the General Commission of the Conference, and has had 
conversations with Dr. Briining and Sir John Simon. 
There is, so far, no information available of any kind upon 
these conversations, in which Mr MacDonald and M. 
Tardieu will be taking part towards the end of the week. 
It has doubtless been useful that Mr Stimson should be 
on the spot during the consideration by the Special 


' Assembly Commission of the deadlock in the Shanghai 


armistice negotiations. The Commission has devoted its 
whole attention to the question of the withdrawal of 
Japanese forces, and the smaller Powers have once again 
asserted their authority by insisting upon a resolution 
which would have been very different if they had not had 
their way. Sir John Simon at first seemed to be content 
that the Japanese should be allowed to withdraw when 
they themselves decided, but it was objected that this 
could not possibly be the policy of the Assembly. The 
question of fixing a date for withdrawal raised difficulties. 
Some of the members, whose motives could not be sus- 
pected, disliked the idea of fixing any date, as this might 
imply a recognition of the right of the Japanese forces to 
remain in occupation of Chinese territory. The problem, 
therefore, was to settle who should decide the moment of 
withdrawal, and how that moment should be decided. 
Eventually M. Hymans, President, submitted a draft reso- 
lution to which strengthening amendments were proposed 
by a group of States comprising Czechoslovakia, Switzer- 
land, Spain, Sweden, Norway, the Irish Free State and 
Colombia. Their desire was that the Mixed Commission, 
including neutrals, to be set up under the armistice con- 
ditions to see to their fulfilment, should decide the date 
of withdrawal. Sir John Simon considered this to be a 
grave responsibility to put on the shoulders of the repre- 
sentatives of the Powers with interests in Shanghai, and 
the Irish Free State representatives thereupon suggested 
that they should merely be asked to recommend and that 
the Assembly itself might take the responsibility of decid- 
ing. This was supported by M. Boncour and others, and 
Sir John Simon was not unresponsive. 


_ After reference to a drafting committee, the Commis- 
sion has this evening unanimously adopted a resolution, 
the main points of which are an assertion that in accord- 
ance with the previous Assembly resolution, the Japanese 
troops should be withdrawn “‘ in the near future,’’ that 
the resolution of March 4th will only have been fully 
complied with when Ja forces have been entirely 
withdrawn, and that the Mixed Commission which is to 
supervise the carrying out of the armistice conditions, is 
competent to declare, &t the request of one of the parties, 
when the moment has come at which the complete with- 
drawal of Japanese troops can reasonably be effected ; this 
commission may take its decisions by majority vote, The 
President is to the resolution with the two parties, 
and a public meeting will then be summoned. 

The position taken by the Assembly Commission is 
good in the circumstances; it might have 

had had their way, but the 

at Shanghai do not command a 

and it is a fairly wide- 

they can avoid it, they will 

the moment of withdrawal un- 
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Count Apponyi reminded Commission 
churian affair soolninadi aa the , 
accepted it as a matter of co 

the Assembly resolutions, and the 

the two parties to state what they 

the Council resolutions of Septem 

ber 10th. Considerable interest has been evi 
communication from General Ma on the 
ployed by the Japanese to get him to 

called Manchurian Government (which he 
and on Japanese tactics generally in Manchuria 
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UNITED STATES, 
Public Finance — Stock Exchange — Industry 


(FROM OUR CORRESPONDENT.) 


New York, April 12 
In the past week Congress has brought to the nn 
number of threats to the country’s economic , 
mind, meanwhile laying aside work on the oli tens : 
Tax Bill. The soldiers’ bonus measure has come for 
consideration in a form which provides for immediate 
ment to ex-service men of $2,600 millions. The ad 
specious reasons are offered in its support by its 
sional sponsors. It appears that officially, at least the 
principal service men’s organisation, the American ‘i 
is opposed to a bonus payment at this time. The American 
Legion gave President Hoover a pledge to that effect last 
summer, and it numbers among its leaders the cream of 
those entitled to membership. Many individual members 
of the Legion, however, and virtually the whole member. 
ship of another powerful organisation, the Veterans of 
Foreign Wars, are actively campaigning for a bonus. In 
Congress the movement is now shifting from its origin of 
charity, generosity and gratitude to a nostrum for the 
curing the country of business depression. 


The country is asked to swallow inflation in large doses, 
and is told that with the bonus small merchants will be 
able to collect their bills and business generally will be 
stimulated. Fortunately, some able political leaders in 
Congress are outspoken in their opposition to this method 
of relieving the depression, and dissension in both parties 
over the matter suggests at this time that the Bill will 
at least be unable to muster enough votes to carry it over 
President Hoover’s veto. 


A good impression was created by President Whitney of 
the Stock Exchange in his testimony before a Congres- 
sional committee investigating short selling. Mr Whitney 
showed conclusively enough that liquidation and not short 
selling has been responsible for the decline in prices, and 
observed that security owners appear to be trying t 
** give the United States away.”’ Short interest is only 
about 5 per cent. of the total, and has declined this month. 
Fantastic rumours of contemplated bear raids, repeated to 
a few Congressmen, prompted the sudden calling of the 
investigation. Drastic legislative action is not d 


probable. 


The Treasury is meeting with a better market for its bill 
issues. One this week was eS i Pe rs a 
1 per cent. under the price paid for the pre 
and open market bill rates have fallen further, tn 
asking rate being 14 against a Federal Reserve Dan” 
count rate of 8 per cent. The Reserve Banks pho s 
to their policy of adding an average of $25 mi 
Government bonds weekly to their portfolio, ene 
stiffening the market and aiding the member |! 
paying off borrowings. Continued flight of capital 
taxable income-producing securities into | 
Liberty bonds is nsible for the rising prices 
| curiti this market affords a sharp 
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— 
millions in bills. On June lst an issue of $101 | office of M. Tardieu 1s fnends, wi preciabl 
= of $215 jue, and another of $102 millions falls on reinforced najority, The Eramiee Tite? tase tones 
oe nillomyb. ‘The first certificate maturities are $824 | will be able, after the elections, to depend upon a stable 
aked Jue on June 15th. The next one is $228 millions on | majority of seventy. Doubts are ing expressed 
ines wine and $700 millions fall on the September tax | however, as to whether even in that aa endorse- 
nen Agua of April 9th the Treasury deficit for the fiscal | ment of the new Government by the country will onahis 
nk ne July 1st was within $50,000 of $2,000 millions. | it to overcome the opposition of what is now general] 
am. youre all sources amounted to $1,625 millions. | regarded as a positively antagonistic Senate . 
cas. Collectsons was $500 millions greater than for the same +e . : 
r Bependiture - M. Tardieu’s amazing energy, which is enabling him 
) pend of last year. “hg to divide his time about equally between the duties of 
for sll the huge total of the deficit which will face the | his official post in Paris, the Disarmament Conference 
country at the end of the fiscal year on June 80th, the | Geneva, and a continuous series of electioneeri cae 
sh quarters is that, after the smoke screen of | to his constituency on the Eastern frombler. io of ee 
talk at Washington at least some reduction in ex- | making a marked impression on the el: a The 
penditure will be made and a tax ning, goueae sar drawn up Premier's speeches are crammed with practical plain 
“h will balance the budget. The absurd rumours | speaki d i i 
Pa ieh t peaking and are being hailed as an entirely new de- 
recently afloat in Paris over banking troubles here or the | parture in Ministerial electioneering methods. M 
danger of departure of the country from gold were | Tardieu is himself full of confidence and his oratorical 
12 greatly Gabel bus were not taken seriously. style is of a kind that is apparently being eee 
4 good deal of gold has been shipped or is under con- relished by both his convinced supporters and by the 
= 8 sigment for shipment to Paris. Since the movement | Uncertain mass of so-called ‘‘ silent voters ‘’ who usually 
ce of began last week a total of $18 millions has been engaged. | hold the destiny of parties in their hands at election 
vm From the middle oe to the — - March $170 esau a cn zn the Socialist leader, is limiting 
‘ong were @ to France, all from the earmarked | himself largely to destructive criticism of the present an 
> pay- 7) of the Beek of France. In addition, $50 millions | preceding Ministries’ financial sieaiuaidhaahe and : 
i wee on exchange transfers. France’s withdrawal insistent reiteration of Marxian doctrine, but is having 
a) Memes wee mites, | toe ne ener et oe ae 
~ ago, of Bills intended to cripple stock market activities without involving confiscation of the freeholds of the 
4 leat vith heavy increases on transfers of stocks and bonds and millions of peasant proprietors, whose votes it is vitally 
hg lities, it is estimated that the market value of all | 2°°°S84ry for Socialist candidates to secure. 
mbers listed shares has dropped $6,000 millions. Much of this Revenue returns for March are disappointing. Total 
mber- Se net hanet ee . ne ae recoveries from = ** normal and permanent ”’ sources, 
ns of okers’ ave receded only moderately, but.loans on | on account of the general Budget, were 2,526,552,000 
8. In seurities made direct to clients by reporting member | francs (as compared with 9,788, 060,000 francs in the 
gin of banks of the Reserve system fell last week over $100 | corresponding month of last year, and 2,974,000,000 
or the nillions. The member banks continue to deplete their | francs in March, 1930). The yield for the last month of 
investment portfolios, and for the first week of the month | the financial year, nevertheless, was less unfavourable 
doses, the deflation in loans and investments totalled $181 | than that for January, which was the most unsatisfactory 
vill be uillions for the principal city banks, holding about 40 per | registered for several years, and probably marked the 
rill be cent, of the country’s banking resources. peak pee: *. the agers a so far oe - Pou 
ers in Commodity prices in general are still falling, but some | Cred. The drop in March, as compared with Budget 
nethod isolated upturns have oh Mid-Continental Gi saubbehas estimates, would have been 94,000,000 franes larger, but 
parties have forced up crude oil to a dollar a barrel, and under | fr the increased yield from Customs duties. The total 
ll will the spur of a Government estimate of winter wheat crop yield from indirect taxes and State monopolies was 
it over damage the wheat market has risen sharply. Industry is mee aor ave than March, 1981, and brought 
thowing tio signs of revival. Railroad traffic is not in- | the drop in yield, so far as these sources are concerned, 
ney of . Blectric output has fallen into a more ees to a total of 1,483,000,000 francs for the financial year 
ngres- slump, ~ motor activity is not yet showing any Mens cae just = coat: om poms 
hi a strenuous selling campaign. The | ~V00:UW, ances during the Month (OF Nearly w per 
aan is working at about 22 wet ae Santali cent. of the total from normal sources). The yield from 
8, and it the head of the Bethlehem Steel Corporation direct taxation during the month was only 2434 millions, 
ing to tosee no improvement immediately ahead. Steel | OT between 9 and 10 per cent. of the whole. The balance 
s only Output in March was 50 per cent. lower than a year | '§ made up by revenue from the State domains. Taxes 
month. 49 and 8 per cent. lower than in February. United | 2 Bourse operations produced 2,743,000 francs more 
ated to Bteel ion’s unfilled orders as of the end of | than in the corresponding month of 1931. The only 
of the Heh were down 73,000 tons to the lowest total in the | Other taxes which showed an increase on the month (as 
leemed history..of the company. compared with March, 1931) were those on vanilla, 
eepiiggs colonial foodstuffs, and the surtax on motor spirit and 
its bill ——S—S benzol. The heaviest drop was in the turnover taxes, 
a ful : which yielded 446} millions (or roughly 24 per cent.) less 
tender, FRANCE. than in March, 1931. The yield from income tax was 
90-day Mivenee = Trade — Industry — Wages es sree Oe ee francs more than in the 
ok dit aes _ — Wages. | corresponding month last year. 
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nks in = Stection campaign throughout France is now 
| from alae is already every evidence that 


eee itself , into a severe struggle 
g oe Nationalists on the one hand and 
Boat On. the other—with the Radical 
ie einec both of the others and 
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a great so ®. Species of unwritten agreement 
een mh an the Socialists to act kindly 
s. Te anes at th crucial period of the second 
; of is oe: © developments in Germany and 
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The foreign trade returns for March indicate total visible 
exports of 1,720,000,000 francs (against 1,768,000,000 
francs in the previous month and 8,061,000,000 francs in 
March, 1931), and imports of 2,618,000,000 francs (against 
2,899,000,000 francs in the previous month and 
8,939,000,000 francs in March last year). The adverse 
balance on the month was 898 millions, as with 
631 millions in the previous month and 877,000,000 francs 
in March, 1981.° The total volume of exchanges for the 
first quarter of the year was thus t up to 
12,652,000,000 francs, as compared with 20,201,000,000 
francs for the corresponding peri gr Char rg, 
decrease of 38 per cent. The falling off in absolute value 
has been much more rapid in regard to imports than ex- 
ports, consequently the deficit on the qui is substan- 
tially less, amounting only to 2,083 ons for the first 


912 
three months of the current year, as compared with 3,413 | pressed willingness to meet the demana 
millions in the corresponding period of last year. of wage reductions and for 


Iron and steel production figures for February show 8 shortening of working hours, | 
substantial seBiieliiie under both headings as compared a ee Nia “aryars for the provision of 
with those for February last year. The total output of pig that all oie die ary he streased the fact most : 
iron was 461,000 tons, against 726,000 tons in February, | *2® 3 ‘eee which might endanger y 
1930, and monthly averages of 864,000 tons in 1929, otababite. eth . avoided. The mai tenance of the 
832,000 tons in 1928 and 756,000 tons (Alsace-Lorraine re rm Seat during 1981, he declared, Wiican 
plants included) in 1918. Crude steel production totalled hich © id hen eumipaints the greatest achiev, 
464,000 tons against 693,000 tons in February last year, hie pag th - en accomplished at such atime, Op 
and monthly averages of 808,000 tons in 1929, 792,000 tons . YY ae = ore, the Government will reaist the pres. 
in 1928 and 581,000 tons (Alsace-Lorraine included) in | 8UT€ of the trade union leaders, who themselves mor: xd 
1913. The number of blast furnaces in activity in Feb- all co to maintain the stability of the in 
ruary was 81, as compared with 133 in the corresponding aff ae ances, and are merely not quite clear ag to the 
month of last year, and the number out of action or under hae , this peepee would have. is no doubt 
construction was 180, against 80. at in e Government will be supported by those 


ialist politici : 

The Statistique Générale has published the results of ri their eee jig soe I economics, 
the inquiry made annually in October as to prevailing wage | ooncealed. proposals ig scarcely 
rates. Analysis of the returns explains why, in spite of iielianl tere ton Dienst ite 
the prevailing crisis, there are still no signs of popular 163 ee © in 7 > ve 4D export surplus of 
discontent in regard to either wages scales or commodity at oo M no ions in February and 102 
prices. The questionnaire sent out annually covers some Ps i pe J: M we ~ a favourable month for 
50 different categories of urban labour, exclusive of miners, inn E. in March, 1931, the balance was 268 
railway workers and the textile and metallurgical indus- | M1008. re La oe millones show a heavy decline 
tries. The general index (1913 = 100), covering 38 mas- oo wi q m nae last year, but imports have 
culine occupations in all French towns seg Paris, is eS ee on - ee Mice wig: against 584 
returned as 887, as compared with 891 in the previous ; eos , ing been more severel 
October. This figure concerns hourly pay. For daily pay cet the net oe ge oouniat can only buy or 
the general figure for the same categories of workers is | (YU© trom the rest of the wor d. The decline is common 
729, against 782 in the previous year. For female workers | *° all groups :— 
the general index, covering seven categories of labour Imports into G 
(ironers, dressmakers, glove-makers, etc.) is 1,052 (against March, 1931. March, 1932. 
1,045 in October, 1930) for workers paid by the hour and Thousand Million Thousand Million 
862 (against 866) for workers paid by the day. For the Tons. a oe. Marks, 
Paris area the index for male workers is 756 (against 774) | Raw materials and semi- M5 
for hourly pay (21 categories of workers), and 663 (against goods 297 1,854 188 
668) for men who are paid by the day. The higher indices | Fini ob 111 83 0 


for towns other than Paris is due to the fact that wages | The increase in imports of food is solely due to the bad 


seales in the provinces have during recent years been in- grain harvest, while the reduced purchasi er of the 
oa in a much larger proportion than those obtaining people has curtailed fruit ienpanis from 258.000 dane 40 
in the capital. 


127,000 tons, and imports of tropical products from 
The trend of interest yield continues upward. The | 827,000 to 543,000 tons. Imports of iron ore, copper, hides 
average rate offered by new bond issues in March was 5.52 | and leather have fallen very severely; imports of textile 
per cent., as compared with 5.40 per cent. in February and | raw materials and of yarn have on the other hand largely 
a mean of 4.88 per cent. during last year. The average | escaped the decline, and in some instances, notably 
net yield from issues of fixed and variable yield in March | imports of cotton, the position has greatly improved since 
was 4.41 per cent., as against a mean of 8.70 per cent. | last year. This indication of the relatively favourable 
in 1931 from issues of fixed yield and one of 4.89 per cent. | world situation of the textile industry is borne out by the 
from those of variable yield. The Credit Foncier is | export figures. 
issuing a8 from Monday 1,500,000,000 francs of new| While the Reich budget, which is still in course of pte- 
premium bonds, in 1,000-franc bonds (offered at 9874 and | paration, will be balanced, the financial difficulties of 
bearing interest at 44 per cent. (free of all taxes). the communes are still increasing. The cause lies in the 


rapid increase in the number of unemployed who have 
exhausted their right to benefit = to rine aoe 
and have therefore become a charge on the poor 
GERMANY. authorities. The number of this class of unemployed has 
Socialist Demands — Trade — A.D.0.A. — Stock risen by more than 60 per cent. in the last six months 
Exchange 
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. The President of the German an " os 

oan Muhlert, estimates the deficit in the budgets of the 
agaee eat tien April 19 munes for 1932 at not less than 750 million marks. sie 
be s : : The reorganisation of the largest Saxon deposit bank, 
Tae Socialist trade unions held a congress last week in | the ama a Deutsclie Credit Anstalt of Leipzig, 18 now 
Berlin, at which they called upon the Government to take being. carried through in a different form from that 
immediate and comprehensive measures for the reduction | announced at the end of February, simultaneously with 
of unemployment. The unions have evolved the follow- | the reorganisation plans of the Dresdner and Commer 


oa ps banks. The original plan was to turn A.D.C.A. into 8 
Saxon State bank, and the State of Saxony had an 
taken over the guarantee for A.D.C.A.’s deposits eres 
But just as the Reich has withdrawn its guarentee . 
deposits of the Danatbank, the Saxon guara® sc 

ow cancelled and the fusion Bank 

planned between A.D.C.A. and the ee 

is not being carried out. A.D.C.A. is to ; 
on similar lines to the . 


Mined, Lay Moniteae tedden 


a aakt aie dale -aannees tea 5 oa sare | 
a ieee resenaes oe ee - . " 


Oe rere: 


ane en Cen ne 
t » ¢ 5 : 


er ae a eet 
eee: enter 


sementttarnieansiyp anctarnsn mn noe 


oy 


agro" 
b 4 

40 millions A soos 
‘D.C.A. is being wa 










' 


SEFPESESRPSeoeeeos st +or 


g, 


ESss 





‘+al and 6 millions reserve, and the Gold- 
3) milioas capita up 14 million new shares. The big 
iskoatbentvare controlled by the Reich, the Dresdner, 
banks and the A.D.C.A., are to work quite separ- 
the for the time being, but the present arrangement is 
ost garded as a transitional stage. 
The reopening of the Stock Exchanges has been a com- 
guccess. By the second day, the quotations pub- 
Ped in the Press had attracted purchases from a very 
‘e, Although prices on the average were only 
15 per cent. lower than last September, so that German 
ib re have fallen far lees during the last half year than 
‘on ghares, for example, the quotations for very 
ghares were consider unjustifiably low. Turnover 
inereased daily and quotations improved by nearly 10 per 
cent. during last week. Reichsbank, Siemens, A.E.G. and 
in were the favourites. There was also a large 
demand for rentes, but the average yield was still over 
9 per cent., a fact which will restrict the efforts which are 
being made to secure & further reduction in the discount 
nite. The note circulation and the bill portfolio of the 
Reichsbank have, indeed, developed very satisfactorily 
even during last week, but between April 7th and 15th the 
Bank has lost 88 millions in gold and foreign exchange, 
so that cover is now down to . 988 millions, the first 
time since 1924 that it has been below 1,000 millions. In 
ing four weeks the supply and demand for 
foreign exchange had balanced, and the recent losses are 
due to especially large payments of interest and amortisa- 
tion, which will not recur during the next four weeks. 
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AUSTRIA. 
Clearing Agreements — Credit Anstalt — Industry. 


(FROM OUR CORRESPONDENT.) 


Vienna, April 18. 

Ix a speech, the pessimism of which has caused some 
sensation, the Minister of Finance has pointed out that 
the inereage in unemployment is surpassing even the worst 
fears, and in the first three months of the present year 
% million schillings more have had to be expended for 
benefit purposes than was reckoned upon in the estimate. 
At the same time the Minister stated that the financial 
creumstances of the Federal Railways have grown still 
worse. In view of the fact that no financial support may 
ae from abroad in the immediate future, he 

st the conclusion that measures of self-defence 





vould have to be accelerated. Within the next few days 
os oe published showing the import quotas for 


icles. The distribution of these quotas among 

the Btates which export to Austria is to be the subject of 
wgotiations. Further, the frontier control of foreign 
tncies is to be made much stricter, and the allotment 


mreign values by the National Bank is to be even more 
tent than now. 


agreement has been arrived at between France 
péeria in regard to payments between the two 
ing will be done by the Compensation 
hamber of Commerce and the Austrian 
- Under the agreement, ‘‘ compensation ”’ 
goods are to be promoted in every way. 
be taken into consideration. An 
is also approaching conclusion, 
its terms, schilling credits in 
to Austria by Germany are to 
of goods in Austria for export 
the promotion of tourist traffic from 
ment has already been arrived at. 
iria there is a pect of a contract 
reement with Switzerland. The 
avia will be on the same basis as that 
with Roumania and 
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allotted are not paid out at once, but often in instalments 
in the course of several weeks. This reserve on the part 
ible when 


nged 

but a further credit, of which eager expectations have 
been entertained, is not Suibenniog Fae 
financial circles there is talk to the effect that the English 
creditors of the Credit Anstalt, who, on the occasion of 
the institute’s fusion with the Boden-Credit-Anstalt, 
opened a rather large credit, are making retrospective 
claims upon the deposits, which were at that time made 
with it by the Austrian National Bank. The management 
of the National Bank, however, takes the view that there 
were entirely separate transactions, and that a compensa- 
tion out of the deposits of the National Bank of the sums 
granted to the Credit Anstalt is not possible. 


of the National Bank is the more comprehensible 
the fact is taken into consideration that. it is still liable 
to - on the note circulation, because the cover is below 





The negotiations at the Credit Anstalt itself are pro- 


ceeding very slowly indeed. They are rendered more 
difficult by the opening of the question of the guilt of the 
former directors and of the board of the Credit Anstalt. 
As the directors of the Credit Anstalt state in their defence 
that they themselves were deceived in regard to the posi- 
tion of the Boden-Credit-Anstalt at the time fusion took 
place, the former managers of the Boden-Credit-Anstalt 
also are to be cross-examined. 


The Vienna share market has suffered heavy losses 


annuity gave rise to fears 


their obligations. 


through the decline in all Czechoslovakian securities. It 
appears that the re-opening of the Vienna market has 
really only afforded an opportunity for the sale in Austria 
of big batches of Czechoslovakian securities, which, out 
of exchange considerations, were quoted above parity in 
Vienna, and rather large batches of Hungarian securities, 
which were unsaleable in Budapest itself. In a relatively 
short time the preference shares of the Danube-Save- 
Adriatic Railway have undergone the severe decline of 
nearly 40 schillings. The non-payment of the Hungarian 


that Yugoslavia, too, would not 


deposit its next year’s instalment. As a matter of fact, 
with the exception of Hungary, which wished to deposit 
the two instalments due in pengés only, a request which 
was not granted, all the States have punctually fulfilled 


The negotiations with the Germans interested in the 
Berndorf Krupp Works, which is now experiencing great 


difficulty, have led to no result. The representatives of 


Krupp in Essen have not yet concluded their calcula- 
tions. The Escompte Gesellschaft published its balance 
sheet this week, and it is probable that the Bankverein 
will publish its returns early in May. The Finance Depart- 
ment will also publish a supplementary Budget shortly, as 
the deterioration of the economic position and the absence 
of foreign credits make further restriction of the Budget 
necessary. Impoverishment is extending, and composi- 
tions with creditors and bankruptcies continue. Though 
the public is not generally aware of it, one of the large 
industrial concerns in the heavy industries, which bears 
the name of a prominent industrialist of the old monarchy, 
was just saved from collapse within the last few days. 





CZECHOSLOVAKIA. 
Industry — Trade — Finance — Danube Plan. 
(FROM OUR CORRESPONDENT.) 


Pracug, April 12. 


Tue industrial situation has been showing no improvement 


lately. Building activity 


has been retarded owing to the 


late spring, and the number of unemployed has reached 
the figure of 626,000. The textile, iron, metal, engineer 


in, glass and 


leather industries have been hit 


hardest by the-erisis, as these industries cater for capital 


investment and export. 


grea 
hopes were entertained of A  paubabe 
t two largest concerns, Ceskomoravské 

Skoda Works, who created # common organisation for 


the manufacture and sale 


of motor cars; this organisation, 
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however, soon broke down and the intensified competition 
only made the trade conditions worse. 

The first two months of 1932 show imports at 1,329.9 
million Cz.K. (against 1,727.8 million Cz.K. in 1931) and 
exports at 1,156.3 million Cz.K. (against 2,001.7 million 
(z.K.). This fact best illustrates the sharp decline of the 
foreign trade and its growing passivity. A year ago 
Czechoslovak trade was active by 274.4 million Cz.K.; 
now it is passive by 178.6 million Cz.K. This develop- 
ment demonstrates the influence of import limitations, 
especially in neighbouring countries, while Czechoslovakia 
still adheres to a relatively liberal commercial policy. 

The unfavourable situation of the home industry and 
events abroad have caused a further decline on the Stock 
Exchange. Whereas fixed interest securities have been 
fairly well maintained, shares have fallen to an unpre- 
cedented level. In view of this development, which 
involved a decline in many bank shares far below their 
intrinsic value, four of the leading banks decided not to 
support their own shares any more, but to cancel their 
own shares, so far as they were holding them themselves 
and to reduce their capital by a corresponding amount. 


The National Bank held its General Assembly on Feb- 
ruary 29th. The Governor, Dr. Pospisil, explained his 
point of view with regard to the attempts to interpret the 
crisis and to remedy it, especially as far as currency and 
credit policy is concerned. He declared himself an 
adherent to the gold standard as an indispensable inter- 
national basis of currency. He stressed again the neces- 
sity of co-operation among the central banks, and of 
greater liberty for international commerce, admitting the 
advisability of agreement among the various countries 
with regard to temporary import licences and quotas, 
which appear necessary under the present conditions. Dr. 
Pospisil emphasised the necessity of a balanced Budget 
and an active balance of trade. The relatively small 
indebtedness of Czechoslovakia had saved it, however, 
from the worst effects of the credit crisis. A certain credit 


expansion was, he said, beginning in Czechoslovakia. The 


National Bank could, however, not intervene more effec- 
tively owing to the volume of Treasury notes still out- 
standing. Dr. Pospisil touched also upon the question of 
remodelling the Czechoslovak banks on British lines and 
reforming their relations with industrial concerns. This 
is also the subject matter of the recently-introduced 
Banking Bill. 

The French loan, amounting to 600 million francs, has 
been concluded and guaranteed by the French Govern- 
ment, and, on April 4th, an agreement regarding its issue 
was signed with nine French banks. The first 200 million 
francs have already been placed on Czechoslovak account 
at the Banque de ce. Besides this alleviation for the 
Treasury, the Government decided to secure new sources 
of revenue. A Bill has been presented to the Parliament, 
despite the protests of some economic circles, to raise 
the turnover tax and adjust the alcohol, beer or yeast 
duty. It is expected that these Bills will be passed with- 
out much delay. The deficit resulting from the manage- 
ment of the State railways has been responsible for the 
nomination of a new Minister of Railways, who has been 
entrusted with their isation and with solving the 


= of the relations between the railways and omnibus 
c. 
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system at present could in Practically 
oe Buropesn countries ee kia aly 
ungary, Jugoslavia and Roumania : 
left to themselves to come to an baad 
dictation or influence from the Great ‘owers 
sion of bigger States such as Germany or : 
proposed oem would - fatal. The inclusion 
many, in icular, would cause isturbance 
akehen. ~~ 
The relation of Central Euro 
cannot be discussed without ceasltnaae te ling 
relation of Central Europe to France or to the the 
Europe, and that can be done only when the Sone : 
Europe countries have reached an agreement among 
themselves, because this is a European and not on} 
Central European problem. Such a solution is onl ; 
sible as a second stage. It is also advisable to begin with 
the small measure, where the probability of an agreement 
is greater instead of trying to adjust all at once the econo- 
mic system of the whole of Europe or of the greater part 
of her economically important States. 


If this agreement in Central Europe is to b 

Central European States Ssaseebie, without = uae 
interference on the part of a third Power, it is also quite 
clear that such an agreement is only possible with the 
approval of the Great Powers, because it will be n 

to maintain free passage outside Central Europe for the 
agricultural surplus of the Central European States and 
to maintain the market possibilities for those industrial 
goods which Central Europe cannot absorb. No Central 
European State can cisk a trade conflict with the big 
States and their big markets. That is why Dr. Benes 
put such a great stress in his exposé on his determination 
that without the consent of the big States—in the first 
place without the consent of Berlin and Rome—Czecho- 
slovakia will undertake nothing. 
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SPAIN. 
Politics — Finance — Agriculture — Emigration. 
(FROM OUR CORRESPONDENT.) 
Mapnrip, April 15. 


THE Spanish Republic has successfully weathered its first 
year, and the anniversary of the change of regime was 
celebrated with due solemnity. In spite of discontents, 
there is no doubt that the present regime has established 
itself, and even the monarchists seem to have lost hope of 
a return to the old order of things. As the military ques- 
tion has been dealt with by Sefor Azafia with a firm hand, 
there is very little prospect of a revolt in that quarter, 
while the greater part of the country is principally con- 
cerned in obtaining and maintaining social peace, which 
is so essential to industrial progress. In view of the fact 
that large numbers of the unemployed are passing over to 
the ranks of the communist and syndicalist organisations, 
it will be difficult to avoid occasional disturbances in the 
provinces, but the members of the Government, owing to 
their experience on the other side of the fence, know very 
well how to deal with the turbulent masses, so that the 
threat of a Communist rising on May Ist is not taken 
seriously. 

The economic outlook of Spain has not improved, nor 
are there as yet any signs that the bottom has ee 
reached. The demand for foreign currency continues 
exceed the supply, and, in spite of restrictions - ~ 
lations, the foreign exchange office has ed e 
culty in supplying the necessary currency. 
ons therefore aaveed continued weakness throughout 
the month, and is now about 50 to the pound sterling. 
Furthermore, the export season for oranges !8 practically 
terminated, and the sales of foreign currency are dae, 
ing in consequence. Formerly this fall of the peseta of the 
have been sufficient to bring about the resignation 
Finance Minister, but in the present case, whether or 

or indifference, the fact has attracted 
little attention except in such circles as ot 
especially as the cost of living has not 
to any appreciable extent. 
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‘ Treasury Bonds was, as anticipated, a com- 
Thole snd, Sela to the measures taken, a large 
plete Or allotted to small subscribers. The subscription 
ee ; within a few hours, when it was found that 
he the value of 628,062,000 pesetas had been applied 
Of this amount 298,884,500 pesetas were subscribed 

i ‘7 and the remainder in the provinces. The 
+ of the issue is Ptas. 500,000,000 at par, the 
bearing interest at the rate of 53 per cent. per 
gnnum and maturing on April 12, 1934. 


blication by the Government of the projected 
of the new Agrarian Bill has produced a rise in the 
on of the bonds of the National Mortgage Bank, as 
evident that the security will not be affected by the 
which are to be taken as soon as the Bill becomes 
aw, The Minister of Agriculture, in a recent speech, 
stated that a small Commission had just been nominated 
by the Government, completely independent of all poli- 
tical influence, to study the economic situation of Spain 
and to advise Parliament as to the measures to be taken 
to remedy the present crisis. The names of the members 
of this Committee have not yet been made public, nor has 
any other official mention been made of the Committee 
itself. The Minister of Agriculture also stated that the 
Government was considering the question of taking over 
tracts of land that were unfit for cultivation and not 
only undertaking the replanting of trees, but eventually 
ising the wood industry in an attempt to replace 

the large imports of wood by national production. 


The figures published by the Minister of Finance for 
March show an increase of revenue amounting to 40 mil- 
lion pesetas as compared with the same month of last 
year. The increase of revenue for the first quarter of 1982 
is 65 millions over the same period of 1931. Disburse- 
ments are stated to have been reduced by 148 millions and 
128 millions during the month of March and the first 

of 1982, respectively, as compared with the same 
periods of the previous year. These figures would appear 
eminently satisfactory ; but it remains to be seen—and the 
statistics for the second quarter of the year will doubtless 
throw some light on the subject—whether some part of 
the reduction is not represented by payments due but de- 
ferred. Mines, motor cars and tobacco have produced con- 
siderably less income this year, and the Government has 
just made an all-round increase in the price of tobacco in 
an attempt to obtain compensation for the contraction. 


The Ministry of Labour has, after considerable delay, at 
last published the figures of emigration from Spain during 
1990. The total of emigrants was 41,560, of which the 
Argentine Republic alone took 81,403. The nationality of 
the steamers which carried them were, in the order of 
their ce: German, British, French, Spanish, 
Italian, Dutch and Portuguese. The number of emigrants 

by 8,822 as compared with the year 1929. 
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ear CANADA. 
Duines — Parliament — Beauharnois Deferred Bonds 
| The St. Lawrence — 0.N.R. 
= (FROM OUR CORRESPONDENT.) 
oe Ortawa, April 5. 
ares | business survey published by the Bureau of 
shear ns up to the end a; February eines 
jo ok ee t in business compared wit. 
an 'the following are the comparative indices of 
Tanke, of economic activity corrected for seasonal 






































Feb., 1931. Jan., 1932. Feb., 1932. 
153-7 136-5 134-2 
130-6 131-6 160-4 
262-1 159-2 153°5 
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~ ‘49-2 82-8 87-0 

ost 102-4 88-0 89-7 
‘3 a3 81-5 89-4 
“0 49-7 53-8 

‘1 105-6 116-4 
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The unusual prolongation of winter conditions has held’ 
back the normal spring seasonal buying, and merchants 
report that the te volume of Easter trade was less 
than & year ago. ere has, however, been some further 
slight improvement in manufacturing conditions. The 
artificial silk mills are well employed, and the furniture 
and boot and shoe factories have a reasonable amount of 
work on hand. On the other hand, the cotton mills are 
Operating on low schedules, and the iron and steel plants 
are comparatively idle. The lumber market is also dull, 
and the newsprint plants are still operating at little more 
than 50 per cent. of their capacity. Canada’s exports of 
newsprint in February were valued at $6,894,515, as com- 
pared with $8,971,696 in January and $8,086,266 in 
February, 1981. The March employment index of the 
Bureau of Statistics again declined to 88.7, as compared 
with 89.7 on February Ist and 100.2, 110.2 and 114.4 on 
February 1, 1981, 1930 and 1929, respectively. The 
Canadian dollar has been fairly steady in New York at 
a discount of around 10 per cent., but there has been a 
substantial appreciation in sterling. Importers are still 
full of complaints about the difficulties which the present 
system of tariff administration in Canada places in the 
way of conducting their business. a 


In the Federal Parliament the Liberal Opposition 
adopted obstructionist tactics against the Government's 
Bill for extending the operation of the unemployment and 
farm relief measure till May 1st with such success that 
they held up its passage for three weeks and upset the 
Ministry’s plans for submitting the Budget before the 
Easter recess. The Liberals objected to giving the Gov- 
ernment a further blank cheque when Parliament was in 
session, and took the line that they were fighting for 
proper parliamentary control of finance against an attempt 
at a dictatorship. Before they could get their Bill the 
Government had twice to resort to closure, which is rarely 
applied at Ottawa, and Mr Bennett pledged himself to 
call a conference of the provincial Governments to dis- 
cuss ways and means of dealing with the unemployment 
situation after May 1st, when the authority given under 
the present legislation expires. 


The Bennett Ministry has so far found it impossible 
to arrive at a decision about the fate of the Beauharnois 
Corporation, and in consequence the company defaulted 
on the interest payment of $30,000,000 of collateral trust 
bonds which fell due on April Ist. By the trust agree- 
ment, ninety days of grace are available before the bond- 
holders can take action, but they have appointed a strong 
committee to look after their interests. Mr Bennett told 
the House of Commons that this step had created a new 
situation, and that its implications, legal and otherwise, 
must be studied before the Government could make any 
announcement of its policy. The position apparently is 
that the banks will advance no more money with a Gov- 
ernment guarantee, and the Federal Ministry says that 
as the corporation is now merely a power company 
operating under a licence from Quebec, the Quebec Gov- 
ernment should be the guarantors; on the other hand, the 
Quebec Government says that, as the Federal Govern- 
ment has assumed ownership of the Beauharnois Canal for 
navigation purposes, it should provide the guarantee. 


Prospects of an agreement on this point are not 
improved by the open divergence of opinion on the subject 
of the St. Lawrence waterway between the two Govern- 
ments, which has lately been disclosed to the public. 
Following © conference at Ottawa about the waterway 
between Mr Bennett and Premier Taschereau of Quebec, 
the latter made public the contents of a lengthy letter 
which he had sent to the Federal Premier. In it he 
declared that he had submitted to his Cabinet the Federal 
Ministry’s plans about the waterway, and they had found 
them objectionable in various respects. He repeated most 
of the arguments which have been 
against the waterway, and stressed the prob 
effects of the waterway when it was completed upon the 
already embarrassed fortunes of the two railway 
systems. He appealed to Mr: Bennett his Cabinet 
to desist from 8 project which would breed dissension 
disastrous to the national unity, and altogether made it 
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clear that his Government intended to resist to the bitter 
end the completion of the waterway. Moreover, his views 
at once received editorial endorsation from the Conserva- 
tive Montreal Gazette. However, the Ontario Govern- 
‘ ment has announced that it is satisfied with the Bennett 
Ministry's plans about the waterway, and negotiations 
with Washington are still busily proceeding. 


The Government is persevering its efforts to cure the 
deficiences ‘in the Federal insurance law revealed by a 
recent decision of the Privy Council. After withdrawing 
two Bills which it introduced for this purpose, and which 
were unpalatable to some provincial governments and the 
insurance companies, it has now split its legislation into 
three Bills, one creating a Department of Insurance, 
another regulating foreign companies, and a third dealing 
with Dominion and British companies. Only the first 
two have been introduced, but they have encountered 
sharp criticisms in the Senate. Senator Lynch-Staunton, 
who is probably the ablest lawyer on the Conservative side 
in the Senate, held that the terms of the constitution and 
the decisions of the Privy Council precluded any success 
for this attempt of the Government to secure effective 
jurisdiction over insurance, and that it was beneath the 
dignity of the Canadian Parliament to try by such Bills 
to circumvent a decision of the Privy Council. The pro- 
vincial governments of Ontario and Quebec have also 
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Congress is undoubtedly alive to the positi it ij 
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‘* patriotic "’ loan, well knowing that the success of an 
operation of this nature was exceedingly doubtful. 
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notified Ottawa that they take strong objection to the 
Federal legislation and intend to fight it. 


There was lately tabled the annual report covering 1931 
of the Canadian National Railways. It showed a net 
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income deficit of roughly $60 millions, as compared with 
a deficit of $29 millions for 1930, and this without any 
provision for interest on Government advances, which 
would amount to about $32 millions. On April lst the 
Minister of Railways gave a rather pessimistic account 
of the situation of the State-owned system. He was 
moving the second reading of a Bill which authorised the 
provision of $61 millions from the Federal Treasury to 
meet the needs of the railway for 19382. 


ARGENTINA. 
Budget — Proposed Loan — Banking Reform. 


(FROM OUR CORRESPONDENT. ) 


Buenos Arrzs, April 8. 


THe situation of the national finances overshadows all 
other affairs in Argentina, and business of every kind is in 
suspense pending definite knowledge as to the intentions 
of Congress with respect to the Budget estimates and the 
proposed “* — loan. General disappointment was 
felt when the new Government announced that it was 


ce. To add to 
the general désenchantement, Dr. Hueyo has estimated 
his receipts at $800,000,000 paper, a figure quite out of 
the question when it is borne in mind that revenue receipts 
for 1981 were little more than $680,000,000 paper. 


Conversion Office as soon as Congress has authorised the 
Bill relative to the loan in question. It is unn 

yet to give full details of the various safeguards, such as 
the creation of an autonomous board to regulate not only 
the conditions of the loan, but also its treatment through 
the Conversion Office, with the proviso that the gold 
guarantee must not fall below 40 per cent. of the total 
circulation; for it is highly probable that this veiled 
emission will eventually be combined with compulsory 
acceptance of the bonds by banks, insurance companies, 
and other important commercial enterprises. 


If the control of this emission is sufficiently drastic, 
and its proceeds are employed immediately in the liqui- 
dation of the current indebtedness of the National Gov- 
ernment—in salaries alone there are at present some 
$116,000,000 overdue—the effect on this market will be 
beneficial, while, as regards foreign exchange, no im- 
mediate depreciation of the peso is to be looked for. It is, 
however, more than ever regrettable that the whole 
matter of currency, and banking reform as regards the 
relationship between the Government and the Baneo de 
La Nacion, was not examined, and the necessary changes 
carried out, at least a year ago. The present Minister of 
Finance has stated that for the time being he must put 
the idea of a central bank out of his calculations. Never- 
theless, it is now more than ever obvious that only by 
refunding the Conversion Office gold with a State-guaran- 
teed currency issue, subject to expert control and not to 
arbitrary market movements, can Argentina get clear from 
the entanglement that, now as in 1890, has made — 
paper of the charter of the Banco de La Nacion In 80 
as its relations with the National Treasury are —_. 
Dr. Lisandro de la Torre has publicly estimated the 
indebtedness, in various forms, of the Government _ 
Banco de La Nacion at $720,000,000 paper. Fortun ve 
no comparison can be made between the state of = 

and those which prevailed in 1890, inasmuch 48 


Republic is now, despite all its present — = 
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ufted, is an ill-advised measure, has immediate 
been-eeen in that light by the general public. | 










RSS. Be ! 


= 
& 


BES 8823 Fes 


Ss: 


4 


pail 23, 1932. | 
Letters to the Cottor. 





swEDEN AND THE GOLD STANDARD. 


10 THE EDITOR OF THE ECONOMIST. 
‘asue of April 16th, your Stockholm corre- 
aan Yes the eatin revealed by the report given 
ee voting of the Skandinaviska Kreditaktiebolag as to 
e oS enien between this bank, the Kreuger concern and 
© Sena Bank. He arrives at the conelusion that “ the 
the Nation cern, and thereby the Skandinaviska Bank and 
past Bank of Sweden, are to & considerable extent respon- 
ble for Sweden's departure from the gold standard owing to 
the enormous credits which were asked and granted.” 
It is no doubt true that the credits thus given have played 
a great réle in Sweden’s balance of payments, particularly as 
funds obtained were mainly utilised for payments abroad. 
aan we certain other points which should be borne in 
mind when the cause of the departure of Sweden from the 


standard is on 
et) At the beginning of 1931 the National Bank held foreign 
to the amount of 370 million crowns. A substantial 
these holdings—perhaps more than half—consisted of 
money brought into Sweden by the Kreuger concern, when 
foreign issues had been made and the proceeds largely utilised 
to buy shares in Swedish companies (pulp, gold mines, &c.). 

It seems rather one-sided only to emphasise the demands 
which the concern made upon the National Bank, without 
taking into account the funds it had previously brought into 
bank. 

(2) Your correspondent mentions that during the first five 
months of 1931 the surplus of imports into Sweden amounted 
ion crowns. The previous year it had been only 
crowns. The aggravation of the adverse balance 
important in itself, but was also a sign of the 
price level and the purchasing power in the 
Swedish public had not been adjusted to the 
prices on the main world markets. There had 
any credit deflation in Sweden in 1929, and the 
was very much the same in 1931 as in 1929. 
not fallen, and Government expenditure had rather 
tendency to rise. Whilst the requirements of the 
concern were still unknown, many economists in 
anxiously to point out the importance which 

ing factors must have on the monetary situation. 
& foreign loan might have helped matters, but 
authorities, the industrial leaders and the trade 
ised that a strong policy of deflation was 
acted accordingly. The resistance against 
policy was, however, very great, even before sterling 
became depreciated. After the depreciation of sterling— 
involving still further reduced prices in gold on Sweden’s most 
importent: market—deflation in Sweden would have had to 
pushed very far in order to enable the country to remain on 
. It is interesting in this connection to note 
that in the Swedish Parliament the National Bank has been 
Sipe? PID. & Gascuns pate. and Dot 

. after depreciation took place. 
An authority on Swedish reeves A, policy, Dr. E. Lindahl, 
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Kreuger 
which took place, but that a departure from the 
would, nevertheless, have been necessary. It is 
and also justifiable, that the Swedish people 
s carefully consider the question whether a small country 
H could form sufficient basis for such a huge under- 

as the Kreuger concern. But it would be manifestly 
; @ the credit transactions of the concern solely 
oF monetary developments which are as much 
eae to the general economic policy, viz., unwillingness 
ree Prices, expenses and costs.— ours, &c., 

a. K. R. P. 















































va FOREIGN INVESTMENT. 
) | EDITOR OF THE ECONOMIST. 
meue of February 20, on page 403, is a note 
Bes igs va 9 
‘Sreign Investments in 1931,” which invites 
= Of the last two sentences. You quote from 
that the investiga- 
aes substantial group of persons 
feel that the only cure for the evils of an 
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Arthur Salter’s 
Brilliant Book 
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“ Masterly .. . stimulating... 
constructive.” 


The Times (see also below) 








‘‘Certainly the most fascinating 
book of its kind since Mr. Keynes’ 
. . . the length of a fair-sized 
novel, only far more interesting.” 
Truth 


















“* He has fulfilled his most impor- 
tant task with consummate skill.” 
Hartley Withers (Spectator) 








* Such a book has been awaited 
long... .” Daily Telegraph 













“Will be read in every capital.” 
A. G. Gardiner (Star) 


“It is impossible in a review to do 
justice to it.” 
Prof. 7. H. Jones (Accountant) 








‘Should be Read 
by Everybody 


who wishes to understand the true causes of the 
world’s present distresses and the only methods by 
which they can be remedied.” § THE TIMES 
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unbridled foreign investment policy lies in a complete with- 
drawal from the international investment field.” Following 
this, you conclude with the obiter dictum, “* This is ‘ the burnt 
child’ with a vengeance.” The comment quoted from the 
Foreign Policy Association and your concluding remark sound 
overdrawn in contrast with the figures given in the article, 
according to which the net export movement of American 
capital declined from 1,101 million dollars in 1928 to 924 million 
dollars in 1930, and 439 million dollars in 1931. 

If the investing fingers of the United States have been 
burnt, in whose fires were they injured? According to the data 
you employed, American long-term foreign investments in 
Europe (presumably ex-Russia) are 5,765 million dollars. In 
the light of the historical theory of international trade, why 
should this money have been loaned to Europe? Europe is 
not an undeveloped region, a backward continent, a part of 
the world still in the extractive stage. Europe was a creditor 
continent for centuries; from Europe proceeded the capital 
movements which developed the outlying regions of the globe. 
To-day the net foreign investments of Europe ex-Russia 
exceed the net foreign investments of the United States. It 
was an anomaly for the younger continent to lend to the older 
continent. If Europe felt herself constrained to reorganise her 
international financial affairs, this could have been done by 
the sale of her foreign securities instead of borrowing money 
in the United States, and there was ample opportunity for 
such sale of foreign securities at high prices between 1925 and 
1929. The orthodox economist who traces the history of 
foreign investment from the period of Queen Elizabeth to the 
world-war will find it difficult to explain on traditional grounds 
why Europe has borrowed nearly six billion dollars from the 
United States on long term. 

But, perhaps, it will be rejoined that the second major 
influence in foreign investment explains the occurrence, 
namely, that America loaned almost six billion dollars to 
Europe in order to enable Europeans to purchase export goods 
from the United States. This proves too much. If one will 
take the history of tariffs since the war, including the final act 
of the British tariff, to suggest that Americans have loaned 
six billion dollars to promote exports to Europe, and that 
Europe has borrowed six billion dollars to promote imports 
from the United States, is far-fetched indeed. 

Much is to be said for the view that the normal field for 
American foreign investments is in the Western Hemisphere, 
and especially in North America. That American foreign 
investments in Australasia. and Asia have declined is less 
surprising than the fact that Americans ever entered these 
traditional British fields. The decline in American investments 
in Canada and Central America has been due quite as much to 
unwillingness of entrepreneurs in those regions as to unwilling- 
ness of American lenders. 

The fingers of the American foreign investors were burned 
because they entered into a new game with too much zest and 
too little caution, and because an extensive and intensive trade 
cycle has brought to this country the shift from bullishness to 
beariness upon which Keynes has laid such stress. American 
investors meeting with losses on loans to undeveloped and 
naturally debtor regions can console themselves with historical 
reflections. But if American investors lose money on loans to 
highly-developed creditor Europe, they will find it difficult to 
find solace in such reflections.—Very respectfully yours, 





FOREIGN BONDS IN DEFAULT. 
TO THE EDITOR OF THE ECONOMIST. 


Sin,-—On page 167 of your issue of January 23rd last, you 
= a report of the Foreign Policy. Association on recent 
faults of Government loans, and include a table of Govern- 
ment loans in default. 
_ In this table Guatemala is shown as having $366,300 of 
interest in arrears, and since the loans are not mentioned, the 
impression given 


“The Forei that the interest is i 
dont on the Sane, foment Conek en 
Cacnpe-abvetor -Retsionls te ; 00 amount of $169,500 
and on the Los Altos Main Contract for $196,800, 





| The recent formation of the Business Transfer Partnership 
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making a total of $366,300. These 
American commercial ones, neither being loans ®ppear to be 

The Government of Guatemala has Quoted ia London, 
the point to your notice and to ask yoata sae at 
to make it clear that the interest in arrea or camngh 
connected with the 4 per cent. External Debt is in no way 
on which the Government has punctually met of Guatemala, 
both for interest and sinking fund.—Yours oH obligations 

Council of Foreign Bondholders, 'L. RB 

17, Moorgate, 
London, E.C. 2. 
April 20, 1932. 
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RAILWAYS AND ROADS. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—In common with other mem . 
public, I find thrust upon my sttention'ts anne oveling 
trains, in hotels and elsewhere a tract distribuesa . 
railway interests which, in view of the coming Conf Oy the 
Rail and Road Transport, it seems to me it would now b ‘i 
—— act Atoms arroie from circulation. sa 

ave no wish to write anything which mi i 

the exasperation of those who ene esata his te 
‘* fair play,”’ but it is surely a fantastic twist of logie te 
that because the railways have to pay for the upkeep of thes 
own tracks, therefore the owners of motor vehicles should 
“the full current expenditure on roads ”’ belonging ane 
them, but to the community; and anyhow, motor ease are 
already paying, including the petrol tax, £59,000,000 a ear 
for the privilege of being what they are. P 

Nobody blames the railways for failing to foresee that there 
would come a day when their rigid tracks would fail to pay 
These tracks remain a necessary feature of our national life. 
but it is absurd to say that they must be made solvent by 
bleeding their more mobile rival. And that certainly will not 
be a solution which will appeal to the approaching Conference, 

If the railways seek fair play, they must give it; and the 
first step in that direction is to recall this unfortunate 
pamphlet.—Yours faithfully, 

8, Queen Street, Susy. 

Mayfair, W.1. 
April 16, 1932. 


BOOKS RECEIVED. 
{Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.) 
(It would be a convenience to our readers if publishers would make 
ee ere tn ne pra a hee ee 


‘* Eureka."’ By R. M. Sneddon. (Glasgow) Political 
Bookshop, 132, Bothwell Street. 2s. 

Claims, in the sub-title, to elucidate ‘‘ the true but hitherto un- 
recognised First Principle of the Science.” 

The Elements of Economics. By J. M. Mehta. (London) 
George Routledge and Sons, Ltd., 68-74, Carter 
Lane. 10s. 6d. net. 

A text-book for students on the use of graphs in economics. 

A certain amount of mathematical economics is included. 

An Editor Looks at Russia. By Ray Long. (London) 
Constable, 10-12, Orange Street. 3s. 6d. net. 

A slight but most interesting and unbiassed little book. 


OFFICIAL PUBLICATIONS. ‘ 

The be obtained from H.M. Stationery 
Office, Adastrat House, Kingsway, W 2. ee 
Royal Commission on Transport: Communications te 

ceived from certain Organisations in response to 
Ministry of Transport’s request for their observations 
on the conclusions and recommendations of the 
Final Report of the Royal Commission on Transport. 
Cmd. 4048. 1s. 6d. net. 


Report of the Ministry of Labour for the year 1981. 
Cmd. 4044. 2s. 6d. 


Department of Overseas Trade: Economic Conditions i" 
Brazil, December, 1981. 2s. 6d. net. 

Fortieth Annual Report of Trustee Savings Banks for the 
year ended November 20, 1981. 8d. net. 






| Department of Overseas Trade: Economic Conditions in 


Ethiopia (Abyssinia), 1929-81. 1s. net. 




















Department of Scientific and Industrial hea 


Empire Timbers Home and Overseas 
iagsand Structural Purposes. 1s. 8d. net. 
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e has no dealings with building 
Tas ae erm the Stock Exchange's, for the build- 
oe societies have obtained £275 millions of new 
«anital ”’ in the last ten years without paying a penny 
aa! commissions. The movement mae pane 
7 itably from an anxious period. st 
sotoma's ert hesieane cone men sai = 
. The success with whic e storm 
wil on was a reassuring testimony to the 
wd lines of the ships and the navigation of the crews, 
h all concerned were greatly helped by external 
ie Britain's attainment of Budget equilibrium 
before suspending gold payments, the absence of any 
inflationary internal price TRON and 7" sandy at 
establishm of public confidence in e nationa 
ition. The be hsm short-lived. It strengthened the 
moral position of exponents of sound building society 
canons without weakening the movement. The subse- 
quent decline in money rates and in gilt-edged yields 
reinstated the popular appeal of building society shares 
and deposits, and the rise in income tax enhanced it. The 
weieties’ operations have now resumed their former 
course and magnitude, but with a difference. 
Last year’s crisis, in fact, 7 ers noatety 
directors and managers to ask whither the movement is 
tending, and whether the progress of the last few years 
can be indefinitely maintained. It is admitted that the 
proportion of the annual increase in the national capital 
which has been drawn into one particular form of invest- 
ment—the ownership of medium-sized residential Pro- 
been far greater than in any previous epoch. 
1904 and #013, the average annual amount 
advanced on mortgage by the onene societies of ae 
Britain was £9,077,000, and the average increase in the 
balance due on mortgage (after deducting repayments) was 
little more than £1,000,000. Between 1921 and 1925 the 
annual advances and increases were £32,961,000 
and £15,409,000 respectively. In the next five years they 
were no less than £66,038,000 and £34,091,000 respec- 
tively. The following table shows the figures for each 
year since 1921, together with the total assets of all 
tuilding societies : — 







(000’s omitted.) 
Total Advances on Total Assets of 
Mortgage made Balance Due all Building 
Year. during Year. on Mortgages. Restate. 
£ £ 

BEE cksbaskees 19,673 75,503 95,265 
S shitedideeee 22,708 83,725 107,438 

F deokdoieds. 32,015 845 124,719 
Seiiecenes 40,585 119,745 144,890 

TMS ersererees _ 49,822 145,857 169,197 
WB ee. 52,151 171,221 193,856 
WRF vessecssces 55,887 197,748 223,346 
seeebenens 88,767 316,314 $71,165 


The returns of cpestal societies so far published sug- 

— hew advances on mortgage during 1931 
=) mr She neighbourhood of £90-£100 millions, and that 
aa e society assets passed well beyond the £400 
These vai ‘figures are meaningless apart from their 
nt wer context. At the end of the war the 
mace ¢ = steak acute housing shortage. The con- 


condemned non-occupying 

















lee eg to an uneconomic 
eh ind ee Urged local authorities to fill the 
eG Peeidised both public and private building, 
mirectiy. The most striking response, how- 
ivate owner who, finding unpre- 
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prise, provided he could obtain outside financial accommo- 
dation in respect of the cost over and above a moderate 
initial outlay. The building societies already possessed 
the necessary organisation for collecting resources from 
general investors, and a wide experience of the technique 
of valuation and lending. Demand being insistent, they 
were able to charge remunerative rates to borrowers and 
offer interest to investors appreciably above the level paid 
by other “* savings ”’ institutions and the yield on gilt- 
edged stocks. 
advertising, the infusion of new blood to supplement the 
skill of the older leaders (Sir Harold Bellman, for ex- 
ample, joining the movement in 1920), the downward 
tendency of general interest rates, apart from exceptional 
periods, and the maintenance of high standard rates of 
income tax. About 1,700,000 houses have been built since 
the war, including approximately 700,000 for letting by 
local authorities, and over 1,000,000 for sale to private 
owners, mainly with the help of building societies, which 
have collected the necessary resources from about 


Their success was enhanced by effective 


1,800,000 depositors and share investors. 

A concentration of internal control has accompanied the 
extension of operations. At the end of 1929, one society, 
the Halifax, owned 19 per cent. of the total assets of the 
movement. The Halifax and Abbey Road together owned 
25 per cent. of the total. The ten largest societies 
accounted for 50 per cent., and the 45 largest for 76 per 
cent. of the total resources of over a thousand societies. 
The following table gives a picture of the financial position 
and progress of six typical large societies during the last 
three years. Three of the societies have head offices in 
the provinces and three in London. 


Assets, Apvances, &c., oF Srx Sovretizs, 





(000’s omitted.) 
4 
Shares 
Due to and De- 
Share Out- ta, 
and Advanced | standing Gilt- ith- 
it on on Edged Total drawn— 
Society (and Year), | Holders; | Mortgage| Mort- Securities! Asset 
End Year| during gage; and tion of 
(inelud- Year, End Cash. Total Re- 
ing Year. ceived 
Interest). ’ during 
Year. 
£ £ £ £ £ ie 
1930 | 57,377 | 12,456 | 44,783 | 5,809 | 59,394 0 
alifax 1931 | 67,755 | 16,893 | 52,903 | 3,880 | 70,047 | 63-6 
(San. 31) | 1932 | 75,137 | 17,070 | 59,776 | 3,039 | 77,950 | 73-5 
1929 | 18,419 | 8,801 | 18,010 630 | 19,167 | 22-8 
Abbey Road J 1930 30262 299 | 27,944 | 2,218 | 31061 | 19-4 
(Dee. 31)| 1931 | 33,809 | 8,007 | 32,693 | 1,691 | 35,059 | 61-7 
1929 | 10,650 | 4,141 | 10,898 326 | 11,403 | 27-6 
Woolwich 1930 1s 908 5.592 | 15,067 | 1,539 | 16.96 21-3 
(Sept. 30) 1931 | 20,280 | 6,362 | 19,390 | 1,351 | 21,157 | 33-2 
1930} 8,067 | 3,886 | 9,351 404 | 9,953 | 38-0 
ational 34 1931 | 11.442 | 3.488 | 11,792 12,542 | 32-6 
(Jan. 31)} 1932 | 16,010 369 | 15,891 | 1,104 | 17,218 | 34-6 
1929 | 11,340 | 3,178 | 10,626 - 002 | 63-4 
Leeds . 
1930 | 13,483 | 3,775 | 12,789 120 | 14,091 | 60-7 
Sept. so 1931 | 15 4,098 | 15,058 357 | 16,593 | 66-5 
1929| 6,817 | 1,942 | 6,336 333 | 7,277 | 67-3 
Burnley ac. 31) 1980 | 1,502 | 1586 | 6902 | 310 | 1992 | 19-5 
31) 1931 | 71863 | 1,661 | 7,475 370 | 8,371 | 99-6 





® Unascertainable. Total investments and cash of £1,277,000 included corporation 
mortgages, which stood at £1,044,000 in 1931 accounts. 


Though all the societies show creditable progress, which 
was not perceptibly interrupted last year, the experience 
of the ‘‘ London ”’ and ‘‘ provincial ’’ societies has not 
been quite on all fours. The former have advanced the 
more rapidly, partly through economic changes which 
need not be gone into here. The building society move- 
ment had its birth in the North and has been traditionally 
strong in the West Riding of Yorkshire. The South, how- 
ever, has been rapidly ‘‘ catching up."’ Generally speak- 
ing, Northern depositors and appear to 
regard their society more as # savings bank than their 
Southern colleagues, all the provincial societies having 
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to the fact that so many of its are owner- 
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a larger percentage of annual ‘‘ turnover ”’ in shares and 
deposits than the London societies. In one or two 
instances this ratio tended to increase last year, but 
seldom to a serious extent, investors having shown 4 
freedom from panic creditable both to themselves and 
their societies. 

The next table shows the average shareholdings, mort- 
gage totals, interest rates, etc., of the six societies :— 


AVERAGE Houprnes AND INTEREST RaTEs. 


Average 
Average | Average 

Average | tress | Interest | Divi- Rate 

Date of last | Average | “Share. | Mortage! ‘paid to | dend to 


ved 
Balance Sheet. | Deposit.) ) 4) ding. Out- from 


Sept. 30, 19 
.. | Dec. 31, 1932 

Note.—The average “ deposit” a olding fs =. 
aioe " es aan Poe yy totals of deposits, shares and mortgages 
outstanding between the beginning and end of the year. 

The average deposit and shareholding figures vary con- 
siderably, individual shareholdings greatly exceeding 
deposits except in the case of the Abbey Road. Broadly, 
deposits tend to be lower in the provincial than in the 
London societies, but the difference is less marked as 
regards shareholdings, the biggest society of all—the 
Halifax—having a comparatively large average sharehold- 
ing, while that of the Abbey Road is comparatively small. 
The ratio of numbers of depositors to shareholders, how- 
ever, is 1 : 1.6 in the Halifax and 1 : 19.6 in the Abbey 
Road. 

The size of the average outstanding mortgage is demon- 
strably higher in the case of the London than of the 
provincial societies, but this is partly a reflection of the 
more rapid recent increase in the business of the former, 
and partly of somewhat higher property values in the 
South of England. On the whole, the Southern societies 
pay higher rates to investors and charge higher rates to 
borrowers than the Northern societies, special arrange- 
ments being understood to obtain as regards rates charged 
in the London area. The distinction between *‘ London ”’ 
and ‘‘ provincial ’’ societies, however, is approximate 
only, some of the largest societies doing a considerable 
business in both areas. The existence of a special London 
arrangement would, of course, tend to raise the average 
figures of societies with provincial head offices doing an 
important Metropolitan business. All the average interest 
and dividend figures in the table are necessarily approxi- 
mate, in view of extensive recent changes in the totals 
of investments and mortgages, and of other factors—such 
as the charging, in some cases, of premiums during the 
early years of a loan, and frequent repayments of 
mortgages before their due dates. 

What is the outlook for the movement? The result of 
its recent trials has been reassuring. Last year’s with- 
drawals by investors were moderate and shortlived. Con- 
cessions were made in some cases to mortgagors in diffi- 
culties, but for the most part the ability of borrowers to 
maintain payments s ted that the “‘ placing ”’ of past 
loans had been well-advised. Though many societies have 
prudently adopted a policy of conserving liquid assets, 
these would seem to have sufficient to meet claims 
even had the crisis been more prolonged. 

During the tem restriction of new advances, on 
the other hand, the sharp contraction in the volume of 
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potential “* over-lending.”” A 

ment has been secured for a polic 
are insistence on & purchaser's ha — 
cent, personal stake wp 


his pro 
advance in excess of 75 per contac 


guarantees and cash deposits for the balan : 
cessions only in exceptional cases, and the Ce, with eon. 
such cash collateral security until the rinci Non-release of 
the mortgage has been reduced to ath tpal sum under 
the original valuation. It is also vidiahca ton 
builders and ** estates,’’ whose position that certain 
unduly speculative, will not readily obtain 18 Tegarded ag 
society assistance. future building 
The movement, assuredly, has 
tialities of the special ‘‘ market i heed the poten 
ana of late years. “‘ Demand ”’ from thin en 
owever, cannot maintain its recent i : ’ 
already shows signs of slackening. Rate ee v9 
risk of ** forcing *’ loans, in an effort to maintain oe 
the largest societies may decide mainly to consolidate hi 
ground lately occupied, and to seek new extensi : 
sibly on a smaller scale—in fresh directions. That the 
will seek considerably to add to their interests in the m 4 
expensive properties is doubtful. This is a section of . 
market of which the societies have had little experien 
At the end of 1930, out of £316 millions due on mortg : 
only £10 millions was in respect of mortgages _ 
£5,000. A year earlier, 81} per cent. of the total repre- 
sented mortgages of under £1,000. 
The attention of some spokesmen appears to be turn. 
ing rather to the possibilities of lower working-class hous- 
ing. The most insistent demand of the time, they declare, 
is for houses costing about £400. The field is undoubtedly 
wide, but the financial security offered by poorly-paid 
workers for advances on normal building society lines is 
disproportionate to their economic need. The suggestion 
has been made that the Government should shoulder the 
risk by giving a guarantee to the building societies. 
Whether the Government, in present circumstances, will 
see its way to give such a guarantee, or whether the 
societies have themselves considered all its implications, 
is doubtful. In the meantime, the income-tax liabilities 
of the societies have been increased under the 
ments adopted with the authorities since last September's 
Budget, and the largest society has already reduced its 
interest to certain shareholders by } per cent., largely on 
this account. The prospects are, therefore, that the move- 
ment, while continuing to do a large annual business, will 
seek a policy of consolidation rather than unlimited er- 
pansion, with its corollary—a stringent determination to 
prevent competition for the placing of new resources from 
reaching lengths which may endanger the stability of the 
movement, and infringe its basic principles. 
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THE WEEK IN THE MARKETS. 


THE LONDON STOOK EXOHANGE. 


SETTLING DAYS. 
Account. 
| May 5. 
Tue Stock Exchange, which had anticipated 
Budget without enthusiasm, found its contents - 
salutary and cheerless. Gil rink 
moderately firm, but inclined to falter a * 
come, though unexpected, reduction in the . ae 
confirmed the stronger tendency, dealers ee 
early establishment of long-term British ae 
stocks on a 4 per cent. yield basis. The 
counting of expected favours limited the Budget 
rise in tea shares, and was responsible for decline 
though prices recovered somewhat 


occupiers, 


surveyor’s valuation in each case. 
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in gilt-edged values were confined between 
soremesn the Bank rate reduction being.» more 
mot tant factor than the Budget proposals. War Loan 

«in request, however, after it had been made clear 
vv) the Government did not intend to launch an imme- 
3 conversion operation. India loans were neglected. 
Agicultural Mortgage scrip was conspicuously in demand, 
“ne to 4 premium on Thursday. Little business was 
oe Australian issues, which were depressed by fears 
of further depreciation in the Australian pound and dis- 
yosions among the State Premiers. New Zealand scrip 
continued to relapse as 8 result of the Auckland disturb- 
snoes. Business in foreign bonds remained restricted and 
difficult. German bonds improved slightly. Austrian 
stocks were liquidated, despite the renewal of the Bank 
of England’s loan to the National Bank. Greek bonds 
showed signs of recovery on an optimistic forecast that 
interest payments would be continued despite the pro- 
bable suspension of sinking funds. The weakness of 
Brazilians was associated with special liquidation arising 
out of the Kreuger position. Selling of Japanese was 
attributed to fears based on reports of strained relations 
with the Soviet. 

The home railway traffic figures were the worst so far 
published this year, and dealers lowered quotations 

rather than take even small amounts on their 
hooks. The reduction extended to prior charges, particu- 
larly those in the “ depressed ’’ zone. Argentine rails 
became dull after a mild improvement at the beginning 
of the week, the trend of traffic movements being by no 
means reassuring. The San Paulo report (dealt with on 
927) was regarded as satisfactory, though the stock 

to hold an initial rise. 

The new account opened quietly in the industrial mar- 
ket. Breweries were in request, but reacted before the 
Budget speech and suffered a heavy fall on Wednesday, 
only part of which was regained on the following day. 
Tron and steel shares were little affected by the Budget, 
the inclusion of the industry in the list of new pro- 
tectionist beneficiaries being confidently expected. A 
slight demand sprang up for Courtaulds, but textile shares 
generally did not reflect the amelioration in trade condi- 
tions suggested by the most recent trade and employment 
returns. Motor shares were steady, Austin being firm on 
the introduction of a new model. Dennis lost ground on 
the reduced interim dividend. Electrical supply shares 
were inactive, and electrical manufacturing securities 
easier, the Associated Electrical Industries’ report (dis- 
cussed on page 926) failing to soften the disappointment 
ocasioned by the reduction of dividend. In the store 
market, Marks and Spencer were firm on the excellent 
dividend statement (set out on page ‘927). 
passing of the P: and O. dividend cast a shadow over 
market for shipping shares, groups like Furness 
being affected. Bank shares were fractionally 
moving against the trend of gilt-edged prices, and 

shares were mainly unchanged on a very 
‘business. 
in rubber shares remained negligible, despite a 
nt in the quotation of the commodity. 

bsition of a preferential tea duty by Mr 
merlain had been widely anticipated. The Budget 
ent was a signal for profit-taking, from which the 
= alan estate companies were among the chief 
sere. Oil shares opened under the influence of French 
a o y on a small professional business, 
badly, under the lead of Royal Dutch, on 

flay. The outlook for a number of the larger com- 
? ee cussed on page 928. 

Safir’ market showed a determination to 

uum of comfort from the Budget speech, 
of the Exchange Equalisation Account 
argument for the maintenance of the 

t African dividends under a pegged 
5 Tinto was unable to hold a rise, and 
lying: fa a mstoncesibe price of 
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FOREIGN STOCK EXCHANGES. 
NEW YORK. 


The market opened weak, and many issues reached 
new low levels. The volume of transactions, however, 
was lower than for some weeks. Liquidation emanated 
mainly from banks, in connection with frozen loans, rather 
than from investors proper. It was felt that the position 
in some respects, indeed, was slightly improving. Crude 
oil production showed a decrease. The drop in the latest 
freight car loading figures was negligible, an appreciable 
increase being reported in the movements of certain 
classes of merchandise. The first railroads reporting for 
March showed more clearly the effect of wage cuts and 
economies, several roads maintaining their 1931 net figures 
despite declines in gross takings. The Federal Farm 
Board reported evidence of conditions likely to result in 
heavier demand for American wheat. A reduction by the 
New York banks of 4 per cent. in their interest rates on 
foreign deposits revived the expectation, in some quarters, 
of a reduction in the re-discount rate of the Federal 
Reserve Bank, which was strengthened after the 
announcement of the London reduction on Thursday. The 
Reserve Banks as a whole continued their purchases of 
Government securities on a large scale. An issue was 
forecast of new Treasury Certificates to a total of $300 
millions, to take place at the beginning of next month. 
It was expected that the issue would be well taken, many 
New York banks having excessive amounts of unemployed 
money. The Business Index of the New York Times for 
the week ended April 9th was 59.6, compared with 60.2 for 
the previous week. Car loadings for the same week were 
544,806, compared with 544,982 a week earlier. 


. . Apr. ; 
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bee ho, 's2-47 1 101 100% | Phelps Dodge ...... 44 4 
De. ee 1o1# 101 Pollan swiss 16, 25 Mn 
~ _— va ‘ Btadebaker Sas nae 6 
one raat of | tetemew F 1 
a 4 4 us Babber 
N.Y. Central ...... 22 21 Westinghouse caus 
Deceii 13 13 Codworth .....000+ 
Southern ; % 1 101} 
Calon Paid. Gok zt tne SC a 4 $ 
AM. Can.  cccoseses 53% §1 Radio Sent! 
naan, Seeens | UilitieraL.. 35 : i 
s-cepsece 4 1 Ww. Union Tig. see 31g 
Seen Produce Ri... ; AmociatedGas“A” 862 28 yey 
Bestman Kodak. 61 Pan. Amer. B. «0: 186 23 %6 
Gen. Electric (New) 1 Shell — 2 118 4, 
Gen. Motors........- a3 ie : 9 au al if oy 
Mon, Word 1 7 Do. 4. seven 
By courtesy of the Standard Statistics Company, Inc., 
of New York, and 18, Copthall Avenue, London, we print 
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reactionary tone obtained, oa 
vency of the Deutsche Kredit-Vous, Partly to the inaol. 
Reichsbank note cover, and partly to Partly to the lower 
ing the outcome of Sunday’s elections for the Prete 


ral oa 9 . o 
ae See Ce S* s-vipm | Diet. Losses of one to 


two points 
Brazil 5% 20 Yr. Funding "ac, eee eee 57 Tuesda were 

Do. funding aes on ove 40 Sif Saf y general oa 
Central Electricity Board 5% Die = 1- i oe 
Croydon Corporation 5% Stoc 50-60... 6-6) 

Dartington Rustless Seal and Iron Ord. £1 21/6-22/6 21/6-22/6 
Electrical Distribution of Yorkshire 6% 

Preference £1 abe 2/9-3/- pm 
Fortnum and Mason 7% Cum. Pref. £1 ... ots 6d.-1/- pm 
Gateshead Corporation 44% Red. Stk. 
Lever Bros. 5°, Debs. 


; Issue | Amt. Price, Price, 
Stock or Share. price. | paid. | Apr. 13, 1932. | Apr. 20, 1932. 


sae 99-100 
ae 24-24 pm 3t-33 pm 
London and Home Counties Joint - 
tricity Authority 5% Stk. 1951-71 pm pm 
Lyons or) and Go. 79%, Pref 22/6 esr a tiis 
M 6% Det ne 
Marex 7%, Pret. ” _ res ao yt pm 
etropolitan District ilway 5% ° 
OS ert 53-6) pm pm “4s ‘ : 
Metropolitan Biectric Supply New Ord. £1} ... | ... | 39/6-40/6 ich pm Conditions were listless, and price changes 
heer Pad Sn¢ Ine BEE 1955-15 aspm | l-lidis | against holders. Royal Dutch were sold at first a 
N d 5% Stk. ) 2 F 
Byala #9 Gt BS TA | SHE |? yn | ein? | account and later continued to relapse on adverse div 
Corporation 5% ° 4 
Port of Calcutta 5$% Bearer Debs. - 961-961 et end rumours. Tobacco shares were dull, but tea 
Port of London 5% Stk. 1950-70 16h | 2? pm were uninfluenced by the British Budget, the effect of the 
i y . . e “ ’ 
Deb. 1952-82 increased duty having been discounted 
2-1 dis . 


Power 5% Deb. 1952-82 10 6}-7 pm 

Slaters ahd Bodega 54% Debs. ............ 00 36 ove Ap 

West Bromwich Corpn. 44% 8 a . , Apr. 
1955-65 at 4-# pm 2 it, 
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(Continued from page 921.) 
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the following index figures of American values calculated 
on closing prices (1926 = 100) :— 


! 

4 
ad 
Hf 


OTHER CENTRES. 

Business in most of the minor European centres was 
restricted and prices tended to sag. Frankfurt was quiet, 
the publication of the Dye Trust report having little effect 
on sentiment. Stockholm was depressed, with 8.K.F. 
out of favour. Brussels was steady, but the volume of 
trading was below the level of recent weeks. 


“ Endactrie! 
Common Stocks 
DAILY AVERAGE OF $0 AMERICAS COMMON STOCES (1926 = 100). INVESTMENT NOTES. 


Markets and the Budget.—The City received the 
Budget much as the garrison of a battered front-line trench 
receives new orders instead of relief after days of heavy 
bombardment. It was agreed that Mr Chamberlain had 
fae _— finance in the forefront of his obheinn 
that in the straitened circumstances of the Treasury 
angus |g | “tgsa.” ong| “Tosa. was no hope of any immediate relief for the direct tax- 
- payer. Surprise was felt, however, that he did not refer 
1,000 | 1,00 | to the possibility of a Supplementary Budget in October, 
1001 | 15,45 | i0 which the whole field of taxation might be reviewed in 
the light of a large debt conversion scheme. There is 
130 150 | little doubt but that the conversion of 5 per Cent. War 
Loan will become a practical possibility before many 
weeks are over, now that the measures taken to stabilise 
the exchange have left the way clear for a further reduc- 
tion in Bank rate. The gilt-edged market showed 10 
change on the morning after the Budget speech, hopes af 


peel 6d. off the income tax having been abandoned some time 
ae wees mcy prevailed and movements were | ago. Prices, however, improved by the evening, and op 


irregular throughout the week. Bear offers were mostly | Thursday, following the reduction in Bank rate to 3 pet 

absorbed, but there was no inclination to increase com- | cent., asin was an all-round advance. The prices ruling 
at the close of business on Thursday, as compared with 8 
week earlier, are shown :— 
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Among trustee stocks, a 
further advance to 4 premium in 
_| recentl Se nakbas Saat ake 
. at 95. eq : 
"| provided a “‘ sensation.” The decision not 
cy reduction in the beer duty came as s distinct 


it 













had printed notices of a reduction 

desler®. . srpahates fad been marked up.by several 
in pees anticipation. Some sharp falls were seen on 
of the losses were recovered on 

Wednesdsy; Watney Coombe £1 deferred shares, for 
Thursday. hich had been marked up by 8s. to 44s. on the 
essmple: © Budget, fell to 36s. the morning after, and 
ere of to 89s. on Thursday. Gold shares derived some 
peorered the measures taken for exchange stabilisa- 
bette ales argued that if sterling was to be kept stable 
bm. sturbing influences in the market would disappear 
the shares would possess greater investment merits. 
+ wag thought that sterlin would be prevented from 

As it wal r. holders of gold-mining shares would be 

veured of the prevailing gold premium in their dividends. 
announcement of the tea duty did not have any 

ostl “mediate effect on the market, but later on the bulls 
y to take profits and the market became weak, 
divi. bs oat tea shares being particularly heavy. It was 
realised that while the differential duty, plus the exchange 

f the tector, would help the commoner teas in competition 
with the Dutch, the higher Indian and Ceylon qualities 
are not directly affected by Dutch competition) 

‘cht suffer from a contraction in demand. The Stock 
Exchange is now left with little to ‘“‘ go for ’’ after the 
Budget—except, possibly, a further ‘‘ gilt-edged boom.’’ 
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fresh Kreuger Developments.—Every week witnesses 
the disclosure of further amazing frauds in connection 
with the Kreuger and Toll companies. On Friday of last 


swe week three directors associated with Mr Kreuger were 
quiet, arested—M. Lange, an accountant of the Garanta 
effect y of Amsterdam; M. Huldt, a director of the 
KF. Dutch Bank for Scandinavian Trade, and M. Holm. 
me of The indictment against these three directors declares that 
and banks were founded with the sole purpose 

of rendering possible the fraudulent transfer of funds, and 

that contracts were concluded by and loans made to com- 

panies which existed only on paper. The Garanta Com- 

pany was formed for the purpose of manipulating taxation, 

and complicated transactions were carried out between 

this company and the Swedish Match, the International 

d the Match and the Continental Investment Company. 
trench According to the books, the Garanta Company was granted 
heavy the rights for the retail sale of matches in Poland, but no 
n had wuch sales ever took place, and there is nothing to show 
s, and that the contract ever existed in reality. The Dutch Bank 
there foe Scandinavian Trade, according to the indictment 
t tax- M. Huldt, never did any real business, but ficti- 
+ refer wus entries were made in the books relating to a loan 
— eautraet with the Spanish Government in connection with 





Smsich monopoly. ‘* Assets in bank and in safe ”’ 
+ da the balance sheet of the bank at December, 
for a total of Kr. 109 millions, of which about Kr. 42 
nillions were shown in the account of the Swedish Match 
. balance in that of the Dutch Kreger and Toll. 
Among the fictitious assets of the Dutch Kreuger and Toll 
vas Fi. 35 millions in the International Bank und Finanz 
ee of Danzig, which had been founded at the 
“pening of 1981 by the order of Mr Kreuger. This 
pms Rad been transferred from the account headed 
ac onal Finance Syndicate,’”’ which was identical 
.. h Me K; suger himself, and on the day before his death 
Ss reuger bad ordered the re-transfer of the Fl. 85 
ar the International Financial. Syndicate. The 
ef deve t has, been the discovery among 
 reuger and T documents of a parcel of Italian 
| _The Italian Government has denied that 

: relations ever existed with Mr Kreuger 
oe ony hp Kreuger to the Italian Gov- 
“ha 8080 to'be secured on a match monopoly, 
tefused in writing. It has been 
| to a Stockholm report, that 42 
=, “nounting to £500,000 each had been 
me Mr Kreuger alone was responsible for 
~ 2» 16 teared that further investigation may 
 eenons of a similar nature. Mean- 
neMonel Match Corporation hes filed a 


































































So en wo cw on 298% 





& AaMNOOM|™ 

















iF 

















ak 








: 

















THE ‘ ECONOMIST: 
e 















liabilities. The extent of the losses suffered b 
coher te el nee ‘The chief 
ear on investors in America. The London 
pr pore ae ee has already received pevtineloms ads 

over 4, ers. It is re t 

we of French. banks Ons an 
Frs. 500,000,000, of which half represents ordi bank- 
ing — the number of : bei 
wenty in number. We would ask read 

that the British Protective nites | jenna 
the deposit of securities, but has asked all British holders 
of shares or securities in Swedish Match, Kreuger and 
Toll, and International Match to send full particulars of 
their holdings to the Secretary at 80, Lombard Street, 
—— 9g that the Committee may know the extent 
Oo Ww 


communicate with them as occasion requires. 


banks and 
would 


from 
amount to approximately 
banks concerned being over 


Committee is not requesting 


such holders are interested and may 





** Insull * Group Receivership.—The fact that receivers 


have now been appointed for five of the holding companies 
ot the Insull Group without involving the operating com. 
panies in disaster has come as a relief to the New York 


Stock Exchange, which had feared that the whole group 


might be disintegrated. The Insull group is one of the 


most complicated of the ‘‘ pyramid ’’ structures in the 
public utility industry, and its finances appeared to be in 
a hopeless tangle. Insull Utility Investments, Inc., and 


Corporation Securities of Chicago were the two invest- 


ment trusts exercising control over the so-called ‘‘ Insull 
Utility Empire.’’ The principal holdings of these trusts 
consisted of Middle West Utilities (a holding company), 
Public Service of North Illinois, Commonwealth Edison 
Corporation, and Peoples Gas Light and Coke Corpora- 
tion, the last three being operating companies. All in 
turn dominated various groups of smaller operating units. 
Each of the two trusts had substantial stockholdings in 
the other, and each had made substantial loans to the 
cther. Despite a heavy shrinkage in the market value of 
the securities held, the two investment trusts might have 
been able to avoid a receivership if financial operations had 
been confined to the public. Unfortunately, the companies 
resorted to bank borrowing, and at the end of 1931 nearly 
90 per cent. of the total securities held had been pledged 
as collateral for short-term loans. The Insull Utility 
Investments had no debentures maturing before 1940 and 
1949, but the Corporation Securities of Chicago had $8 
millions of 5 per cent. notes maturing this year and 
$7,033,000 maturing next year. Both companies passed 
their dividends in January this year. The Middle West 
Utilities, which was the holding company serving as a 
channel for the investments of the two trusts, had maturi- 
ties of notes amounting to $10 millions in June this year 
and $10 millions each on June Ist in 1933, 1934 and 1985. 
Its securities were valued on December 31, 1931, at 
$255,626,000, of which $85,588,702 were pledged. Its 
bank loans amounted to $75 millions. As the company 
does not publish a consolidated balance sheet, it was 
always impossible to ascertain the real financial position 
of the Middle West Securities stocks. The 1931 income 
account showed earnings: of $40 per $6 preferred, but 
it was obvious that if the prior obligations of the operating 
companies had been allowed for there was nothing like 
this cover available. If Mr Insull’s statement to the 
effect that three main operating companies of the group 
—the Commonwealth Edison, the Public Service of 
Northern Illinois, and the Peoples Gas Light and Coke 
Company—are not involved, implies that none of the 
operating properties are to be sold to raise cash, there 
is some hope left for the preferred and equity share- 
holders of the holding companies. 





Corporation of Foreign Bondholders.—The fifty-eighth 
annual report* of the Council of Foreign Bondholders is 8 
melancholy, record of depression and default. During 
1981, Colombia paid off the balance of her 3 per cent. 
consolidated external debt of 1896, and Costa Rica, 


— 
* Corporation of Foreign Bondholders, Council House, Moorgate. 


without listing assets and | 7s. 6d. 
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la, Honduras, Nicaragua, Paraguay, Salvador Associated Electrical Industries.— The 
os Tecoma maintained the services of their external | drop of 234 per cent. in the ; vows. ot the 
debts. In January, 1932, however, Salvador intercepted | Electrical Industries last year is difieut Associated 





-enues pledged to the service of her external debt, | specified provision has been made for ex trace. Up. 
ame tenamine and Uruguay suspended remittances for | the volume of business appears also ome losses, but 
their sinking funds. Colombia followed their example in volume of orders was less than in 1980, The 
March. Brazil has suspended debt payments since solidated balance sheet, stock and work in coea 
October, and a funding scheme has been formulated. In | at £3,178,496, compared with £4,204 820, 8ppear 
July, Chile declared a complete moratorium, though | British Thomson-Houston (which ear, i ecdeute 
hitherto she had enjoyed an excellent record as a £450,046 against £462,446 and paid its 5 of 



































borrower. Peru suspended the service of her national ordinary dividend), were unchanged, and ag ent. 
debt in May till an aed of the year and has failed to | Swan and Ferguson, Pailin subsidiaries an Edison 
make any provision for its resumption. Santa Domingo be too small to have accounted for much of the di 








spended its sinking fund payments in October and | in A.E.LI, profits, it may be that the falling off 
Bolivia is in total default. Ecuador continues in default | chiefly on the ** Metro-Vick ’’ side. § Off occurred 
on all three of her external debts. Greece has recently 


















































: Years to Decem 
sought the assistance of the League of Nations, but 1929, 1500. hom. 
interest payments falling due on May Ist are unlikely to| pogs 38 06 : £ { 
be met. The Mexican position is still obscure. Hungary | Brought in ...........0000000000.... 101.85] aon 284,829 
declared a suspensive transfer moratorium as from 110,411 
December 23, 1931. Bulgaria has applied to the League | Available...............s+ss-sssessesees 467,812 482,239 395,949 
for further assistance. The attitude of the Soviet |; ot... 41,454 4 
Government towards Tsarist debts has not changed. No | Depreciation............+0.000000... 62,696 oa at 
success has attended the efforts of the corporafion to . 4,937 
secure debt recognition from the Southern States of | General reserve ............+sr0 15,273 25,000 





America. Turkey continues in default on the arrange- 




















ment of 1928, though certain payments were made in —. ne neeeeennned 76,449 76,449 73,983 
November. China’s progress towards financial equili- | Amount.................cceeeeeees 162,699 162,699 104,967 
brium has not been expedited. Present indications — seteeeeeeeeseeeeeeseceneeeenes 6-8% 70% «36% 
suggest, unfortunately, that the Corporation this year will ET 3 SpPewspareensesomspepnteoesetini 6% 6% 4% 











not lack new ‘‘ copy ’’ for its default records, in view of 
the straits in which depression and falling values have 
brought the majority of debtor countries. 


at aaa ccc enitorebanes 109,241 110,411 99.899 

The lower profits and dividend are a disappointing sequel 
to an official statement in connection with an issue of 
1,399,560 new £1 ordinary shares at 2ls. tg repay 
£1,396,390 of British Thomson-Houston 7 per cent. de- 
benture stock last autumn. It was then declared that, 
subject to certain losses on exchange, for which the com- 
pany had reserves, it was estimated that the profits for 
the current year would be substantially the same as in 
1930. The report for 1931, as for 1980, states that 
profits are arrived at ‘* after adjusting reserves ’’—an un- 
illuminating phrase, of which a fuller explanation may 
be forthcoming at the annual meeting. The group has 
liquid financial position, and given more settled economic 
conditions is well placed to take advantage of any revival. 



























Lever Brothers.—The accounts of this £60 millions 
soap manufacturing company for 1931 show that earn- 
ings have been maintained in gratifying fashion. After 
deduction of debenture interest, net profit amounts to 
£5,903,498, or £153,839 more than the previous year. 
The usual payments are made on the various classes of 
preference shares, while the increased ordinary capital, 
which is held by Unilever, Limited, receives the 
customary 10 per cent. dividend, absorbing £650,000, 
against £500,000: — 
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wa eee a. The repayment of the B.T.H. debentures has been 
£ £ r financed mainly through the cash obtained from the re 
Profit ....... seseeenees beeeeeens 6,649,777 6,176,579 6,320,133 | duction of stock-in-trade (and possibly, in part, by tem- 
SERPPNATD ROTEEE om vsnreee 436,272 426,920 416,635 | porary borrowing reflected in a rise of sae in the 
Net profit .......csccccceesseee . ** creditors’ item ’’). As only 2s. had been paid up on 
: Brought forward ............ 7 160337 T9192 Tet the new shares at the time of the balance sheet, the com- 
: ; pany has by this time obtained further cash of well over 
: hid me ents oats eon @ million pounds, the shares having become fully paid st 
Jord. div... "757462 "757.462 7s7-462__| the beginning of March. The ordinary £1 shares at 16. 
iv... 000 600,000 600,000 | yield £4 13s. 3d. per cent. 








Iv sibs Babcock and Wilcox.—Although the earnings of this 
ca Loot prominent engineering company have again declined, © 
results for 1981 are not unsatisfactory in view of ee 7 
ing conditions. Manvfacturing profit totalled £488,714, 
compared with £650,666, but receipts from inv i 
were only slightly lower at £114,769, against £1 Me : 
Net profit, after deduction of all charges, amout™ | 
£549,783, compared with £590,706, but the comparison i 
not exact, since only £56,562 was reserved for as . 
against £198,641 in 1930. The ordinary divident © 
nominally maintained at 14 per cent., but the paymen 
subject to tax, instead of tax free :— 
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dividend i fully covered, some £50,000 having 
The eed oe dividend equalisation account. The 
bee vy have also transferred from reserve fund £400,000 
dirctors. reserve for depreciation of investments, capital 
‘ployed abroad and other conti ncies. The market 

investments has risen since the date of the balance 
re safficient orders were secured in 1931 to keep the 
sect. fully employed. To reduce costs the operations 
indore in works will be transferred to Renfrew, Dum- 
oe Oldbury. At 48s. 6d. the £1 ordinary shares | Byoucht forward 


veld £6 188. 9d. per = Gane DALE ARNE RE! TE MCI 2 020 5 eyes ym 

































Anthracite.—The total trading profit for 
1931, a¢ £471,022, shows & decline of 24 per cent. Toa 
ner ppy event—the three weeks’ stoppage in the 
single ee coalfield in January, 1981—is attributed 


Preference dividend...... 50,000 50,000 50,000 





of the total decline of £150,466, and the 
He to. difficult. trading conditions—though the |  AIOUM, wenn 360,000 360,000 os 
anthracite industry would appear to have been better Pal. % scseiiocericrerere 12 12 7 


situated in this respect than the remainder of the South 
Wales coalfield. The preference shares again receive no | +° reserve fund ......... os 
dividend, some os out - of — een forward ...s..sessssss0.. +3617 -—33,654 —12,567 
£290,478 being allocated to depreciatio xii Working expenses were £971,097—or 63.71 per cent. of 


reserve :— the gross receipts—the reduction of £819,520 being a 


Years ended December 31, highly creditable achievement. A drop in the number of 
1929. 1930. 1931. > : : 

€ € é passengers was slightly offset by an increase in the ton- 

Net profit, ..-s-ssssesesereereee 320,195 447,153 289,478 | nage carried. During the year the company secured three 

Brought forward ............ Dr270,835 168,323 111,578 increases under its sliding scale of charges, to which the 

ion XE. .....+... 31,377 3,898 vee higher revenue, in currency, was largely attributable. 

Depn. and general res. ...... die 500,000 250,000 
forward —.......ceeeeees 168,325* 111,578 151,056 


* After bringing in £150,340 from taxation reserve. 
The policy of conservation of earnings is steadily improv- 
ing the liquid position. Bankers’ advances are £116,000 
lower at £1,515,900, and cash has increased from a negli- 
gible sum to £152,412. The auditors’ certificate contains 
the usual qualification as regards depreciation. Capital 
reduction would appear inevitable, once the return of 
approximately normal conditions makes possible a reason- 
able ascertainment of future earning power. 


Insurance Share Index.—The table which appears 
below exhibits the history of an investment, in 1913, of 
£1,000 in the ordinary shares of each of 25 leading insur- 
ance companies. The annual figures are based on the 
mean of the highest and lowest prices in each year. 
Where issues of bonus shares have been made, it has been 
assumed that the rights have been sold and the proceeds 
utilised to purchase an additional holding in the original 
shares :— 

SHarE INDEX. 

Marks and Spencer.—This company goes from strength (1913 = 1,000 in each case.) 
to strength, economic depression serving to retard the 
extension of its scope only slightly, if at all. The rise of 
4} per cent. in net profits for the year to March 31st last, 
wing upon a rise of 42 per cent. in the previous year, 
attributed to various factors, including increased 
by the older stores, a full year’s business by the 

which en ee for only a part of 1930-31, 
progress in building new stores and enlarging 
premises, and the bringing of new articles within 
ci 58. price limit, as a result of the continued 
in values. The ordinary and ‘‘ A ’’ ordinary 
thareholders receive 85 per cent., against 30 per cent. in 


| 1920. | 1928. - 





Dec. 31, 
1929. . | 1931. | 1931. 





va eed ee 


Legal and General. 

Life Association of Scotlan 
London and Lancashire ... 
London 


W) per cent. in “‘ A ”’ ordinary shares, and the general 
aa is further increased to £170,408, against 


z Years to March 31, 
we 1930. 1931. 1932. 


£ £ £ 
SPOR HPO erCresoreseees eececccee 335,174 476,073 670,117 
37,023 51,111 53,105 






















































sees 372,197 527,184 723,222 During last year’s depression, ee ee showed 

L sstecsnsseceasensescenseees a depreciation exceeding that of industrial shares gener- 
MND oeseesessessssesseeees 32000 84.708 105,000 ally. The rebound this year is natural and on a substan- 
es tial scale, the Index having ree Oh pr oe ria 
ric csc 132,000 December 30, 1931, and March 31, ; e ° 

A Sibedsabevovecse 20%* om eo panies whose shares are included in the Index, the shares 


of one only, the Gresham Life, have fallen in value, while 
those of three others, the Equity and Law, the Gresham 
Fire and the Life Association of Scotland, remain un- 
changed. During the same period, industrial shares, 
according to the Actuaries’ Investment Index, have risen 
only by 8 per cent. The recovery has coincided with the 
| : cheapening of money rates. The assets of the companies 
present have appreciated considerably with the a . ‘ral ae 
t* The ordinary 10s. shares at £5} securities. The company announceme 

cee . S 3 f 
+ @xclusive of rights in connection | three months, with the maintenance of rates o 
| : dividend, have also been helpful factors. 


shy ys a SSOP OPCCeCoLeee 100,000 120,000 170,403 
eee seeeesereeevescoes 10,000 17,500 17,500 


Nee eseeseevecesees 7 ive 
ipheedivibidedes sLint 53,105 53,402 
ny’s operations is planned 
opened throughout 
time, at an average rate of 
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Oil Dividend Prospects.—The dividend season for oil 
companies is drawing near, and the reactionary nature 
of the market suggests that no great optimism is felt 
over the forthcoming announcements. The most important 
factor as regards market sentiment will be the declarations 
of the Royal Dutch-Shell group. These begin with the 
dividend of the Anglo-Egyptian Oilfields (about May 4th), 
and will be followed by the Royal Dutch and Shell Trans- 
port (May 14th), Venezuelan Oil Concessions (May 21st), 
and Mexican and Canadian Eagle (May 30th). The 
Burmah Oil dividend is usually declared on May 15th, and 
that of the Anglo-Persian on June 3rd. Some indication 
of the attitude of the Royal Dutch-Shell directors towards 
their dividend policy may be gathered from the accounts 
of the Shell Union Oil Corporation, which will be pub- 
lished this month. In common with other large American 
oil companies, the Shell Union will disclose a heavy trad- 
ing loss after book depreciation, but it is believed in the 
market that it will show a substantial increase in cash 
resources. The following table, giving the 19381 net earn- 
ings and dividends of leading American oil companies as 
compared with those of 1931, suggests that oil trading 
could not have been carried on at a profit in America last 
year :— 


1930. 1931. 1930. 1931. 
Net Net 
available to availableto Common Common 
Common Common Dividends Dividends 
Companies. Stockholders. Stockholders. Paid. Paid. 
$ $ $ $ 
Barnsdall Corp. 5,130,891  3,268,637§ 4,425,659 1,098,511 
Continental OilCo. 255,598 12,045,575§ pal See 
Gulf Oil Corp. ... 10,625,252 23,670,052§ 6,787,906 6,787,904 
Mid - Continent 
Pet. Corp....... 1,493,057 6,000,000t§ 3,694,177 924,000t 
Ohio Oil Co. ...... 8,043,454  8,638,3593§10,420,664 1,668,593 
Phillips Pet. Co. 3,040,630 5,576,409§ 6,444,400 Bee 
Skelly Oil Co. ... 1,413,472  2,296,810§ 1,780,000 
Standard Oil Co. 
of Indiana... 46,371,438 17,500,000t 45,255,252 25,600,000T 
Standard Oil Co, 
of Ohio ......... 3,116,958 1,783,785¢ 1,400,379 1,881,167t 
Texas Corp. ...... 15,073,303 9,954,478§ 29,553,211 24,627,878 
* Includes a non-recurring profit of $1,433,000. + Estimated. 
} Before inventory adjustment of $4,151,877. § Loss. 


As a comment on the foregoing table, it may be added 
that gasoline prices in 1931 were, on the average, 40 per 
cent. and crude oil prices from 41 per cent. to 45 per cent. 
below those of 1930. As regards marketing conditions 
outside America, trading in the East last year was no 
doubt conducted at a profit, but consumption is believed 
to have declined. In Europe where the consumption of 
petrol was maintained, prices in most markets were at an 
uneconomic level. In Great Britain, after deducting tax 
at 8d., inland delivery charges, say 2d., tanker freight 
and landing charges 4d., and allowing, say, 23d. for the 
raw material (totalling 1s. 1d.), the ‘‘ combine ’’ com- 
panies have been selling No. 8 petrol to retailers at 
1s. 1}d. (or 1s. 04d. if a “* loyalty ’’ bonus has been given), 
and No. 1 petrol at 1s. 84d. or 1s. 24d, At the present 
time, Russian Oil Products, whose quota agreement with 
the “‘ combines '’ expired on March 8ist, and the 
Standard Oil Company of Indiana are undercutting the big 
companies in order to obtain a larger quota of British 
trade. Russian petrol, for example, is a offered to 

alities at 10d. per gallon. Such cut-throat 


policy on the part of the large oil combines. The fact 
that the Royal Dutch-Shell group and the Anglo-Persian 
have maintained a strong liquid cash position and have 


effected large economies both in and in marketing 
expenditures—their ‘rant in Great 
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British Controlled Oilfields,— report 
Controlled Oilfields is another uagaa of of Brita 
able nature of oil marketing operations to ie 
in the preceding Note. Although production inerta’® i Pa 
2,761,992 barrels in 1930 to 8,240,524 barrels j = 
Venezuelan properties, and from 817 U0 bee 
1,459,717 barrels from Trinidad properties, a treding yo 
was made. Venezuelan sales are based én the pri a 
petrol in Great Britain (which has fallen from 
74d. per gallon wholesale, excluding tax), and Tain 
sales on the Gulf Coast price of crude oil (which has 


fallen from $1.27 to 46 cents per barrel tradin 
results for the past three years have beet 


(000’s omitted.) 
12 months 17 months 12 months 
to July, to Dec., to Dee 
= 1930. 193), 
; $ 

Net production income ............ 1,890 2,514 = 

Other Mcome  ...,........c..ccceccece 371 240 196 

Total (less directors’ fees) ......... 2,201 2,674 675 

Depreciation — ..........seseeseseecees 524 808 865 

Available for dividends ............ 1,676 1,866 Dr. 189 
Carrying forward — .......ce..ssses0 6,623* 168¢ Dr. 21,899 


* Less write-offs 470. +t Subject to income tax, if any. 
The balance sheet shows a reduction in cash ($270,000 to 
$42,000), but with Government securities at $500,000 
a satisfactory financial position has been maintained and 
the company should be able to hold on for better times. 
The ordinary shares are quoted at 1s. 1}d., and the pre- 
ferred at 1s. 104d. 


American Rubber Absorption.—Now that the question 
of rubber output restriction has been definitely settled, 
shareholders are inclined to turn their attention to possi- 
bilities on the demand side, whence, it is expected, the first 
signs of recovery will come. The Rubber Growers’ Associa 
tion has just published a most useful review of American 
conditions, which reveals a number of surprising facts. 
The consumption of reclaimed rubber in America is now 
about one-third as large as that of crude rubber, though 
the price of reclaimed, at the moment, is actually greater 
than that of crude. Motor tyre production, which normally 
accounts for more than 80 per cent. of American rubber 
production, has undergone many technical changes in the 
last decade. The “‘ life ’’ of tyres has greatly increased. 
The average tyre ran approximately 5,500 miles in 1920, 
10,000 miles in 1928, and 20,000 miles in 1931, though 
economic depression in the last-named year probably in- 
duced consumers to run their tyres fora somewhat 
abnormal mileage. Both ‘‘new ”’ demand and “ replace- 
ment ” demand for tyres fell off last year. The number 
of automobiles turned out declined from 5,358,000 in 1929 
to 2,890,000 in 1981, and only 1.67 tyres were replaced 
on every ‘‘ old ’’ vehicle re-registered last year, 9 a 
2.19 in 1929. Last year, the cost of crude rubber > ’ 
average American tyre was ae more than yd per cen’. 
that ’s selling price. O year ago | ” 
was 309 per no So far as technical conditions 
are concerned, however, the immediate oul 
American rubber consumption is not unencouraging- 
average age of motor inehiciee in ae a in 
perceptibly during the depression, whereas Wit 
mil . od a oy tae Aaures of motor spirit consump: 
tion, as not decreased. The industry has kept produe- 
tion, if anything, below sales, 80 that wheres “rd 
mately 450,000 new cars were in dealers hands soe ha 

total four months ago a ae 188,000. 
tomobile demand will quickly be 
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Bio Meeting.—At the annual meeting of the Rio 

- 1 Company, held on April 14th last, several share- 

Tinto commented on the balance-sheet valuations. 
a Marsden, while acknowledging that the com- 
= did not depend wholly on its Spanish mines, sug- 
raed that in view of the serious economie and political 
jifculties, the Tinto mine and properties should be valued 
nearer a liquidation basis. He criticised the 


“ en off for depreciation, the absence of indica- 


aa to what proportion of the ‘‘ trade debtors ”’ item 
was represented by old or bad debts, and t uations of 


in and amounts owing to subsidiaries.”' He asserted 
that the market valuation of ‘‘ other . investments,’’ 
appearing at £3,028,444, was probably nearer £1,500,000. 
jnother shareholder questioned the position of Davison 
Chemical and Silica Gel, in which the Rio Tinto Company 
held large interests. In reply, Sir Auckland Geddes re- 
emphasised that too much stress was frequently laid on 
the copper-producing activities of Rio Tinto, its produc- 
tion of sulphur in the form of pyrites being far more 
t. As to the company’s assets, he was of the 
opinion that their value in the books was already too low. 
The major part of the debtors’ item had been paid since 
the adoption of the report. Stocks were undervalued, and 
could be realised for a figure well in excess of four millions. 
As far as the value of investments was concerned, he 
“attached no importance whatsoever ’’’ to Stock Ex- 
change values. The situation of Davison Chemical, which 
one of the finest acid factories in the world, was 
sound. Rio Tinto £5 shares now stand at £133, against a 
high figure for 1981 of £31. 


Meetings of the Week.—On later pages of this 
issue will be found the reports of the following companies : 
—Hong Kong and Shanghai Banking Corporation, Agri- 
Condensed Milk Company, and Gordon Hotels. At the 
amnual meeting of the Agricultural Mortgage Corporation 
the chairman said that the payment of interest and repay- 
ments of principal continued to be promptly made, and 
it was a satisfactory feature of the business that 98 per 
ent. of the amounts falling due were received within a 
week of their fixed dates. In addition to repayments in 
weordance with mortgage deeds, special loan reductions 
of £193,511 were effected by borrowers. At the Nestlé and 

lo- meeting Mr Louis Dapples said that in the 
of the directors industrial equipment could not be 

valued at too low a figure in the books, and it was their 
ambition to be able to assure shareholders that their 
readily available funds, in the shape of cash, goods, or 
other equally liquid assets, should cover their share 
“apital and outstanding liabilities, and that all factories 
assets should be reduced as far as possible to a 
ure. The company had repaid Frs. 25 millions 







ot tons in 19380 and a further Frs. 66 millions in 
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| Bot unconnected with the Budget have 
Make 8 new Public offers of capital to a single 
ee kk te Messrs J. Henry Schroder and Com- 

5s nual of the City and County of Bristol. This 

) ht. trustee stock at 100} per cent., and was 
rion issue, on profitable terms for the bor- 
Tesultin the replacement of £1,065,092 of 
fas able stock, 1982-42, by a new security 
eon Of £4 Os: 6d. per cent., and in the re- 
eo aa eore-term loans. The rateable value 
oa ee The City rates have now 
~_2s8., ahd the outstanding debt is well 
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— By Prospectus or Offer for Sale. 
recorded, January 1 to April 9 1932, excluding conversions, £23,636,872. 
Total recorded, January 1 to April 9, 1932, including "€144,956,465. 
+ | - conversions, 956,465, 
Adjsied gure Starex a a, in i a deducted. ‘Should 

National Savings Certificates. 
Net receipts, week ended April 16, 19 . 

Total receipts, April 1, 1932, te hel is, 1332, Dr. £3.080,000, 


Further 
Payment. Liability. 
£ £ £ 


Peer rerrseresse 


Total offered to the Public, 
ears 23, 1932 ... 2,250,000 1,065,092 1,196,158 
Shareholders only— 
Berry, Wiggins and Co., 55,000 
10 pret 


112,500 2,148,750 


-__oOO —  —- ————————————- 


112,500 2,148,750 


..flatpar 55,000 55,000 55,000... 
40,000 ord. £1 at 22s. 6d........ 40,000 4 
Mumex, $0,000 7% cas nei ki , 5,000 2,000 43,000 
ie Aneel ici Bese 50,000 52,500 6,250 46,250 
and Power, 10,000 
7% cum. pref. £1 at 22s.6d.... 10,000 11,250 11,250 
Total issued to Shareholders 
quly, week ended April 23, 
WOOD coscccockiteltestencecncitcned 155,000... 163,750 74,500 89,250 
a eee EB cluding pm Excluding 
xciu 
wi 4 Cenrenene. Honyenions, SS Conversions 
; £ 
1932 ...... 147,031,465 24,646,780 BOB cccsce 114,290,666 102,044,291 
1931 ...... 65,542,521 65,212,470 cae: 454,888,784 267,800,700 
1930 ...... 164,041,190 107,460,672 1929 ...... 764, 285,239,400 
1929 ...... 135,391,517. 121,812,297 1928 ...... 693,100,056 369,058,073 
1928 ...... ol 184,613,537 1927 ...... ‘a 355,165,970 
1927 ...... i“ 158,387,171 1926 ..... bos 182,600 
1926 ...... aa 83,638,688 1925 cs. 232,214,500 
1925 ...... oe 56,804, 718 1924 ...... 209,326,101 
Nature of Borrowing. 
Preference 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 
January 1 to date— : £ £ E 
Ts oan ea haetenian 22,031,922 1,876,250 738,608 24,646,780 
IEE: cnoccwseessscbiek 45,155,074 747,786 9,639,661 55,542,521 
RODD issecsrscssectsed 87,337,144 11,450,697 8,672,831 107,460,672 
Whole year— 
WOO niccdiccecbiicece 74,835,599 6,911,859 20,296,833 102,044,291 
SD - cerentnctn hones 227,658,500 15,548,800 24,593,300 267,800,600 
MMIII concsoscdccouinias 137,670,300 31,543,400 116,025,700 285,239,400 
BED \Sildncthdciddecéss 218,817, 45,062,600 111,177,600 369,058,100 
EEE. wccithncnnshancashe 228,958,000 36,836,600 98,381,400 355,156,600 
WOU sicrcticetésccnees 145,180, 39,393,200 209, 230,782,600 


By Stock Exchange Introduction. 
Amount Pricesatwhich Total 
Dealin ) 














of Capital gs Cash 

Introduced. mee. Involved. 
Amount previously recorded ...............0++ 3,854,750 ain 4,058,423 
Gateshead £350,000 44% red. stock, 1952-62, 

OR BODG, . didirdeinid  tstbiccditsids <dbdineipadbceos 500 100 350,000 
Total, week ended April 23, 1932 ............ 346,500 pti 350,000 
Total to date, 1932  .......cecccceecceeceeceereeee 4,201,250 4,408,423 
Total to date, 1931 ...ccccccceceerccecerereeeeee 3,873,875 4,198,632 


City and County of Bristol—Issue of £2,250,000 Bristol 
Corporation 44 per cent. redeemable stock, 1952-62, at £1004 
per cent. The stock is a trustee security. It will be repaid 
at par on May 1, 1962, unless previously cancelled by purchase 
or agreement, but the Corporation will have the option of 
redemption at par at any time on or after May 1, 1952, on 
three months’ notice. Holders of Bristol Corporation 5} per 
cent. redeemable stock, 1932-42, may convert their holdings 
into an equal nominal amount of the new stock at par. Any 
portion of the old stock not converted will be paid off on 
August 1, 1932. The rateable value of the city is £2,715,427, 
and a rate of one penny produces over £10,700. 


Dover Gas Company.— Offer for sale by tender of £17,500 
new stock, ranking for a basic dividend of 74 per cent., subject 
to the sliding scale, equally with existing similar stock now 
receiving a dividend of 8} per cent. per annum. Minimum 
price of issue, £125 per £100 stock, yielding at that price 
£6 16s. per cent. The net revenue of the company for the 
year ended December 3ist last was £14,279. Interest re- 
quired £2,770 and dividend on the existing stock and share 
capital £8,925. Dividend at 8} per cent. on the new stock 
will require £1,488. 





Further Stock Ezchange information, including the 
latest Amerioan railroad receipts, traffic returns, summary 
of balance sheets, dividend , reports and 
notices, profit and loss accounts and oil outputs, will be 
found under the heading of “‘ Company News ”’ on 
page 941. 
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COMPANY MEETINGS, &c. 


HONG KONG AND SHANGHAT BANKIN 
CORPORATION. | 7 


(Incorporated in the Colony of Hong Kong. The liability of members is limited to 
the extent and in manner prescribed by Ordinance No. 6 of 1929 of the Colony), 


RESULT OF YEAR’S WORKING. 
EFFECT OF ADVERSE FACTORS IN 1931. 
BANK’S EARNING POWER UNIMPAIRED. 
CAUSES OF WORLD TRADE SHRINKAGE. 
FAR EASTERN BUSINESS AND SILVER. 
TRADE DIFFICULTIES IN CHINA—HANDICAP OF POLITICAL DISTURBANCEs, 


ora nee men cae <Apimematonyte Soe 
WA We ER LI SON 


MR C. G. S. MACKIE’S INTERESTING REVIEW OF CONDITIONS IN THE FAR EAST. 


The ordinary yearly meeting of the Hong Kong and Shanghai 
Banking Corporation was held at the bead office on February 27th 
last. 

The Hon. Mr C. G. 8. Mackie (chairman) presided. The Chief 
Manager read the notice convening the meeting. 

The Chairman said :—Gentlemen,—Before proceeding with the 
business of this meeting I would refer with the deepest regret to 
the loss we have sustained since last we met through the death of 
Sir Newton Stabb. As many of you will remember, Sir Newton 
was chief manager of the bank from 1910 to the end of 1920, when 
he went home on leave; during 1921 he took over charge of London 
office, where he remained until his untimely death on December Ist 
last. 

In the City of London, where there are so many men of note, 
it is no exaggeration to state that in the banking world Sir Newton 
was outstanding and conspicuous for his ability. He was ever 
ready to help both by word and deed, and not only have the City 
of London and all connected with business affairs in the East lost 
an extraordinarily able adviser but all who knew him have lost a 
staunch friend. 

The report and statement of accounts having been in your hands 
for some days I shall, with your permission, take them as read. 


PROFIT AND ALLOCATIONS. 


It will probably not come as a surprise that the figures we are 
able to put before you are not so satisfactory as you have been 
accustomed to; after making full provision for losses and con- 
tingencies the net profits for the year amount to $16,469,461, or 
about $4,250,000 less than in 1930, while expressed in sterling they 
show a decrease of about £206,000. 

After deducting the interim dividend, paid at 1s. 0}d., and 
remuneration, the amount available for distribution is 
$10,599,772.02, whch it is proposed to deal with as follows :— 

To pay a final dividend of £3 per share (subject 

to deduction of income tax) ... --» $6,678,260.87 

Transfer to bank premises account ... ; 500,000.00 

Carry forward to new account $,421,511.15 


$10,599,772.02 


FTE 
it 


f a} > se 


necessary to utilise current profits to the extent of £110,000 to 
write them down to present market level, and at the end of the 
year our book value and market value were practically identical, 

Owing to the wide difference in exchange values compared with 
the previous year it is more difficult than ever to make a com. 
parison between balance sheets, but the figures shown this year 
reflect the absence of trade in a marked degree. Investments are 
considerably higher at some £17,500,000, while bills receivable show 
a decline of about £2,000,000 and our liability on bills rediscounted 
is reduced by over £1,000,000, which is not a very healthy sign 
of the times. 


CURRENCY PROBLEMS. 


Since our last annual meeting the British Government sent out a 
small Committee to look into our currency problems, and their 
report was published towards the end of the year. Without going 
into details, I would merely say that I think it would be wiser to 
Jet well alone in this matter of currency. The high premium on our 
dollar which raised the discussion has not been in evidence during 
the past year, neither is it likely to recur, so I cannot think it 
would be wise to depart from a currency which is functioning satis 
factorily, in favour of one, the utility of which must be 
problematical for quite a long period. 

It has not been customary for the chairman at these annual 
meetings to make more than a passing reference to international 
financial and economic developments—the subject of so much expert 
analysis and highly informed comment in the speeches delivered by 
the heads of the leading banks at home. The welfare of an e1- 
change bank such as our own is, however, no more exempt from 
the influence of world conditions than that of those other banking 
institutions, and at a time of such profound disturbances as the 
present I feel that a few remarks are called for. 


EVENTS OF 1931. 


I shall refrain from quoting statistics, which, in any case, are not 
needed to illustrate a state of affairs only too well realised by al 
of us here. We are, perhaps, still too close to the events of the 
past year to be able fully to appraise or even comprehend them; yet 
there are certain facts and conclusions which, in my opinion, st 
out clearly and which cannot be too strongly emphasised, because it 
is upon their recognition by the world at large that our whole 
economic structure in the immediate future very largely dey 

The major fact to be faced is that the cause of the 
conditions of 1931 is no mere concatenation of local and transient 
evile—a mere swing down of the scale—but is something 
mental, Again and again we have seen a break in the clouds only 
to have our hopes incontinently dashed. Taking British ee 
particular, the depreciation of sterling has stimulated exports, : 
like most stimulants, its effects are largely evanescent, oe, 
other countries follow in our wake, are bound to diminish in 

World trade continues to shrink under the 

i national tariffs and Government 

rade balances. The fall in 
prices of about 30 per cent. during the last two 78 Aaah 
dented, and all attempts to solve the resulting problems—industis) 
commercial, and social—have till now been baffied. Got 
volume of trade and industry in 1931 was less by 20 per 


| in 1930. Taking an international view, the very roots of eo 
| irelations are threatened with 


attacked and the world is 
destruction of its whole credit system. 
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poase OF INTER-ALLIED DEBTS AND REPARATIONS. 
that President Hoover's plan for the | (estion from the limited standpoint of Far Eastern trad 
of Government War Debts saved the 
pice. We are still perilously near the 
ing more is required than a mere extension of 
from June of the present year. It is now per- 
t that the burden of inter-Allied debts and of 
ons has become intolerable and must be adjusted 
onditions and a sense of reason demand if confi- 
dence is 0 . nas ety the countries concerned have proved quite 
the means of maintaining the balance of 
by abnormal movements of gold. The trans- 
ry to another of the immense sums involved in 
f war debts and reparations, which produce no com- 
psets the balance of payments and intensifies the 


NEED FOR CANCELLATION. 


in this respect, the statesmen of Europe and 
n themselves less statesmanlike than the bankers, 
tly maintained that cancellation of war debts 
only way out of the impasse. If a compro- 
h as a temporary prolongation of the Hoover 
moratorium, this can only have the effect of piling up future liabili- 
ties and perpetuating the existing apprehension and distrust. 

While it is only common sense to realise the gravity of the present 
situation, it would, at the same time, be foolish to exaggerate it. 
There is no instance in economic history of a crisis, no matter how 
great, which was not followed by periods of stability and prosperity. 
But, as things are at the present, the sands are rapidly running out. 

The attempt to reinstate the gold standard has failed, and for the 
first time in history we may be brought face to face with a situation 
in which debtor countries might consider that they were justified in 
refusing to acknowledge liability for debts, finding themselves 
unable to pay either in gold—gold being no longer available—or 
in commodities, the export of which may be rendered impracticable 
by the tariff policy of the creditor countries. A return to the gold 
standard or a restoration of the normal value of international trade 
most remain extremely unlikely until the obstructive forces of 
reparations and inter-Allied debts have been swept out of the way. 


America have show 
who have neonres 
and reparations is the 
mise is attempted, suc 


THE SILVER MARKET. 


To the continued decline in prices of raw material in general 
silver proved an exception, its headlong downward career—in which 
in the previous year it had outpaced other commodities—being 
checked in February last after it had touched the record depth of 
exactly ls. the ounce. Measured in terms of gold it showed an 
inconsiderable rise in average price in the second half of the year. 

quotations, of course, no longer afforded an index for 

after September 20, but for the purpose of record I 

may mention that the highest spot price of the year was 21,4d. 
ta November 10th. 

Apart from the automatic effect of the depreciation of sterling 
transient consequences of the ‘‘ Hoover” moratorium, 
nothing occurred in the year to produce a violent reaction in the 
The market was, however, stirred within moderate 
Various cross-currents. These included the rise in the 
sale by Siam of some 20,000,000 oz. of demonetised 
adoption by Mexico of the silver standard, and, towards 
Germany’s purchases for coinage requirements ; 


223 
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STATISTICAL POSITION, 
statistical position, 


estimates place the new pro- 
the year at 190 million fine 


ain ens ounces (54 millions less than 
’ supplies from other sources, chiefly Siam 
‘57 millions, giving » total output of 247 millions—e 
1930. On the consumption side, ship- 
and to China 57 (a reduction 
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problem on to this wider plane, and I shall here only touch on the 

















INFLUENCE ON TRADE OF CHINA. 


From this special angle there are, however, one or two points 
which perhaps deserve rather more attention than they have gene- 
rally received. In its effect on the China trade the decline of 
silver has naturally tended to encourage exports and handicap im- 
ports, but it is important to bear in mind that the extent of this 
influence on the import and export trade is measurable by the fall 
of silver, not in relation to gold, but in relation to the gold price 
of the commodities which make up China’s trade. 

Now this relative fall has been comparatively small, and its effect 
on the trade correspondingly slight, a fact which helps to explain 
the superficially puzzling fact that China's adverse trade balance 
has actually risen during the last two years in the face of a silver 
depression which should have operated in exactly the contrary 
direction. At the same time, the benefit to China, from a national 
point of view, of having a currency not linked to gold and conse- 
quently free to adjust itself to local commodity prices has shown 
itself in the steadiness which China has enjoyed, in contrast to 
other countries, in her domestice price levels. 

The advantage of a constant price level needs no stressing in 
these days when we have had so many examples of the effects of 
fluctuating prices as reflected in costs of living, labour conditions, 
and so forth. It is not surprising, therefore, that many Chinese as 
well as foreigners hold the view that the stabilisation of the rate of 
exchange between silver and gold would be a mixed blessing to 
China, and that a sudden artificial rise would have extremely harm- 
ful results. It is frequently argued that a’ rise in the purchasing 
value of silver would render China a better customer of the world’s 
goods. This is true to the limited extent to which silver might be 
brought out of hoard for the purchase of foreign products, but—as 
my predecessor had occasion to stress last year—China, like all 
countries, buys her imports by means of her exports, and it is upon 
the quantity of the latter, and not on the price of silver, that her 
capacity to buy from abroad really depends. Silver is merely the 
medium of exchange, the intrinsic value of which is of purely 
temporary importance. 



































TRADE AND FINANCIAL CONDITIONS. 


































In the midst of a period of economic depression affecting the 
whole world, it is not easy to strike the correct proportion when 
reviewing trade and financial conditions in those particular areas 
in which our interests lie. The shrinkage of world trade has had 
such a sweeping effect as to over-ride local conditions in most parts 
of the world and produce a uniform dreary landscape of shrunken 
markets, diminished purchasing power, crippled industries and 
general economic distress. Except in the case of China, where the 
silver currency introduces an outside factor and where the political 
events of the year have had a particular bearing on trade, a few 
general remarks will, in the main, suffice to describe conditions in 
each of the countries concerned. 

With the fall in commodity prices the volume of trade which the 
banks are required to finance was naturally much reduced, and local 
merchants have, in the main, experienced difficult times. So long 
as sterling remained at par, British trade, especially in piece-goods, 
had a harder struggle than ever against ever-increasing competition 
in ever-contracting pfarkets. 

Our divorce from the gold standard has had in this respect very 
appreciable effects. The impulse to British trade has made itself 
noticeably felt, and British exporters have been enabled to get on 
to terms with foreign competitors to an extent unknown for a good 
many years past. The subsequent ‘‘ going off gold” of other cur- 
rencies, particularly the yen, of course diluted the benefit to Great 
Britain ; we may hope, nevertheless, that our manufacturers at home 
will succeed in consolidating a part at least of their gains and that 
the fillip to British trade will prove not entirely transitory. 






















SITUATION IN INDIA. 


Indian trade was severely hit by the reduced demand for Indian 
commodities combined with a long period of uncertainty concerning 
the sterling-rupee ratio, which caused at one time a 
flight from the local currency. With the removal of this uncer- 
tainty, following Great Britain's abandonment of the gold standard, 
an improvement set in and the outlook at the end of the year was, 

erally s ing, brighter. ; 
Caalaenee resactions have taken place in the stocks of jute 
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Progress will not be easy, but with the goal well defined and the 
road thereto lying clear, is it too much to hope for a sinking of 
communal differences and a renewed spirit of constructive co- 
operation on the part of the peoples of India? I cannot but think 
that we may have already come through the most difficult stage in 
the process of evolution through which India is passing. 


STRAITS SETTLEMENTS AND MALAYA. 


The Straits Settlements and Malaya, it is needless to say, have 
suffered very acutely from the unprecedented slump in rubber and 
the low market for tin. In the face of crushing difficulties the 
owners of rubber estates are, we are told, “‘ grimly holding on ”’ ; 
there is, I fear, little success to record in the efforts to stem over- 
production, and we must look to the turn of the wheel in regard 
to world prosperity to bring to the rubber industry much needed 
relief. 

Although the statistical position in regard to tin has become 
steadily worse due to declining consumption, I am glad to say that 
there are at the present time signs of a near improvement. Mean- 
while, the general export trade has experienced some benefit from 
the depreciation of the local currency, cheapening Malayan produce 
in competition with that of the Netherlands East Indies which 
remain on the gold standard. 

Of the Philippine Islands all to be said is that, although trade is 
naturally reduced and conditions not too good, the position com- 
pares favourably with that prevailing in other places in the East, 
chiefly on account of the assured market which Philippine sugar 
enjoys by virtue of free entry into the United States. 


JAPAN. 


Japan’s share of the world distress has been aggravated by the 
injury of her exports caused by the boycott in China and by 
Chinese merchants in other parts of the East, while Great Britain’s 
abandonment of the gold standard was a further blow to her 
export trade, a large part of which is done on a sterling basis. 
Despite this, her adverse balance of trade showed a reduction from 
162 to 140 millions of yen. I shall refer later in my speech to the 
Sino-Japanese conflict, which at present overshadows the economic, 
as well as the political, future. 

The only other mention 1 need to make concerns Japan’s action 
in following the British example by quitting the gold standard. 
This occurred in the month of December subsequent to a change 
of Government. Released from gold, the yen fell by the end 
of the year just over 30 per cent., leaving the banks and the 
Government with the still unfinished task of liquidating foreign 
exchange contracts—a task which will call for a good deal of 
statesmanlike handling. 

China’s export trade should logically have benefited from the 
continued drop in the tael exchange in 1931, but any gain from this 
cause was more than offset by the weakness of foreign demand for 
Chinese products. The figures for 1931 will, I fear, show a further 
considerable growth of the unfavourable trade balance, which is 


becoming a serious feature for China and reflects itself in her 
reduced demand for silver. 


TRADE HANDICAPS IN CHINA. 
Trade in the centre of China was much hampered by floods and 
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ENGINEERING TRADE. 


The engineering trade survived relatively w 
credit terms attached to most large seadplted aad ae 
stumbling-block to importers of British goods. 


Railway orders 
few. From now on, however, British manufactaren’ cs vo 
reap the benefit of the Sino-British agreement for the use of the 
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The tendency to set up modern factories inside the tariff wall 
(although at present mainly confined to the treaty port areas) has 
also been stimulated by the considerable increases in China's 
Customs tariff. From a world point of view it cannot be said, 
however, that the industrialisation of China has yet advanced to 
a really significant extent with the single exception of cotton mills, 
the output of which is already making its mark on international 
trade. 


SITUATION AT SHANGHAI. 


Though I have up to the present refrained from alluding to the 
momentous situation at Shanghai which has developed out of the 
relations between Japan and China, I cannot pass on to the 
political record of the year without some reference to the events 
whose shadow lies so heavily at the present moment over the Far 
East, and, I may add, over the world in general. 

The events now taking place are too close to us in time as well as 
in space to permit of our judging them in their proper perspective. 
I shall therefore content myself with expressing the deep concern 
with which we watch the struggle between two countries with 
whom we, as a bank, have such close and friendly connections and 
such intimate business relations, adding our fervent hope that they 
will manage to achieve a peaceful solution of their differences on a 
basis which will be a lasting pledge for the future. 

Of the Manchurian troubles I shall also say very little, seeing 
that the events in that region have already received very copious 
attention in the world’s Press. Many factors, both old and new, 
have combined to create in Manchuria an international problem 
of great complexity and of a very delicate nature. Local difficulties 
between China and Japan multipled during last summer, and the 
position grew ever more critical till in September the Japanese 
attempted to cut the knot by means of military action, the final 
results of which still remain to be seen. Appeal to the League of 
Nations has brought about the dispatch of a Commission of 
Inquiry which is now on its way to the East. In the meantime it 
is satisfactory to note the reaffirmation of the ‘‘ Open Door” 
principle explicitly laid down in the international treaties which 
cover Manchuria. 


INTERNAL POLITICS. 


As regards the internal politics of China, one regretfully has to 
admit that the past year has given but little sign of any radical 
improvement. The endless struggle between military leaders and 
political factions continues to check progress and to drain the re 
sources of wealth and energy which the country needs for develop- 
ment. Hardly had North China settled down, early in the year, 
from the disturbances caused by the revolt of Feng Yu-hsiang and 
Yen Hsi-shan than signs of fresh trouble showed themselves in the 


i and 

A split in the ranks of the Government took place in March 
widened rapidly into a breach between those in control in Nanking 
what we may broadly term the “ Cantonese" party. At one 
was imminent, but in the end the conflict was plays 
i arena. A threatened revolt by oS 
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least. to congratulate herself on surviving s year from 
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BANDITRY AND COMMUNISM. 


domestic affairs in China during the past year, 
a a eture end velaed- dnd debpesite tates 
to swell the ranks of the bandits, whose numbers became 
as seriously to affect the economic life of the country. In 
Pl Yangtze region, and especially round Hankow, banditry 
communism were particularly rampant, and added greatly to 
uel and misery caused by last summer’s floods. <A 
further south on the lower borders of Kiangsi is now an 
oa pelf-contained centre of communism. In this area Soviet 
has been established and a “ red * army exists, which 
has been substantially strengthened by large deserting units from 
noe growth a po is causing widespread concern, and 
hears grave apprehensions of the effect which the movement 
have upon the foundations of social order in China if nothing 
lia remove the basic causes. Communistic tendencies are not 
aauie growth among the Chinese people, and would, we may 
a gate, cease to threaten the country if only the peasants could 
te relieved from the burdens of militarism (in the Chinese sense) 
snd if the educated classes could see in the present system a better 
hope of stable and peaceable government. 









THE YANGTZE FLOODS. 





The Yangtze floods of last summer were on a scale appalling even 
for China, where nature is wont to stage disasters of vast propor- 
tis. Along the Yangtze alone the inundation covered a strip of 
uatly a thousand miles Jong, other basins of central China involving 
ormous areas. The loss of life was terrible, and a well-conducted 
investigation of the material damage places the latter at no less 
than $2,000,000,000 ; as the coming spring crops will, moreover, be 
greatly diminished owing to water-logging and the absence of seed 
grin, the full magnitude of the disaster will only show itself in 
the course of the present year. Relief work was set on foot by the 
National Government, who, on the recommendation of the League 
of Nations, has entrusted its supervision to the able and experienced 
hands of Sir John Hope Simson. 

On the subject of extra-territoriality I need only refer to the 
fact that the diplomatic conversations between H.B.M. Minister 
and the Chinese Minister for Foreign Affairs, which took place 
in the earlier part of the year, have been suspended, and that the 
Chinese Governmnt on January 1st last decreed the postponement 
df the new regulations regarding foreigners contained in a Mandate 
ined in the previous May. 

The weakness of civil authority in China, coupled with the ex- 
periences of the past year, have strongly reinforced the arguments 

avoiding all hasty action, and there is no question of the 
tom. of both the Governments concerned in ‘‘ going slow ”’ for 

A exceedingly valuable contribution to the study, and eventual 
t, of the problem of the future of Shanghai was afforded by 
vustice Feetham's report published last spring. Its general 
“eclasions ‘are too well known to call for repetition, and I would 
MY emphasise that the report is an essentially constructive docu- 
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perhaps, is apt to escape notice is that, in origin, 
spectorate, by means of which between 150,000,000 and. 200,000,000 
dollars of revenue is now annually collected, owes ita 
the scheme elaborated by the foreign banks in 1912 
connection with the Reorganisation Loan and to the work 
Richard Dane and his foreign and Chinese staff engaged 
Government to put the scheme in effect. 

position 





changed, and I am bound to record that the authorities 
ignoring the claims of British purveyors of railway material 
livered and never paid for, The promise in their behalf given by 
Chinese Minister for Foreign Affairs to H.B.M. Minister on 
occasion of the handing back to China of the British Boxer In- 
demnity has, I am sorry to say, remained a dead letter. 
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CENTRAL GOVERNMENT'S CREDIT. 
Sir Arthur Salter’s visit to China last spring to advise the Chinese 


Government on financial matters roused hopes of a possible ‘re- 
organisation of a general nature, but the subsequent deterioration of 
the political situation put this out of the question. With no pro- 
spect of reduction of the regional armed forces, the Government's 
*‘ military expenses '’ continue to drain the exchequer and to add 
to the current deficit, which at present exceeds $12,000,000 a month. 


Outstanding domestic bonds have incraesed during the year by 


over $200,000,000, face value, bringing the total to nearly 
$1,000,000,000. The Central Government's credit, as reflected in the 
market price of these loans, has fallen disastrously, and the situa- 
tion calls for speedy and drastic measures of reform which, to be 
effective, must, however, start on the political plane. Some en- 
couragement may be gleaned from the fact that the sane and salu- 
tary influence of the Chinese bankers is apparently steadily increas- 
ing in the conduct of the national finance. 






TRIBUTE TO OFFICIALS AND STAFF. 





In conclusion, I wish, on behalf of the directors, to express our 


great appreciation of the good work done by our chief manager, 
branch managers and staff. The past year has been one of the most 
difficult in the history of the bank and a particularly trying one for 
Mr Grayburn, who, in addition, was handicapped by illness for a 
considerable period. 


The figures of the last year are not so good as we have been 


accustomed to, but they reflect great credit on the management and 
all concerned. It is, therefore, with all the more regret that on this 
occasion the directors are unable to recommend the usual bonus to 
staff. I hope this is only a pleasure deferred. (Applause.) 


I have now to propose the adoption of the report and accounts, 


and after this has been seconded I shall be pleased to answer, to 
the best of my ability, any questions shareholders may care to ask. 


(Applause. ) 
MR PAUL LAUDER’S SPEECH. 


Mr Paul Lauder, seconding the motion, said :—Mr Chairman and 
Gentlemen,—Before seconding the adoption of the report and ac- 
counts I would like to associate myself with what our chairman has 
said in regard to the death of Sir Newton Stabb. Sir Newton was 
well known in this Colony and in London as an eminent banker and 
an able business man. It was with real feelings of pleasure that 
many of us used to visit him when we proceeded to London on leave, 
and where his kindly and helpful advice was always at our disposal. 
We regret his death very much indeed. 

Gentlemen, the report and accounts of the bank have been awaited 
this year with possibly more than ordinary interest, for it was felt 
by many that, after the trying and troublesome year we have passed 
through, we could not expect equally excellent results to those dis- 
closed in the balance sheet for the year ended December 31, 1930. 
Nevertheless, after making full provision for losses and contingencies. 
the net profit for the year amounts to over $16,000,000, which has 
enabled the bank to maintain its dividend of £6 per share and to 
carry forward approximately the same amount in dollars as it did 
the previous year. 


CONFIDENCE IN THE FUTURE. 


It is true that no amount is being passed to the reserve fund, and 
the sum transferred to bank premises account is less than at the end 
of the preceding year, but the causes which have accounted for these 
differences have been stated, and the inference is that these are not. 
likely to recur. I think, therefore, we can look forward to the 


| future with reasonable confidence. Some of us may be somewhat. 
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disappointed that the bonus dividend of £1 per share has been dis- 
continued, but for my own part I think that, even if the figures had 
been as favourable as those disclosed in the previous balance sheet, 
in view of general world conditions it would not have been the time 
to pay a bonus dividend, and, in keeping with great banks in other 
parts of the world, I think the bank is wise in discontinuing the 
payment of a bonus distribution. : 

The magnitude and strength of our bank is a matter of great pride 
to this Colony. Unlike many similar institutions, I believe I am 
right in saying that its present position has been achieved by means 
of its own resources and initiative, and not by amalgamation with 
other banks. This fact bears eloquent testimony to the skill and 
ability with which its affairs have always been conducted. 

You have, Mr Chairman, very ably reviewed the trade and 
economic conditions existing last year, and particularly in the 
countries where our bank operates, and I feel there is not a great 
deal I need add to what you have already told us. I would say, 
however, that I think if the world is successfully to overcome its 
present economic troubles, the various nations must be brought to 
realise that they are more than ever dependent upon one another, 
and that isolation of a country without thought of its neighbours 
will in the end not work out in the best interests of its own people. 


NEED FOR REMOVAL OF TRADE OBSTACLES. 


Great Britain has, during the past year, been forced to forsake 
much of her free trade methods, this action being largely necessi- 
tated by the ever-increasing tariff barriers that are being set up 
against her. I hope, however, that the various countries will, by 
common agreement, remove a number of these obstacles to trade, 
for I believe that the free and unrestricted exchange of the world’s 
merchandise would go a long way to lessen the present distress. 
A greater measure of free trade the world over is perhaps an ideal 
which is a very long way from attainment, but in these hard times, 
when the road to security seems so difficult to find, it is, I think, 
more than ever necessary to keep ideals prominently in view. 

We are all very much concerned about the distressing situation 
that has arisen in Shanghai, and with you, Mr Chairman, we 
earnestly trust that a speedy solution of the present differences will 
be found. In this connection we hope that everything will be done 
tc preserve the great International Settlement of Shanghai, which 
has played such an active and dominant part in the development 
and trade of China. I have every confidence that those responsible 
for these great interests will bring the Settlement through its 
present difficulties with undiminished prestige and that its fine 
iraditions will be upheld and the safety and well-being of its in- 
habitants preserved. 


WORK OF MANAGERS AND STAFF. 

The year under review has been an extremely difficult one, and it 
was very unfortunate that our chief manager was handicapped by 
iliness. We are all very glad to know that he is in much better 
health to-day. I feel that the shareholders are much indebted to 
the chief manager, branch managers and staff, who, notwithstanding 
the great trade difficulties that existed throughout the year, have 
achieved excellent results. I heartily wish the bank continued 


I have now great pleasure in seconding the adoption of the report 
and statement of accounts as presented. (Applause. 

The report and accounts were Gy ; 

The retiring directors were then re-elected, and the auditors re- 
appointed. This concluded the business of the meeting. 
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OFFER TO NEW READERS. 
with this week's issue is invited to fill up the attached : 
To Publisher, “ Economist Newspeper Ltd.,” 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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The forty-second ordinary general meeting 
held, on the 2lst instant, atthe Whinkg Roe mY mu 
Metropole, London. Of ‘the “Hota 
Major-General Guy Dawnay, C.B. 
man), said that the falling off in wae — (the chair. 
not of this company alone, for it appeared to be 
the hotel industry—was caused by factors which 
control, and which they would have to wait 
largely by wise political and monetary action : 
international. The business done during the past 
by 20 per cent., and this naturally accounted for Seon 
in the balance transferred from trading account to 
account. He was sorry to say that, owing to the 
favourable conditions which had prevailed they had 
to effect the sale of their unissued debenture stock —— 
to take up their share in the equit of the Dorchester House 
cate, which owned the Dorchester Hotel, and they had been aes 
to finance the purchase of the £274,400 second mortgage deben. 
ture stock of the Dorchester House Syndi 
the bank. — —n 
The directors had been under the urgent necessity of 
ing two things at once—first, to provide the company with a suf. 
hold its own and to com. 
pete on equal terms in the industry in which they Were engaged ; and, 
secondly, to improve their financial position. When they embarked 
upon the Dorchester Hotel enterprise they believed they were 
ing the best and wisest method of attaining the first of these 
objects, and he still believed that, in the circumstances which had 
then obtained, they were right, just as he velieved that in 
revival of general trade they would find that the Dorchester Hotel 
was a property capable of earning profits on the scale which was only 
possible for the highest class and most modern hotel. 


THE MAY FAIR HOTEL. 


They acquired the May Fair Hotel for precisely the same reasons 
as those which decided them upon the Dorchester Hotel enterprise, 
and when he stated that, for the four complete years since the May 
Fair Hotel was built, the trading profits of that hotel—including, 
of course, the last most unfavourable year—had amounted to more 
than the combined trading profits of the Metropole and the Victoria 
added together, shareholders would, he thought, see some justifics- 
tion for pursuing a policy involving the acquisition of the most up 
to-date properties. 

The recent Licensing Commission recommended that there should 
be a license for hotels of a different character from that pro 
vided for mere public houses, and free from many of the restric. 
tions to which the existing licensing laws subjected hotel keepers. 
He understood that a Bill had already been drafted with this object. 
It was a matter of great importance to this company, and he thought 
that the hotel industry was more than entitled to press upon the 
authorities the desirability and the justice of giving effect to the 
Licensing Commission’s recommendations at the earliest possible 
moment. 

Reverting to the question of the Dorchester Hotel, the Chairman 
said he wished to take this opportunity of stating categorically that 
the stories which were constantly being spread to the effect thet 
the Dorchester Syndicate was contemplating the sale of the botel, 
or that negotiations for its sale had ever been considered, or that the 
hotel was shortly going to be closed, or that the business of the hotel 
was being carried on with a skeleton staff, or any other of the varie 
tions of these rumours which were apparently put about by the ill- 
disposed, were all completely and wholly false. 


ECONOMIES EFFECTED. 


He next referred to the drastic economies which had been pat 
into force throughout the organisation, and said that every po 
effort had been made to reduce expenditure in all controllable items. 
Out of a total of just over £161,000 of uncontrollable expenditure— 
rent, rates, taxes, licenses, insurance, etc.—£92,000 the 
company’s direct contribution to Imperial and local taxation. 


Having mentioned that the 's Riviera hotels had natarally 
ving company’s than theie othet 
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NESTLE AND) ANGLO-SWISS CON 
MILK COMPANY, 


WORLD-WIDE ACTIVITIES. 


as 035 
DENSED 





DIVIDEND MAINTAINED. 
HIGH EFFICIENCY OF THE’ ORGANISATION. 
MR LOUIS DAPPLES ON FINANCIAL POLICY 


general meeting of Nestlé and Anglo-Swiss 
pear ee was held, on the 15th instant, at Cham, 
, the chair being taken by Mr Louis Dapples, the presi- 
tat ropies expressed the hope that shareholders would share 
sah tie directors their satisfaction in having been able to justify 
the indications, which they had given in the past, that shareholders 
oald count upon @ certain stability of dividends, so that even this 
in spite of the universal economic upheaval, they were able to 
7 the same dividend as in the exceptionally good years of 
ee heed be expected that their company should have 
unscathed from all the difficulties of the past year, and they 
ied naturally had to register a contraction in their profits, which 
gus the reflection, not only of a reduced turnover, but also of reduc- 
tions in their selling prices. At the same time they had maintained 
their ion at the highest pitch of efficiency, and as long as 
they were able to follow this policy they would retain their com- 
position, to the benefit of all elements of the company, 
whether the active staff or the shareholders. 


SUCCESS OF EXTENSION PROGRAMME. 


Although through their subsidiaries and participations they had 
edablished themselves in all countries, to facilitate giving their 
castomers the best possible service even in the most remote parts of 
the world, they had always carefully avoided anything in the nature 
of piling up their activities in such a way as to lead to difficulties 
in supervision or to run the risk of such activities becoming, as was 
wt altogether unknown, beyond effective control. Shareholders 
could visualise by a perusal of the balance sheet the extent of the 
company’s activities and commitments, and they would see that 
their organisation was such as to render it comparatively easy for 
the management to consider carefully every step taken and thus to 
avid exposing the structure of the company to danger. 

Ashe had on previous occasions explained to shareholders, cir- 
camslances had compelled them for several years to follow a pro- 
gramme of extension of their industrial plants. This programme 
hed been pursued with the most meticulous care, and the existence 
of these facilities of production was now of immense advantage to 
the company, and he wondered what their position would have been 
today if they had not followed this far-sighted policy. Their in- 
éetizial programme (so far as it had been possible to fix it) was now 
putty complete, so that, subject to unforeseen circumstances, it did 
wh appear as if there would be any necessity for considerable ex- 
tausions in the near future, and their aim would be to maintain all 
it installations on the highest plane of technical and scientific 
73 for that purpose they would not hesitate to utilise what- 
























.. man referred to the delicacy of the task of estimating 
tive of such installations in various countries of the world 
changing economic conditions of to-day. 
only of value as long as they were in active produc- 
ee they were compelled to cease their activities they 
Became almost unsaleable. In this connection he pointed out 
ume countries the law stipulated how much should be 
for depreciation of plant and machinery, etc., so that 
i be considered as profit and taxed accordingly, 
ietion that this was a policy that was bound to 
direction of the production of balance 
found unsound when times of serious difficul- 

























































é is, and it was their ambition to be able to 
} that'in their balance sheet their readily avail- 
thape of cash, goods or other equally liquid assets, 
hare'eapital and outstanding liabilities and that 
should be reduced as far as possible to 
hat they had repaid Frs. 25,000,000 of their 
further Fra. 66,000,000 in 1931. In May 
t cent. obligations of 1921, amount- 
‘would fall due, and thereafter 
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—namely, Frs. 10,000,000 of the loan of 1915 and Frs.” , 
of the loan of 1995 falling due on July 1, 1996 and 1940, reapentivaty. 

At the same time, they were careful not to reduce their liquid 
funds to too great an extent, as it was especially in difficult times 
like the present that the best opportunities presented themselves. 
They also had to bear in mind the fact that raw material prices 
were extremely low, and if they ever got back to the level of 1928, 
for instance, it would mean that the company would require addi- 
tional working capital to the extent of Frs. 30,000,000. 

The Australian company had followed a similar policy. It had 
gradually accumulated surplus funds which now put it in a position 
to repay £1,500,000 of its ordinary shares at par. This had already 
received the sanction of the company in general meeting and would 
be carried into effect as soon as certain legal formalities in Sydney 
had been completed. 


» WORLD TRADB CONDITIONS. 

The condition of world business to-day could be described as one 
of general liquidation. All commodities had become cheaper, and 
no one could say whether prices might not fall still further. 
Under such circumstances, it was therefore a proper and reasonable 
policy to proceed with the liquidation of indebtedness, although 
unfortunately this was precisely a point which people did not seem 
willing or able to understand, and, in his opinion, this imprudence 
was partly responsible for the existing general difficulties. Loans 
were floated only too readily, and the future, with all its uncer- 
tainties, pledged and mortgaged, so that, when difficult times 
arrived, or when further borrowings were not available, people 
turned to the State for help, which involved all kinds of political, 
economic and sentimental pressure. 

The results which they had so far been able to show in their 
own business had been achieved by pure commercial competition, 
and no enforced or stereotyped State administration could have 
produced such results. On the contrary, the ramifications of their 
activities all over the world had made it possible for them to 
ensure their profitable operation, though their profit was in truth 
rather modest in relation to their turnover. 


A STRONGHOLD OF PRIVATE ENTERPRISE. 

They would continue to be in the future a stronghold of private 
enterprise under which they had maintained an honourable record 
throughout the world for the last sixty years. Their results for 
the year 1931 illustrated the success that could be attained by 
private initiative, even in times of universal economic upheaval, 
provided courage was maintained and devotion to their affairs was 
continued with ever-increasing energy; but it was a vitally neces- 
sary condition that the State should not kill such private initiative 
or deprive it of the greater part of its legitimate remuneration by 
well-meaning and disturbing interference or by excessive taxation. 
The State should set a good example as to honesty, impartiality, 
economy and respect for constitution and law, and not jeopardise, 
by entering into various kinds of industrial and social ventures, 
the capital of the people upon whom the economic structure is 
built up—even more to-day than ever before. 

The many dangers of socialisation were to be seen more and more 
plainly throughout the whole world, although England had shown 
how a great and really free nation understands how to recover in 
diguified silence without resorting to such expedients. 


BIGGER AND BETTER FUTURE IN VIEW. 
The Chairman concluded by remarking that he wished, with 
industry generally, that the results of last year com more 
favourably with those of recent and more normal years, but to 
express such a wish without giving thought to the future value of 
the experiences gained and valuable lessons learned during the past 
year would be to ignore the fact that business trials and adversi- 
ties such as those now experienced all over the world, calling for 
necessarily harder work and more intensive thinking and planning, 
have great constructive value that should lead to s bigger and 
better future. For after all the Nestlé Company was not so much 
s purely industrial concern as, one could almost say, an institution 

the better nutrition of the people. 

1 the resolutions referred to in the notice convening the meeting 
were duly passed, and the two retiring directors, 
auditors and substitute suditors, were re-elected. 
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THE ‘ECONOMIST. 


(Apa 29, 


THE AGRICULTURAL MORTGAGE i 
CORPORATION, LIMITED. | 


NEARLY NINE MILLIONS LENT TO FARMERS. 
SIR HARRY GOSCHEN’S SPEECH. 


The third annual general meeting of the shareholders of the 
Agricultural Mortgage Coporation, Limited, was held, on the 20th 
instant, at Stone House, Bishopsgate, London, E.C. 

Sir Harry Goschen, Bt., K.B.E. (chairman of the company), 
presided. 

The Chairman said :—Gentlemen,—I am glad to be able again 
this year to report a considerable further increase in our business. 
(Hear, hear.) Up to March 3ist last we had lent £8,817,469 in 
long-term loans to farmers and landowners, and, in addition, 
advances of a further £653,275 had been sanctioned and will be 
paid over to the borrowers as soon as the necessary formalities 
have been completed. There is now 595,038 acres of land, valued 
at nearly £14,000,000, in mortgage to the corporation. Of this, 
more than 46,000 acres is in Yorkshire and over 30,000 acres in 


each of the counties of Northumberland, Essex, Wiltshire and 


Lincolnshire, and, although the total of our loans in these counties 
is, in consequence, larger than in other districts, our advances are 
widely spread over the whole of England. 

We continue to grant a large proportion of loans to the smaller 
farmers, and more than 25 per cent. of our borrowers have loans 
of less than £1,000. 

Loans under the Improvement of Land Acts have increased to 
over £30,000, and a number of works already sanctioned by the 
Ministry of Agriculture are in course of construction and will be 
paid for by means of loans from the corporation as soon as the 
improvements have been completed and approved. 


REPAYMENTS STILL WELL MAINTAINED. 


I am very pleased to be able to report that the payment of 
interest and repayments of principal continue to be promptly met, 


ticularly gratifying in view of the extremely difficult times through 
which farmers have recently been passing. In addition to the 
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PROFIT AND Loss ACCOUNT. 
Turning to the profit and loss account 
feature is the increase in total income te o 
majority of the items in the account do 
ona a you will no doubt have noticed 
which working expenses bears to i 
You will, however, possibly wish ne pene cmaee 
concerning the largely increased allocation to conti 
! have already drawn your attention to the | denen te ak 
investments in the balance sheet, and this is chiefly due oe eo 
of the greater part of our holding of War Loan and ie 
ments as funds were required for the granting of — 
Bae in ane cases a capital loss o yore 
realisable at the time, which has had to i 
contingency account. As has been the pape oe 
similar institutions, a further transfer was necessary to provide : 
depreciation of the investments we still hold. In addition, 4 
cient provision was made from contingency account to cover the 
whole of the interest and capital repayments due before Decem- 
ber 31, 1931, which had not been received by the end of og 
financial year, as well as to provide for all bad and doubtful debts, 
After taking into our profit and loss account the allocation for 
contingency account, as well as all the various expenses and, in 
addition, providing the interest accrued on our debenture stock, 
there remains a balance on profit and loss account, including the 
amount of £5,164 9s. 9d. brought forward from last year, of 
£30,426 7s. 8d., which has been carried to the balance sheet and 
allocated as follows :— 
By transfer to special reserve... 2.0 2. 00. ae 
To writing off a part of the expenses of issue and cost of 
underwriting our issue of £8,500,000 5 per cent, deben- 
ture stock ... nbs ae pee a 
leaving a balance of £17,762 7s. 8d. available for distribution. — 
From this amount the directors recommend the payment to the 
shareholders of a dividend of £2 10s. per cent., less income tax, 
on the share capital of the corporation. This payment will absorb 
£12,187 10s. of the above-mentioned amount, leaving £5,574 17s. 8. 
to be carried forward to the new account. 


£2,664 


BRIGHTER OUTLOOK. 


I think the continued demand for loans and the regularity with 
which our clients generally have met their loan instalments all 
augur well for the future prosperity and usefulness of the corpors- 
tion. We may even look forward to a steady and possibly increas 
ing demand on our services. The assistance the Government is 
giving to agriculture, and particularly to arable farming, by the 
guaranteed price of milling wheat under the Wheat Bill which 
has just become law will, I trust, afford some relief to those who 
are principally engaged in that branch of farming. Other measures 
designed to afford the British producer a reasonable chance of 
competing with foreign imports appear to be under consideration, 
and, indeed, as far as market garden produce is concerned, are m 
some cases in force. I can only hope that, as & result of the 
deliberations which are continually taking place, we shall se a 
the present year some alleviation of the difficulties which > 
beset our farmers during the last few years, and a return even 
some measure of prosperity to our oldest industry. A pe 
agriculture would undoubtedly bring i business 
prosperity to our undertaking. 

TRIBUTE TO MANAGEMENT AND STAFF. “ib 

tion of the I should like 9 
Before I move the adop any and tack with whic 0 
seconded by Mr Jennings, oo 
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KBE, Mr William Gavin, C.B.E., and Mr Robert 
‘olland Martin, C.B., were re-elected; and Messrs Peat 
Martin Mitchell and Company were reappointed auditors. 
Mrrick vote of thanks was secorded to the chairman, directors 
cite wal, and the proceedings terminated. 
Government Returns, Ke. 
~~ 
ie = BATIONAL ACCOUNTS. 
min stl crt “agniont ordinary — expenditure 0 
fall. exited ® ser eoetng 075,00 to Sinking Fund and having 
man fy SESAD A increase in Balances of £166,143, the 
ar alored foro vo week, as shown below, increased the National 
other by £6,656,000 to £7,596,876,000 — 
0 le (000’s omitted.) . 
aves Sls icenesnovrserneon 415,190 | Bank of Bngland Advances = 13 
loans, a National Reriegs Cortigcntes an - 32 
- P.O, and Telegraph Mi oF oven = "40 
yy al 413,790 , 11s 
be ier semplete snalysis of the National Debt at March 31, 1952, 
if. wa peated in of April 2, 1932. 
“a Total Receipts into the Exchequer 
a prreren, | tet | tees | mee | eos 
a “gus | Assi | “iui | “rar 
nd, in 
stock, 
ng the 
ar, of 
et and 
£2,664 





450,000 400,000 
Shiki dads 658,000 _ 665,000 





— | Salle Dalansing Revence | oe 3,329,000 | 1,108,000 | 1,065,000 
se 

SA neeetenteeememse ene . 
reasures 31,282,368 43,131,964 9,946,381 | 16,167,749 
ance of 


Total Iesues out of the Exchequer to meet 
payments. 






937 
4 saps roms at expiry tA 1, 152 


Frvanci. Yeas, 1952-55, Avan, Ist to Aram, 16, 1932. 
(0s ote) 


& 
Pmocqnediate oe Se yee in — secon 


since ‘sen asus’ tie’ 
nding ns Aavencw Ont- Ape, 16, "Si. Mar. 32,"aR. Apr. 


caehene aaa eeveveccnce 594,065,000 611,955,000 638,270,000 + 11,310,000 
enn proceeds of which were not carried to the Exchequer within 
TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Bills were opened on 


4 


Treasury 
April 15, 1932, and the total amount applied for was £78,160,000. 
Tenders were accepted for bills at three months, dated 
to Saturday at £99 9. 6d., about 66 per cent., and above in 
The amount allotted was £40,000,000. 





Che Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, April 20, 1932. 
ISSUE DEPARTMENT. 








£ 8 
Netes Issued — Debs eeecenes: peeeee, 11,015,160 
SS ———- yes Other Government Securities... oY 
Tr + Silwer COlM iesceccccccosescososesee 8. 
Amount of Tasve...... 275,000,000 
Gold Coin eee sosseeees 120,815,498 
£395,815,498 £395,815,498 
SAREEMS DEPARTMENT 
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516,155 
548,686 

— 32,531 
= 5:-9% 
1,667,852 
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4,347,874 
8,184,442 
5,746,757 


3,200,000 
2,858,413 


6,880,527 
5,831,828 
77,791,068 ’ 83,438,128 
11,352,533 | 3,526,377 | 3, 
11,138,089 
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80,465 | 92,933 
OVERSEAS BANK RETURNS 1,850;067 | SS1TA55 | 5.176.314 


NOTE.—The latest return of the Canadian Banks appeared in the Economist 
of March 26 : Denmark, Russia, sed Bank for International Settlements in April 9: 102,636 
Netherlands, Hungary, Cuschoslovakia, Roumania, and Lithuania in April 16. 473,042 
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162,946 
sanenshibsitieancoeso6® 67,63) 69,659 
items “ Bills Sweden” and “ Advances made 
<1 ty und Donde” ccchaden edvancee and cash crodita which are hot 
priable os cover for the note issue. 
BANK OF NORWAY.—In kroner (000's omitted). 


Apr. 15, | Mar. » 15, 
Tai. “Tea. 
= 118,100 | 155,25 


1362 


31, 
1914. 


53,940 
171,635 
291,200 


1,927,921 | 1,901,161 |1,906,096 
91,536 1 


76 | 28,419 
BANK.—In schillings (000’s omitted). 
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j ‘ tes 3 } Laas Seeeneee? eoceacecocee 1,803,746 
> m SPPerecevece cooeeseccce 


peoeeee 


Seeeeeeseocooes 


4,823,612 
enters 495,129 
or 

7 \ ing 


BULGARIA.—In levs (000’s omitted). 
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1933. Tea 4 “tesa” 
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330,732 | 320,135 
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BANK OF ESTONIA.—In Est. krones (000’s omitted). 
Mar. 15,; Maz. Mar. 
1 1932. 1932. 
7,320 
14,315 
1,695 
10,819 
12,423 


Apr. 7, 
931 


34,762 | 33,114 | 35,009 | 34,009 | 33,005 
Sight deposits and current accounts ... | 16,748 | 13,586 | 12,772 


2, 13,839 | 13,072 
Ratio of reserve to current liabilities ... | 46-88%! 45-81%! 45-28%! 45-55%! 47-03% 
® Includes Ekr. 4,095,133-24 guaranteed by the Government, 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
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ao. Company Nelws. 
Sen ates fold senrve sqnian) notes tes amounted to 

22,908,347 on the 13th instant, as compared with £120,807,239 
en the previous Wednesday. The latest shipment announced from 
Bombay is £1,050,000. The bulk of the gold offered in the open 
market has been taken fo or an eel SeeER, smaller amounts 





AMERICAN RAILROAD MONTHLY GROSS AND NET RECEIPTS. 


£40,000,000 
Sipnsy TURNER, 
Indie Office, Accountant-General. 
April 1, 1932. 
P and exports of gold for week . 
| ing statistics of im ort gold tor 
od aaa 1932, are teaued by the Statistical Department of April . ee 
a ILM. Customs and Excise :— o 
from Great Britain 
i Imported into Great Britain and Exported and 
= & 106 
i 143,309 
10,000 
3 1,602,547 
fs 
Si 8 thlilthg beta on gil Sir H Goschen, Bart., K.B.E., 
chairman of the National Provincial Bank, Ltd., was elected 
315 chairman of the Committee of London Bankers and the 
4 Hon. Rupert E. Beckett, chairman of the Westminster Bank, 
Ltd., was elected deputy chairman for the ensuing year. 
14-02 
4 1,756, 357 
s Mesrs Samuel Montagu and Company write on April 20, 1932, 
1 
40-51 
20:70 
18-45 
i 
St 
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“ Quotations during the eee 
= ei eee 
er ounce, of £ sterling. 
ict BI Birnnaccceccdessccpsecsnssossoce 109s. 7d. 15s. 6-1d. 
. va POeCorresecerereseoseeeee — 7 a = 8 $ $ 
ww SPOS CES Oeeeeereeeeoeeeeseee ° ° . - ° 
Tc ccocenceseen: 109s. 9d. 158. 5-8d. Alabama Grt. Got lp awed. ah aaDe. - "2 
SE Mssbiteinsscsébicencececece 109s. 3d. 158. 6-6d. Atlantic Coast Gro ro 
” 20.....5 POPeeCeerecrecsecscceses 110s. Od. 158. 5-4d. wesonees 
AVOPEGD.....sssssserssseeceseeesesees 109s. 8-2d 158. 5-9d. 


eceresere 














extensive. Absence of support Western .... 
eae he te instant, but on the following two | Colorado and \) 19 
and 
At 


Tarr] 


from China brought the prices by successive | , Southe™ -; 
to 17d. and 174d. for cash and forward ag 













2 
+ 0 
8 level speculators a. ame Tt Railroad 2 
buyers holding off, prices fell to 164d. and 164d., | - 
Quotations yesterday for cash and forward re- | Great Northern 
lowing i i Gulf Coast 2 
Lines.....++++ 
— 2 
“— e International 2 
mid-day on the llth instant to mid-day on | t. Northern 
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m- and 2 
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is 11,596 | Belgium ................06.. 35,600 “Revie. 3 & = a 
bi 2,837 | France ..........cseeseeeess 3,059 | xew York Gross|2! — 4,782,418] 52,909,111)— 11,844 
— Sweden ............sss.seee- sata eet ad 3 Nett | 2,679,318] + 1,118,729] 3,886,462|+ 467,808 
Germany eeeoceeeescccesese : N. York, New EO 5? 205 
Netherlands .............+. 884 | Haven ani 2 |Peb. 29 {Seer Piso 205|— ze'oes 10977920 
Other countries ......... 4,081 Gross| 829,505]+  21,544| 1,651,230 





Nett | 152,665 + 67,930) 2H, 
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Aggregate Gross Receipts, 
cane caine) LIABILITIES. 
slate eeetiiaieii heii ae with Dec, 
28, 7. 


HM | precwei 


ER 


| 4,565’ 3, 
}  908!| 4,219! 5,173, 3, 
1,109; 5,925 6, 
6,303! 7 
3,61 


8 
wu 


aBSEEi 


15992 14644, 9,526 24,170; 40,162 
17259, 16139 10039; 26,178 43,437 


el EFI 


- 9,197,312 + 92,466 
AMALGAMATED ANTHRACITE 
December 31, 1931, 

pared 


ey 


LIABILITIES. Com 
with Dec. 
Amogat. 31, sae. 


> Gi ct 
= BSker| es 


oor. mn 
FIRS ue 


00 bet OM 
eee-ee ° 
: 3 


000 — 50,000 
— 6,726 
+ 33,762 


—115,655 
5 + 125159 


general reserve 500,000 + 500,000 
Profit and loss ... 401,057 —210,522 


ginseorrsn o& 
UM IsSHaor ONOOS 


eS 
See ae 


- 0 
4$7,67,000}— 4,81,000 —-_-——_—_-_ —-—— oundabing 
ya - coaee 12,616,059 +163,018 Total ........ 12,616,059 +163018 
43,25,668'— 49,68,747 | ASSOCIATED PORTLAND MANUFACTURERS, LIMITED, 
December 31, 1931. 
LIABILITIES, Compared ASSETS, 
with Dec. with 
Ameen. 31, _ Amount, 51, 
+ 500,000 d & lease- . 
Pref. shares ,500,000 + 180,280 5: avian 7,405,709 +1,556,627 
ve stock 1,728,811 — 39,617 --- _ 561,139 + 56,79 
5% second deb. 1,167,657 + 312,709 
2,358,783 + 837,693 
529,500 — 10,000 
806,952 + 158,326 2,450,460 — 100,973 
492,177 + 27,420 | Cash 331,258 — 175,051 


11,916,223 + 1,654,102 11,916,223 +1,654,103 


BABCOCK AND WILCOX, LIMITED, 
December 31, 1931. 
LIABILITIES. pared ASSETS. 


Amount. 


pgere 


£ 
— 194,223 
+232,146 
— 35,107 
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SRSSLESSESESE 
breteteeece 


000 —400,000 
000 +400,000 


: 


— 67,121 


_ not in- 

orders , 
volced (balance) 363,15 
Stock and work In. 196 641 
$40,692 
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Total ......... 17,551,764 — 64,305 


STEWARTS AND LLOYDS, LIMITED. 
December 51, 1951. 
LIABILITIES. Compared 


with 
ono. 31, _ 
6% eum. pref.(£10) 550,000 ss 
cum. pref. 850,000 ots 
Se ea a 
= 10,000 
femeranc, 8 =a 
benefit 


eorrocceces 30,000 = 10,000 
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discoun: amounting 
ts and bankers’ acceptances, $7,792,237,588; Government 


















































































































Co. 
Trust 
peeesesesoesenensoreees® % bonds and other e,e ® . 
sane Fe ciuncceed % 14 17} : securities, $337,700,885 ; deposite, $1,261,433,543; 
— 5 + ¥% and capital, surplus and undivided profits, gp i 
oo .. 15 | 30 
+ then gin Ps Psa 1 st May 2 ” 7 & MISCELLANEOUS. 
+ 1% Crieeiied Water of Rosato... HSH se 6 8 
Continental Union Trust ......... na May 25 2 | oe 
_ tage Bag 10811 sea" 309| reeciaz | $5 | 33 | share year the distribution was at the rate of $2 
ts td hesidedndeoatod . was 5 
=m Pods, Bec. Invest, ........000-e-eee s May 1 on 9S at one made in — of investments sold or to 
Debary Perfumery ...-...-+++++++ . — ; ment reserve were ,532, com with 149,297. 
+ Getacend cad Dist. Tramways | nyest] | Leos tax = The aggregate at the end of the period is $8,598,829. The earned 
150,109 basa wena: BB eevee 1 st “ and bones Me : surplus has increased heavily, being now $341,242. 
Investors Security ..... 53%*| May 16 ses fn I iby CRYSTALATE GRAMOPHONE RECORD MANUFACTURING CO.— 
+ ton faints Bmoborers Ins. nat and bonjusot'is% | <; | < | the net balance for year ended January S1, 1932, before tax but 
— seen “ 1¢ | 40 | after allowance for depreciation and bad and doubtful debts, was 
to - Lem tax . ms £82,233, an advance of £5,963. Taxation takes £5,441 against 
ane | Apr. 21 = _ | ." | £4,782, and dividend on preference £8,000. It is proposed to place 
Mayi2} *.. 36 | 26 | £21,160 to general reserve, in comparison with £35,465, and to 
+1630 coat Dg ete it a transfer to this account £3,839 at credit of special reserve, which is 
MITED, — on 2% | 30 no longer required. This makes general reserve £175,000. A final 
Apr 25 * dividend of 16% per cent., less tax, is recommended on the ordinary, 
vs . 4 7 | making 25 per cent. as inst 20} per cent. There remains 
with Apr. 30 o a s £24,331 to be carried forw compared with £14,199. 
he au. :9) lan Ss wre BRYANT AND MAY.—This company has well maintained ite 
1,550,600 May 6 ess business, The report and balance sheet shows that profite for the 
S81 May 16 114 | 114 | year have fallen by less than 2 per cent.— £520,038, against £530,035 
. 312700 Apr. 30 ay - for the previous year. Capital outlay has been small, and as a 
pi is 15 20 result the already strong liquid position of the company has been 
. 100,913 May 2/ Less tax a se further strengthened. The ordi dividend is again 25 per cent. 
~ 175,081 sl ar 5 5 | tax free, and absorbs the sum of 000. £50,000 is placed to the 
1,654,108 May 2 ian ai ins reserve, making £550,000. The carry forward is increased from 
ane % Lees tax “ £269,584 to £327,975. Stock is higher at £152,712, against £133,996, 
1. ae 10 10 and Government securities appear at £596,058, com to 
Hot a abd 15 20 £549,699 a year ago. Creditors stand at £875,943, debtors 
Compe a +) May 2 ve es + | £1,384,528. Advances for timber purchases stand at £122,918, 
si, am against re some wi last year. = ae £100,000 has been written off 
‘a Aumamaya Tas Estares, Lev.—At the t, &c., an is item now stands at £793,943. 
+ Scempany hive decked tht ao a eee Mesting, Fairfield Works, Bow, E.3. April 28, at 12.45 pam. 
INTERNATIONAL HOLDINGS AND INVESTMENT COMPANY, LTD.— 
+ 49,9 Net profit for the year was $590,146. No dividends have been paid 
to stockholders for the year 1931, so the above-mentioned sum 
+ 30,604 represents undivided profits, which have been transferred to the 
” previous year’s surplus of $306,053. The total surplus is now 
$896,199. The continued depression in the artificial silk industry 
ry has resulted in the further depreciation of the company’s holdings 
= in that direction. As shown in the balance sheet, the investments 
+ $5,719 usnal owned by the company were uired at a cost of $51,718,050. 
68 = mall year a Allowing for amounts written off out of profits realised during 
yy instant | the aan eer 1928, 1929 and 1930, namely, $16,152,294, 
the issue | they now in the company’s books at $35,565,756. Net value 
= from the | of assets is $35,565,756. 
me to holders | PROPOSED VINEGAR MERGER.—The proposed fusion of the 
- 1a income tax. vinegar businemes of Clamion sed. Glee, 100, ent Bateouss S05: 
“aa Bence ito rg anna it | (me are Gompf now bon ued 
latest reports, however, indicate that the a stage further. Tt is understood that the interests of the three 
improving. groups in the combine will be a ximately as follows: Crosse 
Compan ; have | and Blackwell, 42 per cent., oy, Grimble, 21 cent., 
31, 1998 Distillers, 37 per cent. All the parties to the fusion will be repre- 
£ sented on the board of the proposed new company and it is under- 
an stood that Mr. G. M. Beaufoy, the present managing director of 
Beaufoy, Grimble and Company, Ltd., will be the 
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OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 
ASSETS EXCEED - £15,600,000 
FIRE. LIFE. ACCIDENT. MARINE. 


St. Aedrew 
Leadon: 5, Welbtok ECA ant 4 St 2 Street, S.Wy 


ss Eee 
with the failure of the Chancellor of the Exchequer to announce an 
increase in duties on foreign bars in his Budget statement. Current 
inquiries are scarce, but prices are unaltered with tinplates rul 
at 16s. per basis box, Welsh bars at 95s. 
sheets at £9 10s. perton. There has 

week in the volume of the foreign import 
and other partly manufactured iron and steel products. 


OTHER METALS. 


TIN.—As was to be as eee oe Ee ee 
has given way to a slight upward movement, ee 
we woul be reduced further. In New York the 
quoted at 19-375 cents per Ib. on Wednesda: 


cash at £108 7s. 6d. to £108 10s. per ton, compares with £103 7s. 6d. 
to £103 12s. 6d. on the corresponding day last week. Stocks in 
London and Liverpool at the end of last week, at 32,767 tons, show 
@ decrease of 343 tons on the week. 


COPPER.—No change has occurred in the international copper 
situation, and prices show no improvement in New York. On 
Wednesday, “ ic” spot was quoted at 5} cents per Ib. 
ts How Teh, egelact Bf conte © wells oyp, and © ee ee rmeae 
Wednesday's official closing price for “ standard cash” in London, 
in terms of sterling at £29 11s. 3d. to £29 13s. 9d., compares with 
£29 7s. 6d. to £29 10s. a week ago. Stocks of refined copper in 
British official warehouses at the end of last week, at 21,306 tons, 
show an increase of 285 tons, while stocks of rough copper, at 769 
tons, are 25 tons larger. 


LEAD.—The demand for lead in this country has been steady 
at firmer prices. In New York the metal was quoted at 3-00 cents 
per lb. on Wednesday, against 3-00 cents a week ago, and 3-15 
cents @ month . Wednesday’s official closing quotation for 
“ soft foreign "’ in m, in terms of sterling at £11 6s. 3d. per ton 
for shipment during the current month, compares with £11 on the 
corresponding day week. 


SPELTER.—Spelter, too, has been in better demand in London 
and prices show a slight improvement. Wednesday’s quotation 
in New York, at 2-775 cents per Ib., compares with 2-80 cents 
@ week ago and 2-775 cents a month earlier. Wednesday’s official 
closing i ss Ranson; -hveleimen etehing for “ good ordinary 
brands,” was £12 7s. 6d. per ton for shipment during the current 
month, against £11 2s. 6d. a week ago. 

OTHER NON-FERROUS METALS.— other non-ferrous metals» 
Oe a eee Tete oe eee ct ce Pea seinteteas of 

- £220-£225 per ton respectively. i 
declined from £26 10s.-£27 to £26 10s. icksi 


Manchester.—A dull and depressing state of afairs has prevailed 
- in turnover i 
and cloth has been much below the Raley. 


of the 
lighter, 


. . ter 
Bradford. This is not attributable so may a 


tops as to the belief that uate protection will 
spinners and manufacturers under the Abnormal 

A considerable — of tops could now be sold if 
meet spinners, but more i being shown ; 
quotations. ee 


THE GRAIN MARKETS. 


WHEAT.—Wheat quotations during the 

subject to fluctuations caused y waylen ae me 
general situation shows little change. On balance, it appears that 
the slight recession in values is due mainly to the improvement ia 
weather conditions in the United States. Nevertheles, it 
assumed that the current year's crop in that country will be 
and that the huge supplies, hitherto such a factor, will 
be greatly reduced. Mr. Milner, of the Tesoen ia Gri 
Stabilisation Corporation, expects the Farm Board's holdings 


as yet too early to estimate the European crop or even the winter 
crop of Russia. No doubt the extent of the export surplus o 
latter country will again ay influence the course o 
ices. Business in wheat has active and Continental Europe 
again purchased substantial quantities. On Wednesday, 
“May” futures were quoted at 57 cents per bushel in Chicago, 
against 59} cente on the corresponding day last week, and 50} cents 
a month ago. Quotations in London, Wednesday: No. 1 Northen 
Manitoba, Vancouver, ex ship, 33s. 3d. per 496 lbs., as compared 
i a@ week ago; No. 2 Northern Manitoba, Vancouver, & 
Od., against 31s.; No. 3 Northern Manitoba, Vancouver, 

. 3d., against 30s.; Russian, on sample, 26s. 6d. to 2, 

; Australian, ex ship, 28s. 6d. to 20. 6d, 


stood at 23} conta por bushel in 
on Wednesday week, 
in London, 
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Priées year. 
is the POTATOES.—There was a steady demand for potatoes at the 
Mesa oy unchan At the Market ‘ Bost King 
r, New goely,, . , 
— ward” sold from 12s. to 12s. 6d. per cwt., as compared 
F 12s. to 12s. 6d. per cwt. a week ago. 
_ SPICES.—The market in spi uiet. There small 
oT Cont, «. 4. 8. : woe ee Ss war 
ped in on srsos | 3076 | 6.6 | 8 6 ¥¢ sales of pepper in the shi section and remained steady. 
nds for ye 9 ES 121,798 | 38,634 32,857 § ll 710 7 5 Ww y 8 quotation for “ Black § a » at 
ried to ge 6, 185 wilwelus por Ib, hows no change on the. week vernents of in 
os Bill tg. 2008 | 217,083 sites | 32a | 920 | 103 | 9 9 ndon during the past week were as follows: Black, 
would i —— 118,822 | 68.294 | 22,035 8 10 7 9 6 7 19 tons; delivered, 20 tons; stocks, 369 tons, against 584 tons last 
™ ip z a. 67,067 | 26,739 24,375 5 3 73 6 0 year. White, landed, 12 tons; delivered, 50 tons; stocks, 721 tons, 
—_—_—— TS _ | against 748 tons a year ago. 
‘ MEAT.—The recent advance in beef prices at the Smithfield 
AMERICAN WHEAT MARKETS.—The following — 5 og market was almost entirely lost during tthe past week, On the 
quiations in recent weeks with comparative figures for — other hand, mutton remained steady and pork was firmer. On 
ke ae — beef (chilled a was sold at 
Jan. 2, | Jan. 2, 22,| Jan. 4, 13, 20, . to 4s. 6d. per -, against 4s. 6d. to 4s. 10d. on seereneray 
. The Masneet FUTURE. 130.” 1931. bse? 1932. as “Yona day last week, while New Zealand frozen mutton realised 2s, 8d. 
are that to 3s. 6d., as against 2s. 8d. to 3s. 6d. a week ago. to 
ment in the Smithfield Market official report, supplies of meat during 
» it i week amounted to 9,249 tons, as compared with 10,073 tons in the 
ye ema] corresponding week last year. Imported beef, principally Argentine, 
or, will formed 82-8 per cent. of the supplies, as against 84-7 per cent. a 
+ Grain year ago; and imported mutton, mainly New Zealand, formed 
San The visible supply of wheat in Canada, st 66,437,000 bushels | 81-2 per cent. of the total supply, as against 86 per cent. last year. 
. itis thows an increase on the week of 770,000 bushels. Supplies a MISCELLANEOUS COMMODITIES. 
y winter fi yarago stood at 64,882,000 bushels. VEGETABLE OILS AND OILSEEDS.—Quiet conditions have re- 
rplus of * turned and very little business is passing. Demand all round is 
vareo af OTHER FOODS. restricted and prices generally have been on the down grade and 
Europe : oo g the recent advantage gained has been lost. Large arrivals of 
inesday, §9042.—Mr. Licht’s estimate of sowings in Europe shows a smaller | jinseed in Europe and the advent of open weather causing a reduced 
Chicage, nduction than expected and it exercised a depressing influence on | demand for cakes, have supplied crushers’ requirements for the 
0} conte mutes. Mr. F, O. Licht estimates the Continental beet area, | moment. The quantity on passage to anne. however, is not 
Norther aes, at 1,405,000 hectares, compared with 1,525,000 | excessive, and at 153,300 tons is 28,000 tons less than last week, 
senpared ane season, @ decrease of about 8 per cent. The Russian | and compares with 222,400 tons a year ago. This has led to some 
uver, ¢x are as 1,690,000 hectares against 1,495,000 hectares last | interest in forward positions and the market closes steady at the 
ae iquidetion in North America was again in evidence. | decline. Current value of Plate afloat and shipment to May is 


br 


Tia ere in New York were quoted at 0-59 cent per Ib. on | around £7 15s. Indian linseed is neglected, Calcutta to Lon 

, against 0-60 cent per Ib. a week ago, and 0-71 cent per April-June shipment, offering at £9 15s, Cottonseed continues 

b,smonth earlier. Wednesday's sales of ‘‘ raws” include “ May quiet, with black Egyptian on and April loading steady at 
"at 4s. 24d. to 4s. 23d. per cwt., against 3s. 11d. to 3s. 11$d., | £5 15s. Demand for vegetable oils continues on narrow lines. 


at de. 114d. to 4s, 113d., against4s. 73d. to 4s. 10d. | Linseed oil, in sympathy with seed, has fallen back, raw oil, ex Hull 



















juropess wi the corresponding day last week. The movements of raw sugar | mill, for April delivery, declining to £12 10s., whereat consumers are 
ipments, is lendon and Liverpool during last week are set out in the table still nadie indifferent. Cotton oil is easier and lower, Egyptian 
ompared below :— crude, ex Hull, offering at £19 10s. and refined (technical and 
aie Bees Imports. Deliveries. Stocks. edible) at ag Gneins: are - less demand and mill prices are 
ompared ee 1982. 1931. 1932. 1931. 1932. 1931, | 28. 6d. per ton down on the woes. 
Manitobe See) Tons. Tons. Tons. Tons. ons. Tons. HIDE, LEATHER AND ALLIED TRADES.—Rather more interest is 
s.; and HOB ss. 1,903 731 1,051 2,296 7,137 30,661 | being taken in the market for hides from English cattle, and at the 
. mpeol...... 8,271 20,128 20,136 16,945 79,582 84,27] | sales held in Manchester this week prices were unchanged for all 
oe Teta oe oe : ox and heifers, cows and bulls. ae comnts oa meet ptt nee 
fr aertrene inquiry, and for those weights which were so 
— a ~— — — er aeaee en ha’ acinpted: Sheepskins also are difficult to move, as both 
On 12,860 14,986 15,473 97,642 113,314 | fellmongered pelts and wool met with only a limited trade, and 
bead -~The international ; : concessions in price have to be made in order to do business. Turn- 
= mth rent situation of coffee shows a further | over in imported hides has not shown any expansion, and there is 


and prices hardened in New York. The auctions in | still @ considerable amount of weakness about the prices for most 
meee © good demand for East Indian varieties of oe outa. In South American descriptions some sales have been made 
it 
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COMMERCIAL TIMES—WEEKLY PRICES 


‘The prices in the following list are revised with the assistance of an eminent firm in each departs ‘ 
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Sees ey In forward positions, business bes 
at 24d, to 24d. for October-December, a8 against 24d. 
to 2$d. a week ago. Movements of rubber in London and Liverpod 
during the past week were as follows : Landed, 1,984 tons; delivers, 
1,812 tons; stocks at the end of last week, at 125,019 tons, show # 
increase of 172 tons as compared with the preceding 
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COMMODITY PRICES IN THE UNITED STATES. 
(New York quotations, unless otherwise stated.) 
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